Konkan LNG Private Limited

Promoter: Ratnagiri Gas and Power Private Limited
5"Floor, GAIL Jubilee Tower,

B-35-36,Sector-1,

NOIDA-201301, Uttar Pradesh, India

Tel.: +91-120-4148900, Fax: +91-120-4148913

E-Mail : cs@rgppl.com

NOTICE

Notice is hereby given that 2™ Annual General Meeting of the members of Konkan
LNG Private Limited will be held on Monday, the 25" September, 2017 at 4:00 P.M.
at Company Registered office, GAIL Bhawan, 16, Bhikaiji Cama Place, R.K.
Puram, New Delhi-110066 to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the audited financial statements for the financial
year ended 31% March, 2017, Director's Report, Independent Auditor's Report and
the comments thereupon of Comptroller & Auditor General of India (C&AG) and to
pass the following resoiution as an Ordinary Resolution:

"RESOLVED THAT Annual Accounts of the Company for thefinancial yeér 2016-
2017, comprising of Statement of Profit & Loss, Balance Sheet, Statement of
Cash Flow, Statement of change in Equity together with Directors' Report and
Auditors’ Report thereon along with comments of Comptroller & Auditor General of
India, be and are hereby received, considered and adopted.”

2. To authorise Board of Directors of the Company to fix remuneration of the
Statutory Auditor(s) of the Company in term of the provisions of Section 142 of the
Companies Act, 2013 and to pass the following resolutions as an Ordinary
Resolutions:

"RESOLVED THAT payment of Rs.20,000/- (Rupees Twenty Thousand only) for
the Statutory Audit fee along with applicable taxes and reimbursement of actual
traveling cost and out of pocket expenses for the financial year 2016-17, to the
Statutory Auditors, M/s S. Bajaj & Associates, New Delhi, as recommended by the
Board of Directors in its 11" Board Meeting, held on 14" August, 2017, be and is
here noted.

“FURTHER RESOLVED THAT the Board of Directors be and is hereby
authorized to fix the remuneration of Statutory Auditors of the Company for the
year 2017-18 as may be deemed fit by the Board.”

SPECIAL BUSINESS

3. To appoint Shri Ashok Kumar Juneja (DIN: 07658317) as Director of the Company
and in this regard to consider and if thought fit, to pass with or without
modification(s), the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 152 and other
applicable provisions, if any, of the Companies Act, 2013 read with rules made
thereunder, Shri Ashok Kumar Juneja (DIN: 0765831 7) who was nominated as a
Director, by Ratnagiri Gas and Power Private Limited and subsequently appointed
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as Additional Director by the Board of Directors of the Company with effect from
28" November, 2016 to hold office until the date of this Annual General Meeting in
terms of Section 161 of the Companies Act, 2013, be and is hereby appointed as
the Director of the Company.”

By order of the Board
For Konkan LNG Private Limited

Pt ¥ 30—
Regd. Office: GAIL Bhawan, Ankit Jain

16, Bhikaiji Cama Place, R.K. Puram, New Company Secretary
Delhi-110066

Place: New Delhi
Date: 23" September, 2017

Notes:

1. MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO APPOINT A
PROXY TO ATTEND AND VOTE ON A POLL, INSTEAD OF
HIMSELF/HERSELF AND THE PROXY NEED NOT BE A MEMBER. A
PERSON CAN ACT AS PROXY ON BEHALF OF MEMBERS UPTO AND
NOT EXCEEDING FIFTY AND HOLDING IN THE AGGREGATE NOT MORE
THAN TEN PERCENT OF THE TOTAL SHARE CAPITAL OF THE
COMPANY. FURTHER, A MEMBER HOLDING MORE THAN TEN PERCENT
OF THE TOTAL SHARE CAPITAL OF THE COMPANY CARRYING VOTING
RIGHTS MAY APPOINT A SINGLE PERSON AS PROXY AND SUCH
PERSON SHALL NOT ACT AS PROXY FOR ANY OTHER PERSON OR
MEMBER. THE INSTRUMENT APPOINTING PROXY MUST BE DEPOSITED
AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN 48
HOURS BEFORE THE TIME OF HOLDING THE MEETING. THIS PROXY
FORM FOR ANNUAL GENERAL MEETING IS ENCLOSED HEREWITH.

2. DURING THE PERIOD BEGINNING 24 HOURS BEFORE THE TIME FIXED
FOR THE COMMENCEMENT OF THE MEETING AND ENDING WITH THE
CONCLUSION OF THE MEETING, A MEMBER ENTITLED TO INSPECT THE
PROXIES LOADED AT ANY TIME IN THE BUSINESS HOURS OF THE
COMPANY.

3. MEMBERS WHO HAVE NOT REGISTERED THEIR E-MAIL ADDRESSES SO
FAR OR WHO WANT TO UPDATE THEIR E-MAIL ADDRESS ARE
REQUESTED TO COMPANY, FOR RECEIVING ALL COMMUNICATION
INCLUDING ANNUAL ACCOUNTS, NOTICES ETC, FROM COMPANY
ELECTRONICALLY.

4. THE DOCUMENTS REFERRED TO IN THE ACCOMPANYING NOTICE ARE
OPEN FOR INSPECTION BY THE MEMBERS AT THE REGISTERED
OFFICE OF THE COMPANY DURING BUSINESS HOURS LE. BETWEEN
11.00 AM TO 1.00 PM ON ALL WORKING DAYS EXPECT SATURDAY,
SUNDAY AND HOLIDAY(S) UPTO THE DATE OF ANNUAL GENERAL
MEETING.



5.MEMBER/ PROXIES SHOULD BRING THE DULY FILLED ATTENDANCE
SLIP ENCLOSED HEREWITH TO ATTEND THE MEETING.

6.Pursuant to Section 139 of the Companies Act, 2013, the Auditors of a
Government Company are to be appointed or reappointed by the Comptroller
and Auditor General of India (C&AG) and in pursuant to the provisions of
Section 142 of the Companies Act, 2013, their remuneration has to be fixed by
the Company in the Annua! General Meeting or in such manner as the
Company in general meeting may determine. The Members of the Company, in
its 15 Annual General Meeting held on September 16, 2016, authorised the
Board of Directors to fix the remuneration of Statutory Auditors for the financial
year 2016-17. Accordingly, the Board of Directors in its 11" Board Meeting held
on 14" August, 2017 has fixed audit fee of Rs.20,000/- (Rupees Twenty
Thousand only) along with applicable GST and reimbursement of actual
traveling cost and out of pocket expenses for the financial year 2016-17.

7. In exercise to the power conferred under Section 139(5) of the Companies Act,
2013, Comptroller & Auditor of General of India vide its |letter
No./CA.V/COY/CENTAL GOVERNMENT, KLPL(1)/564 dated 4™ August, 2017,
has appointed M/s S. Bajaj & Associates, Chartered Accountant, New Delhi as
Statutory Auditor of the Company for the year 2017-18. Accordingly, the
Members may authorise the Board to fix an appropriate remuneration of
Statutory Auditors as may be deemed fit by the Board for the financial year
2017-18.

8. None of the Directors of the Company in any way related with each other.
9. Map to the venue of the Annual General Meeting is enclosed.

EXPLANATORY STATEMENT AS PER SECTION 102(1) OF COMPANIES ACT
2013

Item No. 3

Ratnagiri Gas and Power Private Limited had served notice to the company on
25™ November, 2016 for the appointment of Shri Ashok Kumar Juneja (DIN:
07658317) as Director on the Board of Konkan LNG Private Limited in the place of
Shri Vipan Kumar.

Accordingly, Shri Ashok Kumar Juneja was appointed as an Additional Director by
the Board of Directors of the Company with effect from 28" November, 2016 to
hoid office until the conclusion of this Annual General Meeting, in terms of
provisions of Section 161 of the Companies Act, 2013.

Shri Ashok Kumar Juneja holds NIL shares in Konkan LNG Private Limited and
his Directorship in other Companies as are under:

S.No. | NAME OF COMPANIES DESIGNATION
1. Ratnagiri Gas and Power Private Limited Managing Director

According to section 161 of the Companies Act, 2013, any person appointed as
Additional Director of the Company shall hold office up to the date of the next
Annual general Meeting or the last date on which the Annual general Meeting



should have been held, whichever is earlier. So in the view of the aforesaid
provision the Board of Directors of your Company recommend the resolution at
item no. 3 for your approval. The Board of Director is of the opinion that his
appointment would be beneficial to the company.

