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VISION

“Be a Significant player in LNG value
chain with international presence focused
towards satisfying clean energy needs of
the nation.”

MISSION

“Making clean energy available to the
nation by operating LNG facilities 1n
efficient, sustainable & environment
friendly manner and striving towards
excellence & new opportunities for
creating maximum value for stakeholders
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Konkan LNG Limited

(Subsidiary of GANL (India) Limited)

CORE VALUES

We emphamze fm transparency, f‘mmess &
ethical practices in all our business activities
S0 as to create an environment of trust &
respect. We consistently seek to exhibit

highest level of integrity at personal as well
as institutional level,

We always gwe top most pnnntyf to safety &
health for our workmen & surrounding
communities while taking care of the need of
protecting environment.
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We cr:atf: an enwmnment of excellence &
innovation at work,

Werestthe mterest & nght_ﬁ nf all
stakeholders in the organization.

Dm uperatmna] :?.: busmess acnwnes strive
towards sustainable & environment friendly
growth for the organization,
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BOARD STRUCTURE

Shri M V Iver - Chairman

(DIN - 08198178)
fw.e.f 20.01.2022)

Shri A Kaviraj
(DIN - 09230337)
fw.ef 07.07.2021)

Shri Sashi Menon
(DIN - 89160448)
fw.e.fo 28.04.2021)

Shri A K Tripathi
(DIN - 08531893)
(w.ef. 01.07.2022)

Smi Nalini Malhotra
{DIN - DE734265)
e f 13.04.2020
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o Shri E § Ranganathan, Chairman (02.07.2020 - 19.01.2022)
o Shri R K Singhal, GAIL Nominee Director (07.07.2021 — 29.06.2022)
o Shri Santanu Roy, GAIL Nominee Director (014.08.2020 - 02.07.2021)

CHIEF EXECUTIVE OFFICER

Shri Tony Mathew, w.e.f. 30.06.2022

Shri Anil Verma (30.06.202] - 30.04.2022)
Shri § Mowar (11.06.2021 - 29.06.2021)
Shri Pankaj Patel ((4.08.2020 - 07.06.2021)

CHIEF NCIAL OFF

Shri D B Thakur, w.e.f. 02.08.2021
Shri A K Jain (23.04.2018 - 29.06.2021)

COMP RETAR

Ms. Nidhi Gola, w.e.f, 04.08.2020
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ST ORY CO S
AUDIT COMMITTEE

1. Shn Sashi Menon, Chairman
fwef02.082021)

2. Smt MNalini Malhotra, Member
(Chairperson 09.04. 2021 - 02.08.2021)

3. Shri A Kaviraj, Member
fw.ef07.07.2021)

Skri Santanu Roy, (04.08.202] - 02.07.2021)

RESPONSIBILITY COMMITTEE

|. Shri A K Tripathi, Chairman
fw.e f01.07.2022)

2. Smt Nalini Malhotra, Member
fw.e f09.06.2021)

3. Shri Sashi Menon, Member
fw.ef28.04.2021)

Shri R K Singhal (07.07.2024 -29.06.2022)
Shri Santanu Roy, (04.08. 2020 - 02.07.2021)

10N COMMITTEE

1. Shri A Kaviraj, Chairman
fw.ef07.07.2021)

2. Smt. Malint Malhotra, Member
fw.ef09.06.2021)

3. Shri Sashi Menon, Member
fw.ef28.04.2021)

Skri Santanu Roy, (04,08 2020 - 02.07.2021)
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OTHER INFORMATION
STATUTORY AUDITOR

M/s Suresh Surana & Associates LLP, Chartered Accountants

3rd floor, A wing, Technopolis Knowledge Park, Mahakali Caves Road,
Andhen (E), Mumbai - 400093

Ph.: 0226108 3555/ 6671 1100

Mob: 99670 054035

Web: www.ss-associates.com

Email -1D : bipin.lad@ss-associates com

COST AUDITOR

M's. Sanjay Gupta & Associates, Cost Accountants
C 4E / 135, Janak Puri, New Delhi - 110 058

Ph: +91 9540016281 (Gagandeep Kaur)

Website : www.sgmndiain

Email -1D : gagandeep(@sgaindia.in

Agarwal 8. & Associates, Company Secretaries
D-427, 2nd Floor, Ramphal Chowk,

Palam Exin, Sector 7, Dwarka, New Delhi-110075
Landline: (011-45052182

Website: www.sachinagarwal.in

Email -ID : sachinf@companviawworld.com

M/s. Bandyopadhyaya Bhaunik & Co, Cost Accountants
B-125, Chitta Ranjan Park, New Delhi-1100019
Ph: O11-40587177 , 9810538585 / B2RTR2T7749

Email -ID : bbhco. | 994(@gmail.com

MCS SHARE TRANSFER AGENT LIMITED
F-635, Okhla Industrial Area

Phase — I, New Delhi = 110 020

Ph: 011-41406149/50/51/52

Fax: 011-41700881

Website: www. mesregistrars.com

Email-id: admin@mesregistrars com
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KONKAN LNG LIMITED
(Subsidiary of GAIL (India) Limired)
Registered Office: 16, Bhikaiji Cama Place, R.K. Puram, New Delhi - 110066
CIN: UTHOODL2015PLC288147, Website: www konkaning in, E-mail; nidhigolai@eail co.in

NOTICE

Notice is hereby given that 7® Annual General Meeting of the members of Konkan LNG
Limited will be held on Tuesday, 20°* September, 2022 at 11:00 A.M at the Registered

Office, GAIL Bhawan, 16, Bhikaiji Cama Place, R.K. Puram, New Delhi-110066, 10
transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the audited Financial Statements for the Financial Year
ended 317 March, 2022, Board's Report, Independent Auditor's Report and the
comments thereupon of Comptroller & Auditor General of India (C&AG) and to pass the
following resolution as an Ordinary Resolution:

"RESOLVED THAT audited Financial Statements for the financial vear ended
31% March, 2022; Board's Report: Independent Auditors” Report and the comments
thereon of the Comptroller & Auditor General of India be and are hereby received,
considered and adopted.™

2. To appoint a Director in place of Shri Sashi Menon, who retires by rotation, and being

eligible, offers himself for re-appointment and 1o pass the following resolution as an
Ordinary Resolution:

“RESOLVED THAT Shri Sashi Menon (DIN- 09160448) be and is hereby re-
appointed as a Director of the Company lisble to retire by rotation.™

SPECIAL BUSINESS

To consider, and if thought fi, 1o pass the following resolutions as an Ordinary
Resolutionis):