None of the Directors / Key Managerial Personnel of the Company / their relatives
except Shri Ashok Kumar Juneja to whom the resolution relates, is in any way,
concerned or interested, financially or otherwise, in the resolution set out at ltem
No.3 of the Notice.

By order of the Board
For Konkan LNG Private Limited

N

Regd. Office: GAIL Bhawan, Ankit Jain
16, Bhikaili Cama Place, R.K. Puram, New Company Secretary
Delhi-110066

Place: New Delhi
Date: 23" September, 2017



KONKAN LNG PRIVATE LIMITED
(CIN:U11100DL2015PT0288147)
Registered office: GAIL Bhawan, 16, Bhikaiji Cama Place, R.K. Puram, New
Delhi-110066 cs@rgppl.com

ADMISSION SLIP

ANNUAL GENERAL MEETING - SEPTEMBER 25, 2017 AT 4:00 P.M.

Certificate No. Name & Address of Registered
: Shareholders

Folio No.
No. of share held

| certified that | am a registered shareholder/ proxy for the registered shareholder of the
company.

I hereby record my presence at the Annual General Meeting of the Company being held
on Monday, the 25" September, 2017 at 4 P.M. on at Company Registered office GAIL
Bhawan, 16, Bhikaiji Cama Place, R.K. Puram, New Delhi-1100686.

Signature of Member’s/ Proxy’s

Note:- Please compiete this and hand it over at the entrance hail.




PROXY FORM
Pursuant to Section 105 (6) of the Companies Act, 2013 and Rule 19 (3) of the
Companies (Management and Administration) Rules, 2014.

CIN U11100DL2015PTC288147

Name of Company Konkan LNG Private Limited

Registered office GAIL Bhawan, 16, Bhikaiji Cama Place, R.K. Puram, New
Delhi-110066

Name of the
member(s):
Registered Address:
E-Mail ID:

Folio No.:

I Me being the member(s) of Ratnagiri Gas and Power
Private Limited holding ........... shares hereby appoint :

Name
Address
E-mail ID
Signature

as my/ our proxy to attend and vote (on a poll) for me/us and on my/ our behalf at the
Annual General Meeting of the Company to be held Monday, the 25" September, 2017 at
4:00 P.M. at Company registered office, 16, Bhikaiji Cama Place, R.K Puram, New Delhi-
110066,

and at any adjournment thereof in respect of the resolutions as are indicated below:

Resolution No.: All resolution proposed at the above AGM

Signed this Day of 2017
Affix
revenue
] . stamp
Signature of Shareholder Signature of Proxy
holder(s)

Note: This form of proxy in order to be effective should be duly compieted and deposit
at the Registered Office of the Company, not less than 48 hours before the
commencement of the Meeting.
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Konkan LNG Private Limited

Promoter: Ratnagiri Gas and Power Private Limited

5"Floor, GAIL Jubilee Tower,

B-35-36,Sector-1,

NOIDA-201301, Uttar Pradesh, India

Tel: +91-120-4148900, Fax: +91-120-4148913

DIRECTORS’ REPORT - 2016-17 E-Mail : cs@rgppl.com

Dear Members,

Your Directors are pleased to present the 2™ Annual Report along with audited financial
Statements for the year ended March 31, 2017,

1.0 FINANCIAL RESULTS

Your promoter Company Ratnagiri Gas and Power Private Limited (RGPPL) has prepared
Financial Statements as per IND-AS and being a wholly owned Subsidiary of RGPPL, your
Company has prepared its Financial Statements as per IND-AS.

The summarized financial results of your Company as given below:

(Rs.)
Revenue 2016-17 | 2015-16
Revenue from operations - -
Other income - -
Total revenue - -
Expenses 56,882 75,217
Total expenses 56,882 75,217
Profit/(Loss) before tax (56,882) | (75,217)
Tax expenses - -
Profit/(Loss) for the year (56,882) | (75,217)

2.0 Operations

It is pertinent to mention that your Company was incorporated on 4" December, 2015 with
the paid-up share capital of Rs.1,00,000/- (Rupees One Lakh Only) as wholly owned
subsidiary of RGPPL for the purpose of transferring the LNG business of RGPPL to the
Company, after completion of proposed demerger of Power Block and LNG Block of
RGPPL.

The Scheme of Arrangement (Demerger) of RGPPL was filed with NCLT on 23"
December, 2016 for seeking its approval. In the matter, final hearing held on 29" June,
2017 & NCLT reserved the order which was pronounced on 16" August, 2017. As per the
direction of the Board an appeal has been filed with NCLAT against the order of NCLT
dated 16™ August, 2017.

It is further envisaged that as per the Demerger Scheme the existing shareholders of
RGPPL, hold the paid-up share capital of the Company in the same proportion as per the
percentage of their shareholding in RGPPL (i.e. on mirror image).

3.0 CAPITAL STRUCTURE

The Authorized Share Capital of your Company is Rs.1,00,000/- (Rupee One Lakh only)
divided into 10,000 (Ten Thousand) Equity Shares of Rs.10/- (Rupees Ten) each and
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paid-up capital of the company is Rs.1,00,000/- (Rupee One Lakh only) divided into 10,000
equity shares of Rs.10/- each as on 31% March, 2017.

3.0 Amounts transferred to Reserves

In view of the continuous losses, your Board of Directors does not propose to transfer any
amount to any reserves.

4.0 DIVIDEND

In view of absence of any business in your Company, no dividend was recommended by
your Directors.

5.0 FIXED DEPOSITS

Your Company has not accepted any fixed deposits during the year ended at March 31,
2017.

6.0 Subsidiary, Joint Venture & Associates

Your Company does not have any Subsidiary, Joint Venture & Associates. Therefore the
provisions of Section 129 of the Companies Act 2013, related to consolidation of financial
statement are not applicable to the Company.

7.0 Directors

Your Company’s Board comprises of the following two directors:

1. Shri Pankaj Patel
2. Shri Ashok Kumar Juneja

8.0 Details of Board Meetings

During the period under the review, Shri Ashok Kumar Juneja, Managing Director
(RGPPL) was appointed as Director on the Board of your Company with effect from
November 28, 2016 in place of Shri Vipan Kumar. The Board placed on record the
appreciation of services rendered by Shri Vipan Kumar as Director of your Company.

Your Company had 7 Board Meetings during the financial year under review, details of
which are given below:

Sr. Name of the Director Total No. of | No. of meetings attended
No. meeting

1 Shri Pankaj Patel 7 7

2 Shri Vipan Kumar* 4 4

3 Shri Ashok Kumar Juneja® 3 3

* Resigned from the Board w.e.f. 28" November, 2016

A Appointed as a Board Member w.e.f. 28" November, 2016



9.0 Statutory Auditors

M/s S. Bajaj & Associates, Chartered Accountants, New Delhi, was appointed by
Comptroller & Auditor General of India for the financial year 2016-17, as the Statutory
Auditor of your Company.

10.0 Auditors’ Report

The observations made in the Auditor's Report are self-explanatory and do not call for any
further comments.

11.0 Comptrollers & Auditor General of India (C& AG) Review

The Comptroller and Auditor General of India reviewed the Annual Accounts of your
Company, as adopted by the Board and as audited by the Statutory Auditors. There are
“NIL” comments or qualifications on the Annual Accounts of your Company. The copy of
the C&AG Comments are placed at Annexure-i.

12.0 CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS & OUTGO

The information pertaining to conservation of energy, technology absorption, foreign
exchange earnings and outgo as required under Section 134 (3)(m) of the Companies Act,
2013 read with Rule 8(3) of the Companies (Accounts) Rules, 2014 is furnished in
Annexure IL

13.0 RISK MANAGEMENT

Risk Management Policy of your Company is under formulation and same will be
implemented subsequent to implementation of Demerger. The Policy will elaborate the
detailed description of type of risk and its mitigating plan. This framework seeks to create
transparency, minimize adverse impact on the business objectives and enhance the
Company's competitive advantage.

The business risk framework will also define the risk management approach across the
enterprise at various levels.

14.0 DIRECTOR’S RESPONSIBILITY STATEMENT

In accordance with the requirements of Section 134(5) of the Companies Act, 2013 the
Board of Directors hereby state and confirm that:

a) In the preparation of the annual accounts for the year ending March 31, 2017,
the applicable accounting standards have been followed along with proper
explanation relating to material departures;

b) The Directors had selected such accounting policies and applied them
consistently and made judgements and estimated that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and of the profit and loss of the
Company for that period;

c) The Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Act for



safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities;

d) The Directors had prepared the annual accounts on a going concern basis;
and

e) The Directors had devised proper systems to ensure comipliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

15.0 EXTRACT OF ANNUAL RETURN

The details forming part of the extract of the Annual Return in Form MGT 9 is annexed
herewith as Annexure |il.

16.0 Change in the nature of business, if any

There are no material changes in the nature of business of your Company during the
financial year under scrutiny.

17.0 Material changes and commitment if any affecting the financial position of the
company

The order of Hon'ble National Company Law Tribunal is c¢hallenged by your Company
before Hon’ble National Company Appellate Tribunal.

18.0 GENERAL

Your Directors state that no disclosure or reporting is required in respect of following items
as there were no transactions on these items during the year under review:

1. Particulars of contracts or arrangements with related parties referred tc in sub-section
(1) of section 188 in the prescribed form.

2. Issue of equity shares with differential right to dividend, voting or otherwise.

3. Issue of shares (including sweat equity shares) to employees of the Company under any
scheme.

19.0 ACKNOWLEDGEMENTS

Your Directors would like to express their sincere appreciation of the co-operation and assistance
received from the Bankers, Regulatory Bodies, stakeholders and other business associates who
have extended their valuable sustained support and encouragement during the year under review.

Your Directors take this opportunity to place on record their gratitude and appreciation for the
commitment of all executives, officers and staff of the Company.

For and on behalf of the Board of Directors

OIS
(Pankaj Patel)

) Chairman
Place: 0N cucla. DIN: 07178888

Date : 2247}z .
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CONMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(v) OF THE COMPANDES ACT, 2013 o THE
TINAMCIAL gTATEMENTE OF KONKAN LNG PRIVATE LIMITED FCR THE
YEAR ENDED 31 MARCH 2017

The preparation of financial statements of Konkan LNG Private Limited for the year ended
31 March 2017 in ascordance with the financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the management of the company. The
statutory auditor appointed by the Comptroller and Auditor General of India under Section
139(5) of the Act is responsible for expressing opinion on the financial statements under
Qection 143 of the Act besed on independent audit in accordance with the standards on
zuditing prescribed ander Section 143(10) of ihe Act. This is stated to have been done by
them vide their Audit Report dated 14 August 2017.

1, ot behalf of the Comptroller and Auditor General of India, have Gecided not to conduct the
supplementary audit of the financial statements of Konkan 1NG Private Limiied for the year
ended 31 March 2017 under Section 143(6)(8) of the Act.

For and on behalf of the
Comptroller & Auditor General of India
Dipha Badl

(Ritiks Bhatia)

Plnce: New Delli Frincipal Direcier of Conpmercisl Audit &
Dated:  87] ’ 3 } 2017 Wo-oificte Member, Audit Board — I,

MNew Delki



Annexurg I
Lonservabion of Energy, Technology Absoiption & Foreign exchange eamings

gy Conservation of ensergy

i:iﬁf the sieps (aken or inpact on conservahion of -
| L energy ) |

{h the steps faken by the company for ull is,m*c;‘

| alternate SOuICEs of energy f

fgai:’} ‘the capital invesiment on energy conservation |

' equipment

{&; Tacnnology absorpiion

' {é,:-_ the efforis mads towards iechno! agy aps SGIPHON {

iy | the nenefits derived iike produst improvemertt, cost | —
i"amc**aﬂ product  development  of  smpoil

, | substitution ] = I | o B

{3y in case of imported Aewmiugy {i n%"e* auiing

| the iast three years reckoned from the beginning of
the financial yeary -
(a} the aete;'h of ec‘"znsiuqy imported
{0} the year of mmort :
{c; wheiﬂer the tech'wtegy been fully absorbed -
{61 it not fllly absorbed. areas where apsorption | |
.| has not faken piace, and the reasons thereof
v} the expenditure incumed on Research and | -

| Development

{c} Foreign exchange sarmnings and Ouigo

{i} Activities relating to sxports: initiatives taken e increase exports; develosmont
of now expoirt markets for products and services; and axport plans:
Mot Apslicable

{ii}Tota! foreign exchange sarned and used
__{Rsincrore!

| Particulars I __2016-17

| Foreign Exchange Earnings Nit
Nil

I | Foreign Exchange Outge



Annexure Il

FORM NO. MGT-€
EXTRALT OF ANNLIAL RETURN
as on the financial year anded on 31% March, 20617
[Fursuant o Section 82(3) of e Compames Act, 2013 and e 127} of tha
I

Companies {Management and Adminisiration Rules, 2014]

I. REGISTRATION AND OTHER BETAILS

|__a_; mi’-& RIELE %QOQLZG‘_”&PT 28814: -

| i) i%g;mfa‘i on Date ‘_ | 0471202015 o

%) | Na Name of the Company | Konian LNG Pavate Limited

l W) Catagory/ Sub Category of the intn Company/Limited by Shares

£ | Company

K | Address of the Registered Office Regd Oftice. GAIL Bhawan, 18, Bhikai di Came
| ar contact detaiis fase. F.K. Purain, New Delhi-1 10058

| ‘ o | Contact delails 0120-4148072

| 43 Whather Listed Company | No

; Viip | Name, Adaress and Contact 1l

detais of Regstrar aned Transfer
L Agentifany- | S —

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the hwsiness aclivities conbiibuting 10% or more of the tota! Lurnover of the company
shgll be sialed -

S. | Name ard Description of NIC Code ot the | % to total tumover of the company |
Mo | main products / services | Produclservice | o
NA® NLA | NAS

"The LNG Buswiess of RGPPL s yet to be fransfer to youwr Company, pehding apnroval of
NCLAT There are no business transaction during the year except expenditure relaled 1o
auditor's fees and other siatutory expenses.

. PARTICULARS OF HOLDING, 3UBSIDIARY AND ASSOCIATE COMPAMIES

8. |Name And! CIN/GIN | Holding/ E of | Applicanle
No. |Address of : Subsidiary! | Shares  : Section
| the | Associate Heid *
Lo lgcempany | ol |
| 4 i’Ratnagiri U40105DL 2005PTC 138458 | Holding §9.99% | 2{46)
| ' Gas and | (0.01%) |
- Power ] shareis |
f Privaie | held by
; Limited i Shri |
H ! | Pankaj j
-1 | : Patal on
i ;  behaif of |
| ¢ Ratnagiri |
| Gas and |
‘- Power
' Private

Lzmztm
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S. Bajaj & Associates 1/4, 3" Floor, East Patel Nagar,
Chartered Accountants New Dethi-110008
Ph: 25880612, 25885871

INDEPENDENT AUBITOR’S REPCRT
TO THE MEMBERS OF /S KONKAN LNG PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of My/s. KONKAN LNG PRIVATE
LIVITED. (“the compary™), which comprise the Balance Sheet as at March 31,2017, the
Statement of Profit and Loss, Cash Flow Statement for the year ended, and a summary of the
significant accounting policies and other explanatory information.

Managemeni’s Respoacibility for the Financial Statemenis

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS)specified under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other itregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal {inancial
controls,that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with cthical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement,

An andit involves performing procedures to obtain audit evidence zbout the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of the financiai
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financjal
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
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Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Act in the manner
s0 required and give a true and fair view in conformity with the accounting principles

generally accepted in India, of the state of affairs of the Company as at 31st March, 2017. and
its Profit & loss and its cash flows for the year ended on that date,

Reports oa Gther Legal and Regulatory Requiremants

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (1) of section 143 of the Act, is not
applicable to the company.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement,
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

€) On the basis of written representations received from the directors as on March 31,
2017, and taken on record by the Board of Directors, none ofthe directors is
disqualified as on March 31, 2017, from being appointed as a director in terms of
section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Apnexure A”,

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:
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i. According to information’s and explanations provided to us, the company does
not have amy pending litigation which would impact its financial position in its
financial statement.

ii. According to information’s and explanations provided to us, the company «id not
have any long term contracts including derivative contracts for which there were
any material foreseeable losses under the applicable Law or accounting standards.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.,

iv. The Company has provided requisite disclosures as Note 1 in financial
statements as to the holding of Specified Bank Notes on November 8, 2016 and
December 30, 2016 as well as dealings in Specified Bank Notes during the period
from November 8, 2016 to December 30, 2016. Based on our audit procedures
and relying on the management representation regarding the holding and nature of
cash transactions, including Specified Bank Notes, we report that these disclosures
are in accordance with the books of accounts maintained by the Company and ay
produced to us by the management,