3. To appoint Shri M V Iyer (DIN 08198178) as a Director of the Company:

“RESOLVED THAT pursuant to the provisions of Section 152 and other applicable
provisions, if any. of the Companies Act, 2013 read with rules made thereunder,
S5hn M V Iyer (DIN 08198178) who was nominated as a Director by GAIL (India)
Limited and appointed as an Additional Director by the Board of Directors of the
Company w.e.f. 20.01.2022, be and is hereby appointed as the Director of the Company,
not liable to retire by rotation,™
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4. Toappoint Shri A K Tripathi (DIN 08531893) as a Director of the Company:

RESOLYED THAT pursuant to the provisions of Section 152 and other applicable
provisions, if any, of the Companies Act, 2003 read with rules made thereunder.
Shn A K Tripathi (DIN 08531893) who was nominated as a Director by GAIL (India)
Limited and appointed as an Additional Director by the Board of Directors of the
Company w.e.f. 01.07.2022, be and is hereby appointed as the Director of the Company
and hable to retire by rotation,™

5. Ratification of remuneration of cost auditors of the Company:

“RESOLVED THAT pursuant to the provisions of Section 148 and other applicable
provisions of the Companies Act, 2013 read with the Companies (Audit and Auditors)
Rules, 2014, (including any statutory modification{s) or re-enactment thereof, for the time
being in force), the remuneration payable to the Cost Auditor{s) appointed by the Board
of Directors of the Company to conduct the audit of cost records of the units of the
Company for the Financial Year 2021-22, amounting to Rs.1.45200/- plus applicable
taxes and out of pocket expenses ete. be and 1s hereby ratified and confirmed.™

Bv order of the Board of Directors

(Nid la)
Company Secretary
Date: New Delhu
Place: 10.06.2022
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NOTES:

-

A MEMBER ENTITLED TO ATTEND AND VOTE AT ANNUAL GENERAL
MEETING (THE MEETING) IS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF / HERSELF AND THE
PROXY NEED NOT BE A MEMBER OF THE COMPANY. PROXY FORM
DULY COMPLETED SHOULD BE DEPOSITED AT THE REGISTERED
OFFICE OF THE COMPANY NOT LESS THAN 48 HOURS BEFORE THE
SCHEDULED TIME OF THE MEETING (PROXY FORM IS ANNEXED
HEREWITH).

Pursuant to the provisions of section |05 of the Companies Act, 2013, a person can
act as proxy on behalf of members not exceeding fifty and holding in the aggregate
not more than 1 0% of the total share capital of the Company carmying voting rights. A
member holding more than 10% of the total share capital of the Company carryving
voting nights may appoint a single person as proxy and such person shall not act as a
proxy for any other person or member. During the period beginning 24 hours before
the time fixed for the commencement of the meeting and ending with the conclusion
of the meeting, a member would be entitled to inspect the proxy(ies) lodged at any
time during the business hours of the Company, provided that not less than three days
of notice in writing of the intention to inspect is given to the Company.

The following is annexed with the Notice:

1) Explanatory Statement pursuant to Section 102 of the Companies Act, 2013
(the Act} read with Secretanal Standards on General Meetings i1ssued by the
Institute of Company Secretaries of India (IC5l) and approved as such by
Government of India in respect of the Special Business is annexed with the
nohGe.

i) Information pertaining to the Director(s) proposed for appointment as per
Secretarial Standards on General Meetings issued by the ICSI] is also forming
part of Explanatory Statement. For the purpose of determination of the
Committee positions, Membership/Chairmanship is reckoned considering
Audit Committee and Stakeholders Relationship Committee only pertaining to
Companies incorporated under the Companies Act, 2013,

As per the provisions of the Companies Act, 2013 Additional Director(s) of the
Company are not hiable to retire by rotation. Further as per the Article of Association
(AOA) of the Company, Chairman of the Company is not liable to retire by rotation.

Documents referred in the accompanying Notice and Explanatory Statement thereto,
are open for inspection by Members, at Registered Office of the Company during
office hours i.e. between 11:00 am. and 1:00 pm., on all working davs, except
Saturday(s)' Sunday(s)Holidayis) and other Holidays declared in the Company, till
the date of AGM.
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9,

Corporate members intending to send their authonzed representative(s) to attend the
meeting are required 1o send a duly certified copy of the Board Resolution/Power of
Attorney authorizing their representative to attend and vote on their behalf ar the
meeting as stipulated in Section 113 of the Act.

Based on disclosures received from concerned Director(s), they are inter-se not
related to each other.

As per the provisions of the Companies Act, 2013 read with the Companies
(Management and Administration) Rules, 2014, Company may give notice elc
through electronic mode i.¢. by ¢-mail as a text or as an attachment 1o e-mail or as a
notification providing electronic link. The Notice of the General Meeting etc. is being
sent by electronic mode to all the Members, whose email addresses are available with
the Company, unless any Member has requested for a physical copy of the same.

Members who have not yet registered their e-mail id or who want to change their e-
mail 1d are requested to approach their respective DP (for electronic holding) or
Company (for physical holding), s0 as to receive all communications electronically
tncluding annual report, notices, circulars, etc. sent by the Company from time to
time.

Pursuant to Section 13%(5) of the Companies Act, 2013, the Auditors of a
Government Company or any other company owned or controlled, directly or
indirectly, by the Central Government is appointed or re-appointed by the Comptroller
and Auditor General of India (C£AG) and in pursuant to the provisions of Section
142 of the Companies Act, 2013, their remuneration has to be fixed by the Company
in the Annual General Mecting or in such manner as the Company in General Mecting
may determine,

The Members of the Company, in their 4 Annual General Meeting held on
(13.0%. 2019, authorised the Board of Directors to fix the remuneration of Staturory
Auditors for the Financial Year 20]9-20) and onwards from time to time. Accordingly,
the Board of Directors in its 46™ Board Meeting held on | T September, 2021 fixed
audit fee of Rs. 7,00,000/- (GST, TA/DA and out of pocket expenses extra as per
actuals) for the Financial Year 2021-22.

Route Map to the venue of the Annual General Meeting is enclosed.
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Shri Sashi Menon (57 years) is a graduate in Commerce and an MBA with a specialization
in Finance. He brings with him an rich experience spanning over three decades in the Oil &
Gas Sector ranging from heading the key portfolios including pricing department, Marketing-
Finance, Pricing, Business Development - Finance, Corporate Treasury, Investor relations,
Management accounting cell, and Digital Initiatives in the Finance function. He joined GAIL
(India) Limited in the year 1992 as a Management Trainee and ever since he has closely
witnessed the evolution of India’s gas sector.