3. We are enclosing our report in terms of Section 143(5) of the Act, on the basis of such
checks of the books and records of the Company as we considered appropriate and
according to the information and explanations given to us, in the “Annexure B (Part |
& I1)” on the directions and sub-directions issued by Comptroller and Auditor General

of India.”
For 8, BAJAS & ABSOCIATES
fhar:tezfgdiééz.scouutan s
e g 2
Piace of Signature: New Delhi = (f MBS~ TE‘#"E‘;‘% i
Date: 14™ August, 2017 ™ bix! —;}f‘ o
Al WANUT BATAS)

; Sariner

ANGIBEIR
#.¥c.: 086037
FRI04s g
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ANMEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORY
sl A Ay Ok JINBEPR
{Referred to paragraph 2(f) under ‘Report o Other Legal and Reguiatory
Requirements’ section of our report of even date)

1 Controis Gver Financiai Ee ortiog vnder Clause (i) of

Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™

1. We bave audited the iniernal financial controls over financial reporting of /s Xonkan
LNG Private Limited (“the Company”) as of March 31,2017, in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that
date. '

Management®s Rezporsibilicy for Internal Fingncizl Conirols

2. The company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issucd
by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and deiection of frauds and errors, the accuracy and compleicness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responcibility

3. Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) issued by the Institute of Chartered Accountants of India and the
Standards on Auditing deemed to be prescribed under Section 143(10) of the Companies
Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting were established and maintained and if such
controls operated effectively in all material respects,

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effeciiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of intemnal control based on the assessed risk. The procedures
selected depend on the auditor’s Jjudgement, including the assessment of the risks of
material misstatement on the financial statements, whether due to frand or error.
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3. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

"

Mesning of Internal Financial Controls Over Financial Reporiing

6. A company’s internal financial over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company’s asscts that could have a
material effect on the financial statements.

Inkerent Limitations of Internal Finsncial Controis Gver Financial Reporting

7. ‘Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such infernal financial controls over financial
reporting were operating effectively as at March 31, 2017, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartcred Accountants of
India.

For 8. BAJAY & ASSCCIATES
Bas \

ANUJ BAJAD
Partner

% ! cq\!A{:co unlangs
Flace of signatare: New Deini g}r’} \ g
Dete: 14® August, 2017 iy AW R
L3 L UE\'\;I‘.,
‘.Q Y Lz
I‘\‘. - ,\:. e

AHUJ BAJAS
Wi.No.:088¢z7
FRN:C46421)
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ANNEXURE “B”PART ITO THE INDEPENDENT AUDITORS'
REPORT

(Referred te paragraph 3 vnder ‘Ilepcn cn Uther Legei and Reguiat tory Reguiremoeris’
section of our regort of even dats)

Heport ﬂae divections indicating the areas du iring the course of audii of snnual

accounts of M/s Konkas LNG Private Limited for the year 2016-17 issued by the
uomam :;i er & Auditor General of India under Section 143 (5) of the Companiey
Agt, 2013 (‘the Act™).

Pariicularsg Reply

1) Whether the Company has clear title/lsase | No land with the company. Hence, Not
deeds for frechold and leasehold land Applicable.

respectively? If not, please state the area of
frechold and leasehold land for which
title/lease deeds are not available.

2) Whether there are any cases of waiver/write | No such Cases
off of debts/loans/interest etc. If yes, the
reasons thereof and amount involved.

3) Whether proper records are maintained for | There is no inventory lying with third
inventories lying with third parties and assets parties and assets received as gifts/grant(s)
received  as  gifis/grant(s) from  the | from the Government or other authorities,
Government or other authorities,

For 8. BAJAJ & A%QCCEA TES

v& giﬁbﬁqw Lecoun{ents
\ ""'-'\

‘w- I‘U l “-
Eiuéﬂ \f\"‘
=‘~'/

\..i ]
PO :’
*f?,say:/ (ANUY BAJAJ)
4 Partner
AEUJ BAJAS

W0.Hs. 088857
FRE:046490

“’ime of signature: New Delki
Date: 14" Angnsg, 2037
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ANNEXURE “B"PART L TO THE INDEPENDENT AUDITORS’
REPORT

(Beforred to parsgraph 3 under ‘Report cn Other Legal and Regulatory Requirements’
section of our report of even date)

Complignce Certificate

We have conducted the audit of annua] accounts of M/s Konkan LNG Private Limited for
the year ended 31% March, 2017 in accordance with the directions/sub-directions issuod by
the CAG of India under section 143(5) of the Companies Act, 2013 and certify that we have
complied with all the Directions/ Sub-directions issued to us,

For 8, BAJAT & ASSCCIATES

Cha:‘t{?r-:q mcoumianzs
Place of tshignature: New Delhi Fn = \T A
Date: 14™ Augpst, 2017 (g}" N\ 37':7? (i}. -,

AANTT BASAD
Farinor
AN BARJASG
M. N6.:085827
FRE:DAZ450



KONKAN LNG PRIVATE LIMITED

ANNUAL ACCOUNTS
FOR THE YEAR 2016-17

Konkan LNG Private Lirmited,
GAIL Bkawan
18, Bhiksiji Cama Place, RK Puram
NEW DELHI - 110 068




Honkan LMG Trivate Limited
CHN: U121160DL2015P C258147

BALANCE SEEET AS AT
_ (Amenst {a Rs.)
FParticrlars otz Ne. March 31, 2017 March 31, 2016
Aasets
Nown-current assets - -
Curreat assets - =
(a) Financia! assets
(i) Cash and cash equivalents 2 13,901 51,183
(11) Other Financiat Assets 3 300
i3,z61 51,623
Totel essely 13,501 51,883
Equily ard abiiities
Begaity
(a} Share capital & 1,00,000 1,006,000
(b) Other equity
Reserve & Surplus 5 (1,32,099) (75,217)
32,099 24,783
Current liabilities
(2) Financial Liabilities
- Other Financial Liabilities 6 45,000 26,200
46,000 26,500
Total Equity and ishiictes 13,901 51,683

The accompanying Notes No.1 to 25 form an integral part of these financial statements,
: For and on behalf of the Board of Directors

I“
Al 30- 7 Mse, GO
(ANKIT FATi) (AIEY SwriRMA) (ASHGKKUMAR JUNEIA) (PANKAJ PATEL)
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STATEMENT OF PROFIT AND LOSS FGR

Koakan LNG Private Limiteq
CIN: U11366DL2015P7 C283147

TEE YEAR ENDED

{Ampant I R3,)

Particuiare

Nate Meavek 37, 2017

Warch 31, 2636

Revenue frora Operations

Totz] Income

Expenses
Other Expenses
Totel Expenses

Profit/{Loss) before excepiional iter: and tax

Tax Expense:

Current Tax

Deferred Tax

Income Tax paid for Barlier year
Profit/(Loss) for the year / period

Other Comprehensive Income

(A) Itetns thai wil] be reclassified subsequently to profit or

loss

(B) Income tax relating to items that will be reclassified to -

profit or loss

Totzl Other Comprehensiye income, ne? of taxes

Total Cnmprehgnsive income for the period

Earning per equity share
(1) Basic
(2) Diluted

The accompanying Notes No. 1 to 25 fcﬁn an integral part of these

Lkt 3

Company Secretary

Place :Few Delkj
Date 1+ 4tk ATGUST 2037

i J{i'/
{(ATATY BEARMA)
AGM (Fiaence)

(EYi

7 56,882

B 56,882

75,217

TEILT

(56,022}

(75217

{5¢,852)

5317

-

(56,382)

] (5.69)
8 (5.69)

financial statements,

{75217

(7.52)
(7.52)

For and on behalf of ihe Board of Directars
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Konkan LNG Private Iimitad
CIN: Uli1C0DLI01SPTC%83147

CASHFLOW STATEMENT FOR THE YEAR ENDED
(Amonii in Rs.)
Particviars Barch 31,2617 IMarch 31, 2016
(&) Cagh figw from Operating Activitles
Net Profit /(Loss) after tax {56,882) {75,217)
Adjustment for;
Non Operating Income & Expenses- - A s
Cash 1oae from operating before Working Caplisl Changes {58,882) (75,217
Adinsiment for;
(Increase)/Decrease in Other Current Financial Assets 500 {500)
Increase/(Decrease) in Other Financial Liablities 19,100 26,900
Cask flow from Operating Activites (4) {37,282) (4_§,§I1)
(B) Cash ¥low from Iavesting Activides
(Purchase)/Sale of Investment =
Cash Flow from Investing Activities B} . -
{C) Cash flow frpia Financips Activities
Issue of Equity Shages 1,00,600
Caeh fow from Fiaancing Activities (O) 5,00.000
{I) HNet Imcrease!@ecreaue) iz Cagh end Cagh equivaients (A+B+C) {37,282) 531,183
Opening Balance of Cash sad Cash equivalents 53,183 -
Closing Baimace of Cash and Cask squivaienis 13,901 51,183
Net Increase/(Decrease) in Cash snd Cash eguivsients {37,282) 51,183
Compeuenis of Closing Cash ard Cash Lquivaleats (refer noie 2)
Cash in Hand =
Balances with Banks
(8) In Current account 13,901 51,183
13,9681 £1,183
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Compzny Szcretary AGM (Finsmce)
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For and or behalf of the Board of Directors
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Konkan LHG Frivate Limited
CIN; Ui1106BL2615PTC 238147