Shn Menon is also a Director in GAIL Global Singapore Pre. Litd (GGSPL) a 100%
subsidiary of GAIL based in Singapore, an intemmational LNG Trading Arm of GAIL in
Singapore with an international focus,

Shn Menon is designated as the Executive Director, GAIL (India) Limited, since 2021. As a
head of the Finance & Accounts department of GAIL, his overall responsibility spans
managing the affairs of Corporate as well as of all the Sites to ensure smooth functioning of
the Department to the satisfaction of intemal and external stakeholders in general & with a
special focus on various key functions of F&A Department such as Corporate Treasury,
Corporate Taxation, Central Accounts, Digital Initiation Cell, embedded functions of Finance
related to Business Development, Marketing etc. He is a member of many high/senior-level
committees including Natural Gas Risk Price Management. He has been involved with
almost all finance initiatives of the group through its growth journey in recent years. He led a
company-wide digital transformation initiative in the Finance & Accounts Department which
resulted in many path-breaking digital initiatives in GAIL, including the introduction of
Robotic Process Automation in the Finance Function of GAIL. He played an instrumental
role in bringing many treasury initiatives which resulted in huge savings in finance costs.

Shri Saghi Menon holds Nil equity shares of the Company.

Shn Sashi Menon holds the Directorship and ChairmanshipMembership of Commitiee(s) of
the following other Companies:

:;_ Name of the Company Name of the Committee | Position held

I | GAIL Global Singapore Pte. Limited - e |

Details of Board meeting(s) attended during the year form part of the Board's Report,

Shn Sashi Menon 15 interested in this resolution to the extent of his appoiniment as a director.
No other Directors, Key Managerial Personnel and'or their relatives, is‘are interested or
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concerned, financially or otherwise in the resolution except may be deemed 10 be concerned
or interested in the proposed resolution 1o the extent of their shareholding in the Company, if
any.

The Company has received & notice under Section 160 of the Companies Act, 2013 proposing
his candidature as a Director of the Company.

The Board of Directors of the Company recommends the Resolution{s) as set oul in the
accompanied Notice for approval of the shareholders.

ITEM NO. 3

Shri M V lIyer (58 Years) is an Electncal Engineering Graduate from MANIT, Bhopal and
graduated in 1986 with a strong academic bent of mind and believes in fostening industry
academia collaboration. He is 3 member of Board of Governors of Indian Institute of
Petroleum and Energy, Vizag, ASME's Advisory Council, Pipeline Systems Division and
Standing Conference of Public Enterprises (SCOPE).

Shri Iyer is Director — Business Development at GAIL (lndia) Limited, countrys flagship
natural gas company. He bnngs forth rich Board level experience and is Chairman on the
Board of GAIL Global Singapore Pte. Limited, Central U.P. Gas Limited. Additionally, he is
nominee director from GAIL on the Board of China Gas Holdings Limited and ONGC
Tripura Power Company Limited, He has also served as Director on Board of Indradhanush
Gas Gnd Limited.

Shri Iver is a seasoned hydrocarbon specialist with over 34 years of diverse experience in gas
industry. He spearhends Merger and Acquisition, Strategy, Petrochemical, Exploration &
production, R&D, Start—up, sustainability, health safety & environment management, quality
management verticals at GAIL. Further, he has rich experience of handling LNG portfolio of
~ 14 MMTPA, largest portfolio among any Indian compamies.

Seme of the key projects to his accomplishment are GAIL"s first 10 MW PEM based Green
Hydrogen project, implementation of India’s first pilot project of hydrogen blending in city
gas distribution network, GAIL"s first bio-gas and bio-ethanol projects, acquisition of aquity
in Gas based power plant, commissioning of 3 MMTPA Dabhol LNG Regasification
Terminal, implementation of 100 MW Wind power project & 5 MW Solar power projects
and execution of natural gas and CGD projects worth ~USD 5.3 Billion.

His vision is to develop a gas-based economy in India with GAIL at the helm of the change.
Shn M V lyer holds Nil equity shares of the Company.

Shri M V Iver holds the Directorship and Chairmanship/Membership of Committee{s) of the
following other Companies:
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; Name of the Company Name of the Committee | Position held
T, Stakeholders Member

i [ SRR () Luied Relationship Commitiee

2 | China Gas Holdings Lid. i
3 | Central U.P. Gas Limited
4 ONGC Trnpura Power Company =

Limated
§ | GAIL Global Singapore Pie. Limited

Details of Board meeting(s) attended during the year form part of the Board’s Repor.

Shri M V lyer is interested in this resolution to the extent of his appointment as a Director.
No other Directors, Key Managerial Personnel and’'or their relatives, is'are interested or
concerned, financially or otherwise in the resolution except may be deemed to be concerned
of interested in the proposed resolution to the extent of their shareholding in the Company, if
any.

The Company has received a notice under Section 160 of the Companies Act. 2013 proposing
his candidature as Director of the Company,

The Board of Directors of the Company recommends the Resolution(s) as set out in the
accompanied Notice for approval of the shareholders.

ITEM NO. 4

Shri A K Tripathi (51 Years) 1s a B. Tech. in Electrical Engineering from [IT-BHU
Varanasi and MBA (HR & Marketing) with rich and diverse experience accumulating more
than 32 vears with GAIL (India) Limited, spread across Projects, O&M of Pipeline,
Petrochemicals & Gas Processing Units. He has worked in almost all the business verticals of
GAIL that allowed him to gain insights across multiple business units and functional areas in
the Oil & Gas sector.

At present Shri Tripathi is on the Board of Bengal Gas Company Limited as a Director. He
has also served as a Director on the Board of Bhagvanagar Gas Limited.

Shri Tripathi has headed the Operation & Maintenance of various pipelines network covering
the HVJ, DUPL, GREP, DVPL-l & 11, VDPL, DBPL & KKBMPL from Dibivapur, Hazira,
Vijaipur & Bengaluru. He has also led the Project Team for the Vijaipur - Auriaya - Phulpur
Pipeline (VAPL) connectivity under the prestigious Pradhan Mantri Urja Ganga Pariyojana
as well as Kochi Koomad Mangalore Benagluru Pipeline (KKMBPL)

Shn Tripathi has in-depth experience of Operation & Maintenance of varous Gas
Turbines/Steam Turbines of multiple manufacturers and was one of the Technical committee
members associated with Bureau of Indian Standards (BIS) for development of Natural Gas
Flow Measurement Standards, which were implemented for the first time in India. Currently
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he is heading the Bureau of Indian Standards (B15) Sectional -Commuttee for revision of
Measurement of Petroleumn and related products for the programme of work of Weights &
Measures,

Presently, Shn Tnpaths 15 heading the GAIL's Project Development department as Executive
Director.

Shn A K Tnpathi helds Nil equity shares of the Company.

Shri A K Tripathi holds the Directorship and Chairmanship/ Membership of Committee(s) ol
the following other Companies:

:’h Name af the Company Name of the Commirtee | Position held
1 | Bengal Gas Company Limited | . im

Shri A K Tripathi was not on the Board of the Company during Financial Year 2021-22
therefore, details of Board meetingls) attended duning the year does not form pan of the
Board’s Report.