Stetement of Chenge in Eguity for

the yesr anded Marck 31, 2617

(Amount in Rs,)
Share capital Retained Earning Diher Total Egmity -
) Comprehensive
) Income

As at Marck 31, 2056 1,00,000 (75,217 - 24,783
Net Profit - (56,882) (56,382)
Actuarial (gein)/loss in iespect of] - . -
defined benefit plan
Fair value change on available for - -
sale fimancial assets
As at March 31, 2017 1,00,600 (1,32,099) - (32,099)
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HKonlan LNG Privete Limited
CIN: UL1100DE.201STTC283147

-~ forming partof Paaachl Statemasntsfor the yeor nded March 31, 2017

Note 1. STATEMENT GF SIGNIFICANT ACCOUNTING PCLICIES

&

CORPORATE INFROMATION

Konakan LNG Private Limited ("the Company), having CIN number UI11100DL2015PTC288147, was incorporated on 4th December 2015 for
taking over the R-LNG business under the demerger scheme of Ratnagiri Gss and Power Pyt Ltd ufs 230 - 232 of the Compenics Act, 2013 with
appointed date of 1st January, 2016 and the scheme of Demerger has been filed with Hon'bie High Court of Delhi for demerger. In view of MCA

The company has been formed to camy on business of extraction of erude petroleum and natural gas [including Yiquefaction/ regasification of natural
885 Tor purposes of transport end the production, st the mining site, of hydrocarbong from oil or gas field gases Jand other incidental business detpiled

BASIS OF FREPARATION OF FINANCTAL STATERMENTS:

AB) hotified under the Companies (Indian Accounting Standards) Rules, 2015 and subsequent amendments thereto, the Companies Act, 2013 (to the
extent notified and applicable), applicable provisions of the Companics Act, 196. These are the Company’s first Tnd AS compliant financia
statements and Ind AS 101 “First Time Adoption of Indian Accounting Standards’ has been applied.

For all the periods up to and including 31 March 2016, the Company prepared its financial Statements in accordance with Generally Accepted
Accounting Principles (GAAP) in India, accounting standards specified imder Section 133 of the Companies Act, 2013, the Companies Act, 2013 {to
the extent notificd and applicable), applicable provisions of the Companies Act, 1956, The company was incorporated on 4th December 2015,
therefore, the company followed the provisions of Ind AS 101 in preparing jts opening Ind AS Balance Sheet a3 of the date of transition, viz, | April
2016 instead of st April 2015, Some of the Company’s Ind AS Becournting policies used in the Opetting Batance Sheet are diffarent from its previcug
GAAP poficies applied as at 31 March 2016 and accordingly the adjustments were made to restate the opening balances ag per Ind AS. The resulting

FUNCTIONAlL AND PRESENTAITON CURRENCY
The Financial Statements are presented in Indian Rupees whick is the functional currency for the Company. All Financial fignres ure roumded off to
the nearest Rupee except a8 stated otherwise,

USE GF ESTIMATES -

Estimates and underlying assumptions are reviewed on an onguing basis, Revisions 1o accounting estimates zre recognised in the period i which the
estimates are revised and in any fizture periods affected,

The estimatcs and assumptions are required in particular for:

% Recognition of defeyred tax sssels

deferred tax asets.

U, Recogmition and mezsurement of sther provisions:

The recognition and meagurement of other provisions are based on the assesgment of the probability of the an outflow of resources, and gn Ppast
experience and circumstances know at the balance sheet date, The actual outflow of resources ut & future date may therefore vary from the figures
included in other provisions,

OPERATING CYCLE




Netes forming part of Finanelal Statements for the Year cnded March 32, 2017

Konksn LNG Private Limnited
CiIN: U11160DL2015PTC283147

f.
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CURRENT VERSUS HON CURRINT CLASSIFICATION

i. The assets and liabilities in the Balance Shoet are based on current / mon-current classification. Ar asset as current when it s

1. Expected to be realised or intended to be sold or consumed in normal operating cycle.

2, Held primarily for the purpose of trading.

3. Expected to be realised within twelve months after the reporting period or

4. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for af least twelve months after the reporting period.
All other asets are classified as non-current

H. A liability in current when:

1. Expected to be seftled in normal aperating cycle.

2. Held primarily for the purpose of trading

3. Dug to be settled within twelve months after the reporting period, or

4. There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
All pther ligbilities are treated as non-courrent

Deferred tax assets and liabilities are classified as non-current agsets and liabilitics,

SIGNIFICANT ACCOUNTING PCLCIES;

PROPERTY, PLANT AND TQUIPMENTS

i. Property, plant and equipinent are stated at cost net of cenvat / vatue added tax less accumulated depreciation and impairment loss, if any. Al costs,
inchuding finance costs incurred upto to the datc the asset is ready for its intended use,

i. Bapenses incurred relating to project, net of income camed during the project development stage prior to its intended nse, are considered as pre-
operative expenses and disclosed under Capital Work in Progres,

DEPRECIATION

i. Depreciation is provided under straight line method, prorata basis from/up to the month in which the assei is available for use/disposal, based on
useful Jife specified in Schedule 1T 1o the Cotipanies Act, 2013 except the following items, where useful life estimated on technical agsessment, past
trends and expected useful life differ from those provided in Schedule IT of the Companies Act, 2013:

Asseix _Ertimated usefn] life
a) Kutcha Roads 2 years )
b) Enabling works
- tesidential building ) 15 years
-Intemal clectrification of residential buildings 10 years

- non-residential buildings including their Internal 5 years

cloctrification, water supply, sewerage & dminage
works, railway sidings, aerodromes, helipads and

airstrips, ]

¢} Personal computers & laptops including peripherals 3 years
d) Photocopiers and Fax Machines, water coolers and 5 years
€) Tern erection inchiding wooden structures 1 vear
f) Telephone Exchange - 15 years
g) Wircless systems, VSAT equipments, display . Gyears

devices viz. projectors, scrcens, CCTV and audio video
conferencing systems and other communication

equipraesnts

The management belicves that the useful life as given above represents the period over which mangement cxpects & use these assets,
1i) Assets costing up to Rs. 5000/ are fully depreciated in the year of acquisition,

iif) In respect of additions / extensions forming an integral part of the existing assets, depreciation has ben provided over residual life of the respective
agsels. Significant additions which are required to be replaced / performed at regular interval are depreciated over the useful Hfe of their specific life,




Konkan LNG Privete Limited
CIH: UL1130DL2915PTC255147

Notes fsrming;gart of Finarcial Statements for the vear eaded March 31,2017

v) Capital expenditure on assets not owned by the company is amortised over a peried of 4 years from the month in which the first unit of project
concerned comes into commercial operation and thereafter from the month in which the velevant assct becomes avatlable for use. However, similar
expanditure for community development is charged off to revenue.

vi) Lesschold land and buildings relating to generation of clectricity business are fully amortised over lease period or life of the related plant
whickever is lower following the rates and methodology notified by CERC Tariff Regulations. Leasehoid land acquired on petpetual lease is not
amortised,

vii) Where the cost of depreciable asscts has undergone a change during the year due to increase/decrease in long term liabilities on account of
exchenge fluctuation, price adjustment, change in duties or similar factors, the unamortised balasce of such asset is charged off prospectively over the
remaining vseful life determined following the applicable accounting policics relating to deprecistion/amortisation.

viti) Machinery sparcs which can be used only in comnection with an jtem of plant and machinery and their yse is expected o be irregular, are
capitalised and fully depreciated over the residual useful fife of the related plant and mechinery

ix) Prepaid expenses and prior period expenses/income of items of Rs, $,00,000/- and below are charged to natural heads of aceounts.