Shn A K Trpathi 1s interested in this resolution to the extent of his appointment as &
Director. No other Directors, Key Managerial Personnel and/or their relatives, is‘are
interested or concerned, financially or otherwise in the resolution except may be deemed to
be concerned or interested in the proposed resolution to the extent of their shareholding in the
Company, if any.

The Company has received a notice under Section 160 of the Companies Act, 2013 proposing
his candidature as Director of the Company.

The Board of Directors of the Company recommends the Resolution{s) as set out in the
accompanied Notice for approval of the shareholders.

ITEM NO. 3

The Board of Directors of your Company approved the appointment and remuneration of
M's Sanjay Gupta & Associates, Cost Accountants, New Delhi as Cost Auditors to conduct
the audit of the cost records of the Company for the Financial Year 2021-22.

As per the provisions of section 148 of the Companies Act, 2013 read with the Companies
{ Audit and Auditors) Rules, 2014, the remuneration payable to the Cost Auditors is required
to be ratified by the members of the Company. Accordingly, the Members are requested to
ratify the remuneration as approved by the Board, to the Cost Auditors during the financial
vear 2021-22 for the services rendered by them.

No Directors, Key Managerial Personnel and/or their relatives, is/are interested or concerned,
financially or otherwise in the resolution except may be deemed to be concemed or interested
in the proposed resolution to the extent of their shareholding in the Company, if any.

The Board of Directors of the Company recommends the Resolution{s) as set out in the
accompanied Notice for approval of the shareholders.






Konkan LNG Limited ANNUAL REPORT 2021-22
fSuchsidiary of GASL Tndia) Limited)

Dear Shareholders,

On behalf of the Board of Directors of your Company, we are delighted to present the 7™ Board's
Report of your Company, along with Audited Financial Statements for the Financial Year 2021-22.

N e e L B - ) # 74 TN o

Your Company has prepared Financial Statements that comply with the applicable Indian Accounting
Standards (Ind AS) for the year ended 31® March, 2022,

The important financial highlights for the year 2021-22 are as under:

Reversal of Impairment loss

-535.00 -

1ot L g T 02 iy OT4.10 3

(Loss) / Profit Before Tax (PBT) 210.80 -21.77
Deferred Tax Charge/(Credit) -173.90 20.83
{Loss) Profit for the period 384.T0

Basic(uiRs) : 482 098
Diluted (in Rs.) 3.86 0,08

The Authorized Share Capital of your Company is Rs. 3000 Crores divided into 350 Crores equity
shares of Rs.10/- each and 150 Crores Preference Shares of Rs. 10/- each

Paid-up Equity Share Capital of the Company is Rs. 808 Crores divided into 80.80 Equity Shares of
Rs. 10 each,

During the year 2021-22 Company made a Final Call of Rs. 4.5 per Equity shares (26.00,16.509
Equity Shares of Rs. 10/- each) in the month of September, 2021 thereby converting all the partly
paid-up shares into fully paid up.
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i
The Preference Share Capital of the Company is Rs. 252 Crores comprises of 25.20 Compulsory
Convertible Cumulative Preference Shares (CCCPS) of Rs. 10 each fully paid up.

ISSUE OF SHARES AND FIXED DEPOSITS
During Financial Year 2021-22, there was no further issue or buyback of shares.

Your Company has nol accepted any fixed deposits during the financial year 2021-22 and, as such,
no amount of principal or interest was outstanding as on the Balance Sheet date

AMOUNTS TRANSFERRED TO RESERVES

In view of continuous losses, your Board of Directors did not propose transfer of any amount 1o
reserves.

During the FY 2021-22, accumulated losses decreased to Rs (3658.88) crores from Rs. (753.59) Crores
in FY 2020-21. The decrease is due to current vear Profit of Rs. 384,70 crores,

DIVIDEND

In view of the accumulated losses, your Board of Directors did not propose any dividend for FY 2021-
22

Your Company has been provided Domestic Credit Rating AA- (Long Term Bank Facilities) & A1+
{Short Term Bank Facilities) from CARE.

Your Company owns and operate LNG re-gasification terminal having 5 MMTPA capacity at
Anjanwel, Taluka Guhagar, Distt. Ratnagiri, Maharashtra,

Due to non-completion of Breakwater, LNG Termunal & able to receive LNG Cargoes only during
the non- monsoon period {October-April). Completion of break water will enable your Company to
receive LNG cargoes throughout the vear. During the Financial Year 2021-22, LNG Terminal
received 37 LNG cargoes in companson to 32 LNG cargoes received dunng previous year.

BREAK WATER STATUS

Your Company has appointed GAIL as Owner's Engineer consultant, GAIL has in turn appointed
Engineers India Limited (EIL) as project management consultant for completion of balance break
water work.

ey,
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Your Company has awarded the contract for Completion of Balance Breakwater to Larsen & Toubro
Limited (L&T).

Work order to LET was issued on 06.02.2020 and completion period as per the contract is 30 months,
L&T mobilized equipment and manpower at Site and started work but due to restrictions in COVID-
19 pandemic there 15 a lag between actual progress vis-a-vis planned progress. However, your
company is taking all the efforts to complete the project within the timelines. The construction of
breakwater is expected to be completed by end of March 2023,

SUBSIDIARY, JOINT VENTURE & ASSOCIATES
Your Company does not have any Subsidiary, Joint Venture or Associates.
FPARTICULARS OF LOANS, INVESTMENTS AND CORPORATE GUARANTEES

Your Company had neither made any investment nor given any loans or guarantees as covered under
Section 186 of the Companies Act, 2013,

CHANGE IN THE NATURE OF BUSINESS, IF ANY

Duning the year under review, there is no change in the narure of business.

IT ADVANCEMENTS

Your Company has underiaken several new [T initiatives to simplify processes and adopt user-
friendly IT applications,

Your Company believes that safety of its workforce and all its stakeholders is of critical importance
1o its functioning and success. It has incorporated all the necessary measures to promote the highest
level of Safety, Health, Environment and loss control in all areas of its business.

Warous measures and best practices have been put in place to avoid injuries accidents or any other
untoward incident. Your Company is committed to promote globally comparable levels of HSE

management in the areas of its business, A number of initiatives were taken o ensure the safety of
both people and equipment. :

Your Company promotes good health among workers and provides a positive, safe and healthy
environment for emplovees. Several initiatives have been taken to ensure a work-life balance for its
employees thus keeping them loyal and commirtted to the Company.
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Your Company 15 complying with all relevant statutory rules and regulations including PNGRB
regulations on safety, occupational health, and environment in order to achieve utmost safety in all
its working in the business acrivities.

DEVELOPMENT OF HUMAN RESOURCES

Your Company lays a strong emphasis on deploying the best talent across all its business functions.
Your Company, in association with GAIL Training Institute (GTI), organizes systematic and
structured training programs for capability building across all levels within the organization,

Your Company also realizes that it 1s critical to develop and enhance the capability and competence
of itz senior level executives, in order to prepare them for future leadership positions. As a step in this
direction, the Company, in association with GAIL Training Institute, undertook Senior Management
Development Centre (SMDC) exercise as part of the Leadership Development Program.

HUMAN CAPITAL

Your Company 1s 3 subsiciary of GAILL (India) Limited and except three employees, all employees
are on secondment from GAIL.

As on March 31, 2022, the total employees of the Company stood at 56 including 3 employees on the
rolls of the Company. oul of which 21.43% belonged to 5C, 12.5% to 5T and 23.21% to OBC. No
physically challenged category employee was on secondment/ rolls of the Company.

In pursuance of the DPE Guidelines on Corporate Govemance, the Chief Vigilance Officer (CVO) of
the parent Company, GAIL {India) Limited oversees the vigilance functions of your Company.

Your Company is continuously making efforts (o propagate the use of the official language of the
Umon. All official email IDs are in Hindi and English. Employees are encouraged to communicate

in Hindi.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL

No material changes and commitments affecting the financial position of the company have occurred
since 315t March, 2022 till the date of this report.
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WHISTLE BLOWER POLICY

The Company promotes ethical behavior in all its business activities and has put in place a
mechanism for reporting illegal or unethical behavior. The Company has a Vigil mechanism /

Whistle blower policy under which the employees are free to report violations of applicable laws and
regulations.

During the year under review, no complaint was received from Whistle Blower.
FRAUD PREVENTION POLICY

The Fraud Prevention Policy has been formulated and implemented. During the year under review,
there was no instance of fraud reported.

SEXUAL HARASSMENT OF WOMEN AT WORKPLACE

Your Company has in place a robust Policy on Prevention, Prohibition and Redressal of Sexual
Harassment of Women at Workplace in line with the requirements of the Sexual Harassment of
Women at Workplace (Prevention, Prohibition & Redressal) Act, 2013. The Internal Complaints
Committee (ICC) has been set up to redress complaints received regarding sexual harassment.

Disclosures in relation to the Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013 with respect to FY 2021-22 is as under:

a) | Number of complaints pending at the beginning of the financial year NIL
b) | Number of complaints filed during the financial year NIL
¢} | Number of complaints disposed ai‘duri;ng the financial vear NIL
d) | Number of complaints pending at the end of the financial year NIL

PROCUREMENT FROM MICRO AND SMALL ENTERPRISES (MSES)

The Government of India has notified a Public Procurement Policy for Micro and Small Enterprises
(MSEs), Order 2012 and its amendments. Your company has complied with all the requirement is

respect of MSES
RIGHT TO INFORMATION (RTT)

In order to promote transparency and accountability, an appropriate mechanism is being sef up across
the Company in line with the provisions of the Right to Information Act, 2005
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KEY MANAGERIAL PERSONNEL (KMP) AND DIRECTORS

During the year under review following persons were appointed and continuing on the Board of your
Company as Directors:

# Shri MV Iyer, Chmirman of the Company w.e.f 20.01.2022
# Shn Sashi Menon, GAIL Mominee Director w.e.f 28.04,.2021
# Shn A Kaviraj, GAIL Nominee Directors w.e.f. 07.07.2021
» Shn A K Trpathi, GAIL Nominee Director w.e.f 01.07,2022

Following persons were appointed as the KMP of vour Company:

# Shri Tony Mathew, as the Chief Executive Officer w.e.f. 30.04.2022
» Shri D B Thakur, as the Chief Financial Officer w.e.f 02.08.202]

During the penod, the following were ceased to be Director(s) and KMP of your Company:

Shri E S Ranganathan Chairman | 02.07.2020 il 19.01_2022
Shri Pankaj Patel Chief Executive Officer | 04.08.2020 till 07.06.2021
| Shri § Mowar Chief Executive Officer 11.06.2021 till 29.06.2021
| Shri Anil Verma ,' Chief Executive Officer 30.06.2021 till 30.04.2022
Shri A K Jain " Chief Financial Officer 23.04.2018 till 29.06.2021
Shri Santanu Roy GAIL Nominee Director 04.08.2020 tll 02.07.2021
Shn R K Singhal GAIL Nominee Dircctor 07.07.2021 till 29.06.2022

The Board placed on record its deep appreciation for the valuable services rendered by outgoing
Chairman, Directors and KMP during their association with your Company.

As per notification dated 5™ June, 2015 issued by the Ministry of Corporate Affairs, Government of
India, Government Companies are exempted from complying with the provisions of section 134{3)(p)
of the Companies Act, 2013 with respect to performance evaluation of Board and its Commirtees.

Your Company firmly believes that the commitment towards playing a defining role in the
development of its stakeholders extends to uplifting lives of the marginalised segments of the society,
living in and around its areas of operation. The principles of Corporate Social Responsibility (CSR)
are deeply imbibed in vour company’s corporate culture. Company has constituted CSR Commitiee
of the Board,



Konkan LNG Limited ANNUAL REPORT 2021-22
S uhsidiary of GATL ¢ Tndia) Limied)

As per Financial Statements for FY 2021-22, Profit Before Tax is Rs.211 crore. The average Net
Profit/ (Loss) of the Company made during the three immediately preceding financial years works
out to Rs. (89.10) crore and as such no amount is required to be spent on CSR during the financial
year 2021-22. As such, your Company 15 not required to report on CSR activities as required under
Rule B of the Companies (Corporate Social Responsibility Policy) Rules, 2014 read with section
134(3) and 135(2) of the Companies Act, 2013.

DIRECTOR'S RESPONSIBILITY STATEMENT

In accordance with the requirements of Section 134(5) of the Companies Act, 2013 the Board of
Directors hereby state and confirm that:

a) In the preparation of the annual accounts for the vear ending March 31, 2022, the
applicable accounting standards have been followed along with proper explanation
relating to material departures;

b} The Directors had selected such accounting policies and applied them consistently and
made judgements and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of the Company at the end of the financial year and of
the profit and loss of the Company for that period;

¢} The Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other imegulanties;

d) The Directors had prepared the annual accounts on a going concern basis; and

e} The Directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

CODE OF CONDUCT

Pursuant to the requirements of DPE Guidelines on Corporate Governance, the Board Members and
Senior Management Personnel have affirmed compliance with the Code of Conduct for the financial
vear ending 3 1st March, 2022,

In terms of clause 7.5 of DPE Guidelines on Corporate Governance, the detailed Management
Discussion and Analysis forms part of this report as Anmexure- A
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CORPORATE GOVERNANCE

Your Company believes that good corporate govermnance is critical in establishing a positive
organizational culture which is evident by the virtues of responsibility, accountability, consistency,
faimess and transparency it follows towards its stakeholders. Accordingly, a report on Corporate
Governance forms part of this report at Annexure-B.