BORROWING COSTS:
Borrowing costs that are directly attributable to acquisition, construction or production of & qualifying asset (net of incomeé sarmed on temperary
deployment of fimds) are capitalised a8 a part of the cdst of such assets, Botrowing cost consists of interest, other cost incurred in connection with

bormrowings of fund and exchange differences to the extent regarded as an adjustment to the borrowing cost. A qualifying asset is one that necessarity
takes substantial period of me to get ready for intended use. All other borrowing cost are charged to the Statement of Profit and Loss,

INTANGIBLE ASSETS

Intangible Assets are stated at cost of acquisition less acoumulated amortisation and accumulited impariment, if any. Amortization is done over their
estimated useful lifc on straight line basis from the date that they are available for intended use, subject to impairment test. Software which i not an
integral part of the related hardware i classified as an intangible asset and is amortised over the useful life of 3-5 years.

FAIR VALUE, MEASUREMENT

Fair value is the price that would be received to soll an assets or seffle a lisbility in an ordinary fransaction between market participants at e
measmrement date. The fair value of an asset or n lability is measured using the asstuption that market participants at the measurement date. The fair
value of an asset or a liability is measured using the assumption that market participants would use when pricing an ssset or a liability acting in their
best economic Interest. The fair velue of plants and equipments as 2 transition date havee been taken based on valuation perfarmed by an independent
technical expert. The company used valuation techniques , which wers appropriste in circumastances and for which sufficient data were available
considering the expected loss / profit in case of finacial assets or lisbilities.

INVENTORIES:

i) The inventories : Raw Materials, Stores and Spare, Work-in- Progress and Finished Goods ete, are valued at Jower of weighted cost or net realiable
vale. Cost of inventory comprises of all cost of purchase, cost of conversion and other cost incurred in bringing them to their respective present
location and condition,

if) The diminution in the value of obsolete, unservicesble and surplus stores and spares is  ascertained on review and provided for,

iii) If payment terms of inventory is on deferred basis (i.¢. beyond normal credit terms, then cost is determined by discounting the future cash flows at
an inicrest rate determined with reference to the matket rates. The difference between total cost and deemed cost is recognised as interesrt expenses,
over the period of financing under the effective interest method.

REVENUE RECOGNITION
i) Revenue from regasification services is recognized when services are rendered, Revenue from regasification services is net of service tax.

i) The surcharge on late payment/overdue sundry debtors for sale of energy is recognized when no significant uncertainty as to measyrability or
collectability exists,

iif) Interest/surcharge recoverable on advances to suppliers as well as warranty claims/liquidated dsmages wherever there is uncerainty of
realisation/aceeptance arc not treated as accrued and are therefore accounted for on receipt/acceptance.

iv) Scrap is accounted for as and when sold,
v) Ingurunce claims for loss of profit are accounted for in the year of acceptence. Other insurance claims are accounted for based on certainty of
realisation,

FORTIGN CURRENCY TRANSACTIONS

{) Revenue transaction denominted in foreign currency are normally recorded at the exchange rate prevailing on the date of tansaiton,

if) Monetary items denomitated in foreign currencies are normaily recorded at the exchange rate prevailing on the balance sheet date,

iii) Non-monetary foreign currency items are carried at cost

iv) M@?‘d}x cg-gn accomnt of excinnge differ

ent or on restatement is recognised in the Statement of Profit and Loss,
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Henkan LNG Private Limited
CIN: U11100BL2015PTC288147
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FINAMCIAL NEFTRUMENTS
A finacial instrument is any contract that gives rise to 2 financial asset of one entity and a financial Yiability or equity intrutment of another entity

Financlal Assets :

) Classiflestfen

The Company classifies financial assets ng subscuqently measured st amorfised cost, fair value through other comprehensive income or fair value
through profit or loss on the basis of its business model for managing the financial assets and the contractual cash flows characteristics of the
financial asset,

ii) Initial recognition snd measurement

All financial essets ure recognised intially at fuir value plus in the case of financial asscts not recorded at fuir value through profit or loss, transaction
cost that are attributable to the acquisiton of the financial assets,

iii} Financial assets measured at amertised cost;

in the profit or loss, This category generally applies to trade and other receivables,

) Financiz! assets measured £t fair veiue through other comprehensive income (FVTOCT):

Financial assots under this category are measured initially as well as at each reporting dale af fair value, Fair value movements are recognised in the
other comprehensive income,

v) Financial assets measured at fair value through profit or loss (FVTPL): )

Financial assets under this catogory are measured initially as well a5 at cach reporting date at fair value with all changes recognised in profit or loss,

vi) Derecogaition of Financial Assets: ‘
A finencial asset is primarily derecognised when the tights to receive cash flows from the asset have expired or the Company has transferred its tighis
to receive cash flows from the asset.

vii) impaimment of Financial Assets ]
In accordance with Ind-AS 109, the company applics expected credit loss {ECL) modsl for measurement and recognition of impairment Ioss on the
financial assets that are debt instruments and irade receivables,

Financial Lisbilitics:
1} Classification

The Company classifies all financial lisbilities as subsequent measured at amortised cost, except for financial liabilities at fair valye through profit or
loss. Such lighilities, including derivatives that are linbitities, shall be subsequently meagured at fair valie,

) Initis] recognition 206 messurement

All financial lisbilities arc recognised initially at fair value, in the case of lozns, borrowings and payables, net of directly attributable transaction costs,
Financial liabilities include trade and other payables, loans and borrowings inchuding bank overdrafis and derivatives financial instruments,

1ii) Buvsequent meesnrement
Financial Kabilities at fair valus through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Financial Habilities are clagsified as held for trading, If they are incurred for purpose of repurchasing

1v} Loans and borrowings

Interest bearing loans and borrowing are subsequently measured at amortised cost using the Effective Interest Rate (EIR) method. Gains and logses
are recognised in profit or loss when the Habilities are derecognised as well as through EIR amortisation process. Amortised cost is calculated by
taking into account any discount or premivm on acquisition and fees or costs that are integral part of the EIR. The EIR, amortisation is inchided as
tinances costs in the statement of profit and loss,

v} Derecczniton of Finar cicl labifitiey




Notes fnrming__part of Fiencial Statements for the year ended March 34, 2617

Konkea LNG Privete Limited
TIN: U1119CDL2015PTC258147

X

vi) Derivative Financial Tustruments and Hedge Accounting
The Company uses derivative financial instruments, such as forward curroncy conlracts and interest rate swaps , to hedge its foreign currency risks
and inferest rate risks respectively. Such derivative contract is entered into and are subsequently re-measured at fair value, Derivatives are carried as

- financial assets when the fair value is positive and as financiat Habilities when the fair value is negative.

LEASES

i} Lease payments: Payment made under opereting leases are recognised in Staternent of profit and loss. Lease incentive received arc recognised as
an integral part of the total lease expenses, over the term of the lesse, Minimum Jeass paymeats made under finance lease are apportioned between the
finance expenses and the reduction of the outstanding liability. The finance expense is allocated to each period during the lease term so as to produse
8 constant periodic rate of interest on the remaining balancs of the lisbility,

#) Lease asscts; Assct held by the Company under leases that transfer to the Company substantially all the risks and rewards of owRership are
clagsified as finance leases. The leased assets are measured initinlly at an amount equal to the lower of their far value and the present value of the
minimnm lease payrents. Subsequent to initial recognition, the assets are accounted for in accordance with the accounting policy apphicable to that
asset,

Agset held vnder other leases are classified a5 operating leases and are not recognised in the Company’s statement of financial position.

EMPLOYEES BEMEYITS

‘f) Short tarm employee benefita:

Short term employee benefits are axpensed as the related service is provided, A linbility is recognised for the amount expected to be paid if the
Company has a present legal or constructive obligation to pay this amount sg a resuit of past service provided by the smployee and the obligation can
be estimated reliably.

il) Pefined beneflis plans: The Company’s net obligation in respect of defined benwfit plans is calculated separately for each plan by estimating the
amount of futur benefit that employees have earned in the current and Prior periods, discounting that amount and deducting the fair vahie of any plan
assels based on report of qualifed Actuary.

iif) Gther long terms employee Deaefis; The Company’s net obligation in respect of long ferm employee benefits is the amount of future benefit
that employees have eamed in return of their services in the current snd prior periods, That benefit is discounted to determine its present value, Re-
measurement is recognised in Statement of Profit and loss in the period in which they arise,

PROVISION FOR CURRENT 4ND DEFERRED TAX

Income faX expense comprises current and deferred tax, It is recognised in Statement of Profit and Loss except to the extent that it relates to a
business combination, or ifems recognised directly in equity or in other comprehensive income,

9 Current Tex

Current tax comprises of the expected tax payable or reccivable on the laxable income or loss for the year and any adjustment to the tax payabie or
receivable in respect of the previous years, It is measured using tax rates enacted or substantively enacted at the reporiing date.