The details of the meetings of the Board, Company's policy on Directors’ appointment and
remuneration etc., and other matters, form part of the report on Corporate Governance.

No significant and material orders were passed by the regulators or Courts or tribunals impacting the
going concern status and the Company's operations in future,

A Practicing Company Secretary has examined and certified your Company's compliance with
respect to conditions enumerated in the DPE Guidelines on Corporate Governance. The Certificate
forms part of this report al Annexure- C,

AUDITOR

¥ Statutory Auditor
M/s Suresh Surana & Associates LLP, Chartered Accountants, Mumbai, was appointed by
Comptroller & Auditor General of India for the Financial Year 2021-22, as the Statutory
Auditor of your Company.

Notes on Financial Statement referred to in the Auditor’ Report is self-explanatory and does
not require any further comments. There are no qualifications by the statutory Auditor on the
Financial Statements of your Company for the FY 2021-22,

Review and comments of CAG, if any, on the Company's Financial Statements forms part of
Financial Statements.

¥ Internal Auditor
Your Company has appointed M's Bandyopadhyava Bhaumik & Co., Cost Accountants, New
Delln as internal auditor of the Company for FY 2021-22.

*  Cost Auditor
Your Company has appointed M's Sanjay Gupta & Associates, Cost Accountants, New Delh
as Cost Auditor for Financal Year 2021-22, Your Company i1s maintaining cost records as
specified by the Central Government under sub-section (1) of section 148 of the Companies
Act, 2013 and Rule 8(5)1x) of the Compames { Accounts) Amendment Rules, 2018.
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¥ Secretarial Auditor
Your Company has appointed M's Agarwal 5. & Associates, as secretanial Auditor for FY
2021-22. Secretarial Aodit Report confirming compliance to the applicable provisions of the
Companies Act, 2013, DPE Guidelines on Corporate Governance and other applicable laws,
forms parnt of this Repon at Annexure- D.

The obhservation made by Secretanial Auditor and Company’s response to the observations is
as under: -

Observation No. I- The Company has not complied with the clause 3.1.4 of DPE Guidelines on
Corporate Govermance for CPSEs and section 149 of the Companies Act, 2013 pertaining io
appointment of Independent Directors on its Board.

Company's Response: Konkan ING Limited being CPSE, appointment/nomination of Independent
Direciors on the Board of the Company is done by Government of India ¢GOl). KLL is taking up with
MoP&NG, GOI for appoiniment of requisite number of non-executive Director

Observation No. 2- The Company has not complied with the clause 4.1 of DPE Guidelines on
Corporate Governance for CPSEs regarding constitution of Audir Committee and clause 5.1
regarding constitution of Remuneration Commitiee.

Company's Response: Due to the non-appointment of requisite number of Independent Directors,
the provision related to composition of Independent Directors in Audit Commintee & Kemuneration
Commitree could nor be complied,

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS & OUTGO

As per requirement of Section 134 (3)m) of the Companies Act. 2013 read with Rule 8(2) of the
Companies { Accounts) Rules, 2014, details of conservation of energy and technology absorption and
foreign exchange eamnings and outgo forms part of this report at 4 rnexure- E.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

As per requirement of Section 134 (3Wh) of the Companies Act, 20013 read with Rule 8(2) of the
Companies {Accounts) Rules, 2014 particulars of contracts or arrangements with related parties as
referred in Section 188(1) of the Companies Act, 2013 in the prescribed form AOC-2 forms part of
this report al Anmexure-F.

ANNUAL RETURN

Annual Return is hosted on your Company”s website at https; konkanlng.in/
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(M V lIver)
Chairman

DIN: OBI9R178
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Annevure A

MANAGEMENT DISCUSSION AND ANALYSIS

LLINDUSTRY STRUCTURE & DEVELOPMENTS

A,

Global Energy Sector

The year 2021 is a significant year in terms of the energy context as it marks a revival from the
COVID-19 pandemic that had seen energy levels plummeting. Following recovery from the
COVID-19 shock, investments in the energy system have steadily started to grow which 1s roughly
1% more than the investment of the previous vear, The current geopolitical crisis has also
impacted the Global energy sector and has emphasized that for achieving energy secunty,
diversification of energy supplies is essential for countries across the globe.

Post COP-26(Conference of the Parties), Governments across the globe is working towards
tackling climate change with focus on implementing vanous low-carbon energy systems like
renewable, electric vehicles, blue and green hydrogen projects, Carbon Capture Utilization &
Storage (CCUS) etc. As per BP outlook on world energy 2022, the share of renewable energy in
global primary energy mix is expected to increase. However, the share of fossil fuels will also
rémain prominent in the overall pnmary energy mix and will continue to be the focal point
responsible for social and economic development around the world in the nearby decades.
Renewables at this moment cannot totally replace the use of fossil fuels, mostly because of the
vanance in the availability of energy source round the clock and requirement of huge capex and
resources for creation of new infrastructure. Natural gas being the cleanest fossil fuel plays an
important role in energy transition acting as bridging fuel. Natural gas can meet growing demand
for clean, affordable energy with limited deplovment of capital and significant impact on
£mMiSsIons,

Global Gas Sector

As the global economy continues a recovery from the COVID-19 pandemic, energy prices and its
availability are halting its revival. The pandemic brought about a historic drop in energy demand
and pnices and the recovering demand has strained the fossil fuel markets for oil, gas, and even
coul,

A combination of robust demand, stiff Asian competition for LNG imports {especially China due
to coal cnisis), current geopolitical crisis, relatively low inventories at the start of the winter
heating season caused a short term natural gas supply crunch.

Global gas demand is reviving but it will take some time to reach pre-covid levels.

As per BP Stat review, the natural Gas consumption for the last 5 vears is given below:
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Year 2017 : 2&1!__4_ _1‘_!]1'} 2020 2
| Consumption 3654 | 3RNY | a0l g2 4037.5
| (10 bem) | _ | |

From the figures it can be seen that the total natural gas consumption across the vears has remained
steady with growing rate of 3% per annum dunng the pre-covid phase, while the year 2020 saw a
decline in the consumption due to nationwide lockdown across the world.

Also. from the LNG import figures tabulated below LNG is going to play a key role in the next
few years as Natural Gas is going 1o get a bigger share in the world's energy basket.

Year 017 | 2018 2019 2020 | 2021
| LNG import | 3933 | 4306 4838 481 | 5162
| (in bem) |

Normally. the pre-covid phase saw a healthy growth in the LNG import figures while the figures
took @ slight dip due to the Covid -19. As per McKinscy analysis. the LNG price economics
depend on the global LNG market supply —demand and oil price dynamics.

As the gas pricing in the near future shall be dependent on demand destruction economics (coal
te gas switching), consumers switching to long term contracts shall stand to benefit more than
spot contracts as it will hedge against price volatilities and provide them flexibilities as they are
able to secure gases at competitive pricing. Suppliers also stand to benefit from long term contracts
as it helps them secure financing from banks.

As per IEA report, annual global energy investment is set o fse o USD 1.9 trllion in 2021
rebounding nearly 10% from 2020 and bringing the total volume of investment back towards pre-
Covid levels, The attractiveness 10 invest in renewables and batteries will remain and the growth
in global gas demand is expected o grow steadily and peak in 2035 post which scenarios is
expected to change driven by increasing decarbonization pressures as nations incorporate them in
their national policies.

India Energy Sector

India has seen extraordinary success in iis recent energy development, but many challenges
remain, and the Covid-19 pandemic has been a major disruption.

India 15 the world's third-largest energy consuming country, thanks to nsing incomes and
improving standards of hving. Energy use has doubled since 2000, with 80%: of demand still being
met by coal, oil and solid biomass. On a per capita basis, India's energy use and emissions are
less than half the world average (Source-IEA). As India recovers from a Covid-induced slump in
20240, 1t 15 re-entering inlo a very dyvnamic penod in its energy development joumey.

The 2021-22 Economic Survey reveals that fossil fuel-based energy shall stll outpace the year-
on-year growth of any other energy source in the country. Thermal sources of energy account for
the largest (61.42%) share of total installed capacity in uwtilities followed by renewable energy
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with 24.7 percent and hydro at 12,09 percent. Coal is the most important and abundant fossil fuel
in India and accounts for 55 percent of the country’s energy needs.

India’s economic growth is closely related to its energy demand, therefore, the need for o1l and
gas is projected to grow further, thereby making the sector guite conducive for investment.
Government has taken several initiatives to promote the energy sector in India such as approval
of Oil and Gas projects in North east, investment announcements in Oil and Gas, auctioning of
unmonetized Oil and Gas fields etc.

India’s medium-term outlook for natural gas consumption remains strong due to rising
infrastructure and supportive environment policies. The demand is also expected to be driven by
sectors such as residential, transport and energy.

D. India Gas Sector Developments

Though Covid-19 induced slump in business activities, the energy sector of India has been
resilient to combat this challenge and is slowly recovenng. With a view of development of a
nationwide Natural Gas Pipeline gnd, projects are being undertaken to connect every part of the
country, The continuous demand for Natural Gas, large scale discovenes of gas in the East Coast
and subsequent ramping up the production activities, gives positive signals to the gas market.
Government of India plans to develop the growing gas market and with the supporting policy and
initiatives is paving the journey towards Gas Based Economy.

At the India Energy Forum on 26™ October 2020, the Hon'ble Prime Minister laid down India's
energy map comprising seven key drivers that would be steering India’s energy vision for a clean
and sustainable energy mix similar to the seven horses driving the Sun god's chariot. The 7 key
drivers include targets such as moving towards Gas Based Economy, cleaner use of fossil fuels
like petroleum and coal, increase of bio-fuels, setting up of 450 GW of Renewable Energy by
2030, use of EV's to help in decarbonization goal, explore emerging fuels like hydrogen and
spreading digital innovation across all energy systems.

Currently the percentage of Natural Gas in India’s energy basket is around 6.7% mark and the
country aspires it to grow to 15% by 2030. Considering the growth potential of natural gas, it's
share in the primary energy mix is poised to increase substantially in the coming years,

On the regulatory front. there have been several initiatives undertaken by the Government,
Ministry of Petroleum and Natural Gas (MoP&NG), Petroleum and Matural Gas Regulatory Board
(PNGRB) furthering the use of gas in India and building a robust gas-based economy.

India’s gas demand rose in 2021 thanks to sustained growth in the city gas and fertilizer sectors,
even though high imported LNG prices have cut gas use in power generation, refining and the
petrochemicals sector.
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NATURE OF BUSINESS

The LNG termanal at Dabhol was an integrated unit of RGPPL. The LNG business was demerged
from RGPPL in Feb 2018, to form a new company viz., Konkan LNG Private Limited (KLPL). In the
vear 2020, vour company changed its status from Private Limited to Public Limited and was renamed
as Konkan LNG Limited and thereafter became a subsidiary of GAIL{India) Limited.

Your Company now owns and operates the Dabhol LNG Import Terminal along with Regasification
tacility, LNG Carries/Ships are unloaded into large LNG Storage Tanks built onshore through a
dedicated Port/Jetty, The LNG in these storage tanks is further re-gasified in the Re-gasification
plant., built on-shore. The Re-gasified LNG (R-LNG) is sent to cross-country natural gas pipeline
passing by the terminal { Dabhol-Bangalore-Panvel Pipeline). The pipeline is owned and operated by
GAIL, which distributes the R-LNG to vanous customers.

Presently GAIL(India) Lid, is the sole client for your Company for both impont of LNG and off-take
of R-LNG. Your Company charges GAIL, for unloading, storage and re-gasification of LNG, which
becomes the main source of income for your Company. These charges are often termed as
“regasification charges”, similar to other LNG impon and regasification terminals in India.

Your Company’s LNG termunal is designed for a capacity of § MMTPA and to handle 80 LNG
Cargoes a year. However, presently, due to non-availability of the break water the terminal operates
at much lower capacities. Work 15 under progress to complete the construction of break-water.

OUTLOOK 2020 AND BEYOND

According IHS market assessment for India LNG outlook, India being a supply-constrained market,
the potential for strong LNG demand growth is robust. So far, India’s LNG demand is buoved by
relatively low-cost supply. Demand will largely be influenced by the outlook for domestic production
and by the momentum of emerging gas demand sectors like city gas. In the early 20205, [HS Markn
expects some production growth to moderate India’s LNG growth, However, by the end of the decade
Indian production should begin to decline creating a tremendous opportunity for sustainable LNG
demand growth,

As per BNEF's Global LNG Demand report, India’s gas demand is likely to grow 4% per year on
average over 2021-25, reaching 70Bem in 2023, excluding internal use and losses. City gas demand
will see the highest growth with the expansion of gas distribution networks, connecting more
houscholds, vehicles and businesses to gas supply. Industry gas demand will rise as more fertilizer
plants (Matix, Gorakhpur, Barauni. Sindri and Ramagundam), refineries and other large industrial
users are connected to gas supply over 2021-25. LNG demand could reach 30.8m tons by 2025,
growing at 3% per year on average over 2021-25,

R-LNG Terminal of vour Company has the capacity to unload, store and re-gasify worth § MMTPA
of LNG (Approximately, 30 LNG cargoes in a vear). However, in the absence breakwater facilities,

-
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the terminal s currently in operation only dunng non-monsoon period thereby limiting its capacity o
handle only 32 10 35 LNG cargoes in a year. Upon completion of breakwater, which is expected in
December, 2022, the terminal would be in a position to operate at designed capacity of 5 MMTPA.
Further, LNG Road Transportation- Truck Loading Facility is also being installed. It is expected 1o
be completed by September 2022, With the augmentation of this facility, the terminal would be able
to enter into the LNG-Road Transportation market and enable GAIL to trade in LNG Road
Transportation Sector in the Konkan Region and beyond.