Curzent tax agsete end liabilities are offset only if the Company-

- has a legally enforceable right to set off the recognised amounts; and

- intends either or settle on & met basis or to realise the assct and settlc the liability simultanecusly.

i) Deferred Tox

Defetred tax is recognised for the future tax consequences of deductible temporary differences between the carrying values of assets and lishilities
and their respective tax bases at the reporting date, using the tax rates and laws that are enscted or subsequently enacted as on reporting date. Deferred
tax asscts are recognised to the extent that it is probable that future taxable income will be available aguinst which the deductible temporary
differences , unused tax losses and credits can be utilised, Deferred tax relating to ftems recognised in other comprehensive income and directly in
equity is recogmised in correlation to the underlying transaction,

Deferred tax asscts and labilitics are offset only if:
- Entity has a legally enforoeable right to set off current lax assets against current tax liabilities; and
- Deferred tax assets and the deferred tax liabilities relatsble to the income taxes levied by the same taxation authority.

CASE AND CASE EQUIVALINT
Cash comprises of Cash on Hand, Cheques on Hand and demand deposits with Banks. Cash Equivalents are short term, highly liquid invesiments
that are readily convertible into known amounts of cash and which are subject to insignificant risks of changes in value,

CASH FLOW STATIMEMT
Cash flow statement is prepared in accordance with the indirect method presctibed in Ind AS 7 ‘Statement of Cash Flows’.

FARNING PER SHARE

Basic earnings are calenlated by dividing the net profit/ (loss) for the year attributable to equity shareholders by the weighted average nurmber of
equity sharcs outstanding during the year. Diluted earning per shere are calculated by dividing the net profits attributable to ordinary cquity holders
and potential equity holders by the weighted average number of ordinary equity shares cutstanding during the year and weighted average number of
equity r g issued on conversion of all the diluted potgpiistoad shares into ordinery shares.




Konkan LNG Private Limiteg
CIN: U1110051.2015PTC238147

MNetes i‘ormin;g_ggxi_e_f_ Finzacia® Statements for t{:& year ended March 3i, 2017 ’

AVI IMPATREMENT

At each balance sheet date, the Company assesaes whether there is eny indication that any property, plant end equipment and intangible assets with
finite life may be impaired. If any such impairment exists, the recoverabls amount of an asset is estimated to defermine the extent of impairment, if
auy. Where it is not possible to estimate the recoverable amount of an individual assct, the Company estimates the recoverable amouat of the cash-
generztion unit to which the asset belongs,

KV PROVISION FOR DCUBRTFUL DEBTS AND LOANS ANG ADVANCES

Provision is made in the acceunt for doubtful debts, loans and advances in cases, where the menagement considers the debts, loans and advanees to
be doubtful of recovery;

XVI) PROVISICN, CONTIGENT LiABILITIES AND CONTINGENT ASSETS:

4 provision is recognised if as & result of a past event the Company has & present I

is probable that an outflow of economic benafits will be required to settle the obligati
cash flows 8t = pre-tax rafe that reflects cumrent market assessments of the time value
Lisbilities are not recognised but are disclosed in the notes, Contingent Assets are not
economic inflow is probable,

|XIX STANDARDS ISSUED 3UT NOT YET ZFFECTIVE

amendments made by Intemational Accounting Standards Board (IASB) o IAS
Tespectively, The amendments are applicable to the company from April 1, 2017,




Honlan L.NG Private Limited
CIN: U11100DL2015PTC288147

NOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED

{Amouzt in Rs.)
Note 2. Cach & Cash Eqaivalents As at Az at
Mizrch 31, 2017 March 31, 2016
Balances with banks: N
-In Current Accounts 13,991 51,183
Cash on Hand .
Totzl 13,901 53,082
(Amownt in Rs.)
Notz 3, Other Fincneigi Assets Asg ai As ag
March 31, 2017 March 31, 2016
Advance to staff 500
- 500
T
{Amoeunt in Rs)
Note 4. Share Cepitai As at. ; " Asat
March 31, 2017 March 31, 2016
Anthorized Equity Shars Capital
10,009 (PY 11,000) Equity Shaves of Rs, 10/ each
Openirig Balance 1,00,000 1,00,000
Add: Increase during the year - -
Closing Balance 1,009,000 1,00,000
Issued, Subscribed & Fully Pald up
10,069 (PY 10,000) Equity Shares of Rs. 10/- cach
Opening Balance 1,00,060 -
Add: Incremse during the yeer 1,00,000
1,080,600 1,060,000
(2} Movements in eguity share capital
As at Maypeh 31, 2007 As at Merch 31, 2016
Equity Shares Mo of Shares Amouni (Rs,) Amount {Rs.)
At the beginning of the year 10,000 1,020,000 -
Add: Increase during the year : - 1,980,000
At the end of the yosr 19,000 05089 1!002009_

{p) Terms and Rights ottached to Eqmuity Shors;

The company has only one class of Equity shares having 2 par valuz of Rs, 10 per share. Each holder of
of Liquidation of the company, the hoider of equity share will be entitled to receive remaining as
amounts, The distribution will be in proportion to the number of the Bquity shares held by the shareholders,

equity shares is entitled ta cne vote per share, In the event
the company, after distribution of all the preferentis]



Konkan LNG Private Ligited
CIN: U11100DL2015SPTC288157
NOTES FORMING FART G FENANCIAL STATEMENTS FOR THE YEAR ENDED

{€) Bhares hicld by ezchi shareholder holding more than 5% ) SHares

AS af March 31, 2017 Ay at Mareh 31, 2016
Hquity Shoves No of Bkgres Perceninge No of Shares Percontage
Ratanagiri Gas & Power Pvt Lid 9,999 99.90%, 9,999 99,905,
(Arronnt in Rs,)
Naote 5. Other Equity As at Asat March
Mizrch 31, 2017 31, 2016
Surpluy/ (Deflcit) in Stoiement of Profit & Loss
Opening Balance (73,217) .
Add: Profit/ (Loss) for the period (56,882) (75217
Less: Allocations and appropristions % 3
Balene at the erd of the year {1,32,399) (752 z)
(Amount in Bs.)
Hote 6. Other Financinl Linblities As at Asat RBarch
Migrek 37, 2017 31, 2018
Other Payables:-
Tax Deducted at Source and other payable 4,000 4,000
Expense Payable 42,000 22,900
Total 45,000 26,500
(Amount in Rs.)
Note 7. Ctier Ezpenses For the year For the year ended
ended March Mczrch 31, 2016
31,2017
ROC Charges 1,200 60
Legal & Professsional Exp 25,960 50,110
Payment to Auditors 29,242 22,900
Misceltaneous Expenses 1,607
Bank Charges 300 ]
Interest on TDS 240
Total 55,882 75,217

/\:E‘!G Ay A
by A
c& .6{.3‘! a

0510
S L




Konken LNG Privete Limited
CIN: Ui1100BL201SPTC258147

MOTES FORMING PART OF FINANCIAL STATEMENTS FOR THE YEAR ENDED

Note 8.

Note 9

Note 10,

Nute 11,

Mote 12,

Note 13,

Note 14,

Earning per Equity Share

{Amounts i» Rupees]
Perticulary March 31, 017 | March 31, 2016
Number of Equity shares of Ra. 10 cach fully paid up at the beginning of the period 10,000 10,060
Numiber of Bquity shares of Rs. 1 cach Tully paid up at the period end T 10,000 10,000
Weighted Average muntber of Bouity Shares outstanding during the period 10,000 10,000
Profit/ (Loas) attributable to Equity Shareholdars (56,882) (75,217)
Nominal velue of Equity Share (Rs.) 10 10
Besic and Diluted Eamings per Share {5.69) (7.52)

Contingent Liabllities and commitments
There is no contingent linbilities and capital comitments ag on 3 st Marck 2017 (Previous Year Rs, NIL

Paymeni 4o Auditors {Amaunts in Rapees)
Pzrticuiarn Niarch 31, 2037 | idarch 31,2015

At snditors (fnchngivs of Service Tax)
Audit Fee 29,242

22,900
[Toead 29242 23.909)]

Note on Deeronitiszton
Details of Specified Bank Notes (SBN) beld and transscted during the pericd from 8th November, 2016 to 30th Decetaber, 2016 a5 provided in the Table below:-

(Amoupt in Rs)

Particuisrs SBNs Cthor Totg]
Denominstion
not

Clasing eash in hard a5 on Movenreber §,.2016 - - S

() Permitted payments - - o
" M=) Amount

[+) Permitted receipls ) - N -

ited in Banky - - <

|Ciosing cash in hang as on Decenmiber 38, 2016 - - “

Segmert Reporting
There are no reportable segments in acoordance with Indian Accounting Standard-108 *Operating Segment * prescribed under the Companies (Indian Accounting
Standerds) Rules, 2015,

Zmployee Benefits
At present the Company doss not have any empioyee, hence no provision in accordance with the Indiap Accounting Standard-19 ‘Employec Benefit’ presetibed under
the Companies (Tndian Accounting Standerds) Rules, 2015.bas been made,

Related Party Disclosurcs
As per the Indian Accounting Standard-24 prescribed ynder the Companies (indian Accounting Standards) Rules, 2015, the Compeny®s related parties and transactions
are digcloged below:

Holdicg Copeny
Rainagiri Gas and Power Private Limited

Enterprises where common coatrol exists

NIL

ey Managerial Persoaal

Shri Pankaj Pntel Director

Shri Vipan Xumar Director upto 28/11/2016
Shri Ashok Xumar Junejs Director with effect from 28/11/2016
Shri Ankit Jain Company Secretary
Relzted Porty Trensaction Detalls

Corpany has niot entered into amy transactions during the financial year 20
Managerial Personncl/Partias covered Wr 188 of the Companies Act, 2013.
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HOTES FORMING PART OF FINANCIAL STATEMENTE FOR THE YEAR ENDED
e e T R ALY i

Note 15, Financiol Instruments - Accounting Classifics tion and Fair Valae Blezsurements
The feit value of the financisl assets and Habilitics are included at the amount at which the instruments could be exchanged in & current transsction between wiiling
partics, other than in a forced or liquidation sale

Note 16.  Financial Risk Mruagement Dijoctive and Policles
The purposs of financial risk managsment is 1o ensurs that the Company hes adequate and effective utilized financing as regards the nature and scope of the business.
The objestive is to minimize the impact of such risks on the performance of the Company. The Company’s senior management oversees the management of these risks,

The Company’s principal financial liabilities comprise other Lisbilities. The company is forraed under demerger scheme of Parent Company (Ratnagiri Gas end Power
PvtLid) and demerger scheme is pending for approval before Hon'ble NCTL, the company bas financial support from the Parent company,

‘The main risk arising from the Company’s financial instuments sre market rigk, eredit riok, Hquidity ¥isk and interest rate risk,

a, Credit risic
As the company has not started commerciai operation, therefore, presently thers is no credit risk,

b. Liquidity risic
The risk that an entity will cacounter difficulty in meeting obligations associated with finarciel tiebilities that are settled by delivering cash or another financizl asset, As
the company. has been formed under demerger scheme, which ig pending for approval before Hon'ble NCTL. The Company has continous financial support from the
parent company to meet out the liquidity risk.

¢ Market Risk ;

(otier thag those arising from interest rate risk or cumency risk), whether those changes are coused by factors specific to the individual financial instrament or itg issuer,
or factors affecting all similsr financial instrments raded it the markeét, Financist Instruments affected by metket risk inchude loans and borrowings, investments and
deposits,

c.1. Currency Risk:
There is no currency risk since all operations are in INR.

©.2. Interest rate risk
The Comgpeny has not taken any loen on interest, therefore there is no interest risk,

Noie 17.  Daferred Tax (Assets) Linhilities
In complfance with IND AS-12, "Income Taxes" prescribed under the Companies (fndian Accounting Standards) Rules, 2015, the deferred tax asset atiging on eccount
of brought forward losses and unabsorbed depreciation has been recognised in view of considezation of prudence and uncertainty regarding the realigation of the same in

the foreseesble futore,

Deferred Tax Assets Az at Ag at
March 31, 2017| Mgreh 31, 2016

Deferred Tax on Carry Forward Losses - -

Dsferred Tax s582tn . - | -

{Differsd Tax Income/ (Ex for the year -

In the absence of virtual certatnity of reversal of deferred tax assely, the defirred tax asset has not been Tecogniged in the books of accounts,

Tote 18.  Capitsl Menagement

-y The Commpany considers the following components of its Balance Sheet to be managed capitel;
1. Total equity — Share Capital, Retained Profit/ (Loss) and Othes Beity.

2. Working capital, ' '

The Company manages its capital 5o ga to safeguard its ability to coatinue as a going concern. The capital structure of the Company is based on management's
Jjedgement of the appropriate halance of key elements in arder to meet its strategic and day-to-dey needs. The Company considers the amount of capital in proportion to
risk and manage the capital structure in light of changes in economic conditions and the risk characteristics of the underlying assets.

The Company's policy is to maintain a stsble and strong capital structure with a focus on total equity so as to maintain investor, oreditor, and market confidence and to
sustain futre development and growth of its businees. As the company has been formed under demerger scheme, which is pending for approval before Hon'ble NCTL,
The Company will take appropriate steps in order to maintain, or if neceasary adjust, its capital structure after the campletion of demerger.

Sammury of quantitative data of the czpitel of the compaay Asat As at
Rlarch 31, 2017) Tdnreh 31, 2016
uity - Issued and paid up capital : 1,800,000 1,080,000

{Other Equity (1,32,009) (7521
24,733

Toizl (32,099
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NOTES FORMING FART OF FINANCIAL ST ATEMENTS FOR THE YEAR ENDED

Note 19, * Firut Time sdoption of Inc AS

Accordingly, the company hes prepared financial statemants which comply with Ind AS applicable for perind ending 31 march 2017, together with the comparative
period data a3 at and for the year ended 31 March 2016, as deseribed in the summit of significant accomting policies. Tn preparing these financials statements, the
company's opening balance sheet was not prepared as at 1 Aprit 2015 as the company was registered on 4th December 2015, Therefore, the company's date of trangition
to Ind AS is 31st March 2016, The fransition from Indian GAAP o IndAS has no impect on cash flows genrateted by the company. This note explains the principal
adjustogents made by the compauy in restating the company's Indisn GAAP financia] statements as at and for the year ended 31 March 2016,

Iad AS mandatory exeeptions
4. Estimntes;

previous GAAP (after adjustments to reflect any difference in accounting policies), unless there is objeotive evidence that those estimates were in etror.
Ind AS estimates as at 31 March 2016 are consistent with the estimates as at the same date made in conformity with previous GAAP.

b. Classification and measurement of ficancinl asseis:
Ind AS 101 requires the company to asséss classification and measurement of finencial assels on the basis of the facts and ciroumsiances that exist at the date of
ransition to Ind AS.

¢ De-recognition of financial sssets ond Habilties:
Tad AS 101 requires the entity to apply the de~tecognition provisions of Ind AS 109 prospectively for transactions occuting on or after the date of fransifion to Tnd AS,
However, Ind AS 101 allowas a first time adopter to apply the de-recognition requirements in Fnd AS 109 retvospectively from a date of the entity's choosing, provided

Note 20: Gither Dicclosures

8) In the opinion of the management, the current assets and loans & advances are at least equal to the value stated in the Balance Sheet, if realized in the crdinary course of
business,

b) There are no Miczo and Smal] Scele Busipess Enterprises to whom the cumpany overdues, which are cutstanding for more then 45 days as at March 315t 2017, Thig
information as required to be discloged under the Micro » Smzl and Medinm Enterprises Development Act, 2006 has heen dstermined (o the extent such parties have
been ideatified on the basis of information available with the company, Therefors, the prescribed disclosares for liability of interest on overdue payment have not been
given,

¢} Balances receviable and payables are subjest to confinmation/ reconciliation,
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ROTES FORMING PART OF FINANCIAL STATEMENTS YOR THE YEAR ENDED
b e O AR :

Note 21. Events occurring after the reporting period
There are no events occurring after the reporting period which have materia] tmpact on the financials.

Mote 22; Previous years (corresponding perfod)
The previous year (comesponding period) figures have besn regrouped and reerranged wherever necessary,

Note 23 Figures nof avaibale as on 1st April 2015

Amount fa the financial statements are presented in Rs, Since contpany has been incarporated on 4th December 2015, therefors the comparative Tigures as on 1st April
2015 are not available,

Note24:  Going Concern:

Noite28:  Approval of flnancial stzternents
The financial statements were approved by the Board of Directors onlf!.\ﬁ}m‘?.
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