Your company even after demerger from RGPPL, was dependent on it for Electricity and Heating
Source for LNG-regasification. Now, For Electricity, your company has subscribed to Maharashtra
State Electricity Distribution Company (MSEDCL) for Electricity Supply and has successfully
installed and commissioned required infrastructure. Your company has commenced drawing power
from MSEDCL since 09.05.2022. Your company 1§ further working on altemative sources for
electricity viz., purchase through open access as well as semmng-up a caplive power generafion plant.

On the Heat Sourcing front, since huge amounts of energy (in terms of heat) is required for LNG
Regasification, it is still dependent on RGPPL for LNG Regasification. Owing to RGPPL's ON &
OFF operation due to their commercial viability issues. the quantity of heat available from RGPPL 15
also very limited. Your Company is taking efforts to install its own system to draw heat from
atmospheric air (Ambient Air Heater).

These projects are aimed at ending the technical dependency on RGPPL completely and become self-
sufficient. Further, the company is also taking-up technical and feasibility study to enhance the
terminal s capacity o 7.5 MMTPA and beyond.

Regulatory Regime

The PNGRB was constituted under The Petroleum and Natural Gas Regulatory Board Act, 2006, The
Act provides for the establishment of the Petroleum and Natural Gas Regulatory Board to protect the
interests of consumers and entities engaged in specified activities relating to petroleum, petroleum

products and natural gas and to promoie competitive markets and for matters connected therewith or
incidental thereto,

Breakwater

In order to receive cargoes throughout the vear, breakwater facilities were required to be implemented.

The termunal was technically commissioned in January 2013 without breakwater facilities and COD
was achieved on 22™ May, 2013, Due to non-availability of breakwater facility, the terminal is not
able to receive cargoes dunng the monsoon period for 3 months which hampers the operating capacity
of the Terminal,
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Presently, LNG terminal 15 capable of handling around 2.0 MMTPA of LNG per vear. Further, the
terminal s atality to run 5.0 M MTPA capacity would be possible once the construction of break water
is completed which 1s expected to be completed by end of March 2023,

Natural or Man-made Calamity Risk

Vianous risks are associated with gas transmission and distnbution like blow out of terminal,
carthquake, tsunami, terronst activities, elc.

These risks are being mitigated right from the designing stage of these projects and also during
operations, However, such natural or man-made risks are emergent events and cannot be totally
eliminated. If such an event occurs, it will incur significant liabilities for your Company, However,
vour company has fully insured its assets to such ADG risks.

Risk Management Framework

The Risk Management Policy and Procedures, has been framed during June, 2018, Procedure to
protect and add value to the organization and its stakcholders with the objective 1o establish a risk
intelligence framework for objectively managing expected nsk exposures by the decision makers in
compliance to prevailing statutory regulations so as to maintain financial stability of your Company.
The nsks are evaluated, quantified & priontized and mitigation plans are reviewed & monitored at
vanous stages by the Semior Management of the company.

Risk Management Framework is constantly updated for new and emerging risks emanating from
husiness expansion and interests. The risks are evaluated, quantified &priontized and mitigation plans
are reviewed & monitored at various stages.

In the changing business scenario, business nisk and theirr mitigation plans are re-assessed on regular
basis. Major risks identified are as under:

+ Delay in Construction of Breakwater Project

¢ Incidents of accidental spills. ruptures in storage tanks (due to increase in pressure or
COmOsLon )

* Heavy Release of BOG due to roll over duning unloading of LNG.

Identified nsks have been deeply examined and the required mitigating measures' safeguards have
been initiated’ implemented. Your company endeavors to pro-actively initiate measures towards
maintaining financially stable business operations.

Competition

KLL is already facing stiff competition from already established LNG Terminals viz., Dahej, Kochi,
Mundra, Hazira etc. Further, many new players are in the process of sefting up LNG terminals - land
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based and / or FSRUs at various locations in the Country. LNG terminals at Ennore, Dhamara and
Jaigarh have been commissioned and/or likely to be commissioned shortly.

snmm-ﬁm OR  PRODUCT-WISE PERFORMANCE |  FINANCIAL
PERFORMANCE WITH RESPECT TO OPERATIONAL PERFORMANCE

During the Financial Year 2021-22, LNG Terminal received 37 LNG cargoes.
Financial Performance
Revenue from Operations

Gross sales (including Revenue on account of Mon cash consideration as per IND AS 115) increased
by 40.14% from Rs.620.07 Crores during FY 2020-21 to Rs. 868.94 crores during FY 2021-22

Profit/ Loss Before Tax (PBT)

Maiden Profit Before Tax of Rs. 210.80 for FY 2021-22 against Maiden Profit of Rs. (21.77) crores
during FY 2020-21.

Your Company is keenly aware of its responsibilities towards the environment. Pollution control and
other environment protection norms are being complied with. Your Company is not discharging any
effluent. The aspects of conservation of technology and foreign exchange and the development of
renewable energy are taken care of adequately.

Your Company has developed Intermal Control System in its various business processes,
commensurate with size & nature of business to help achieve its objectives.

The Company's internal control system ensures efficiency, reliability, completeness of accounting
records and timely preparation of relisble financial and management information. Internal financial
controls framework for various business processes is in place and reviewed continuously by the
management. In addition, it also ensures compliance of all applicable laws and regulations, optimum
utilization and safeguard of the Company’s assets.

Your Company's Industrial Relations climate remained congenial and constructive. There were no
Man Days or Man Hours lost on account of any sont of industrial conflict/'unrest. *
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Your Company has a focus on building capabilities and developing competencies of its employees.
Ason 31.03.2022, the Company had total strength of 56 employees out of which, 53 employees were
on deputation from GAIL and 3 emplovees are on the rolls of KLL.

Your Company continues to focus on various developments initiatives o synergize individual
development and organizational growth. Your Company understands that human capital is essential
to strategic performance. Bringing human capital info the mainstream of business, decision-making
means an efficient allocation of human resources. This, in turn, contributes wwards higher skill levels,
increased productivity, and greater innovation.

There was no strike or lock-out during the year under review

CORPORATE SOCIAL RESPONSIBILITY

Average profits/{ Loss) of the company during the preceding three financial vears is Rs. (89.10) crores
as per section 198 of companies Act 2013, and as such no amount is required to be spent on CSR
activities during the financial year 2021-22

ACCOLADES

Konkan LNG Limited has received Platinum safety award-20217 from Grow Care India.
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emissions 18 using renewable power and carrying out electrolysis of water to produce hydrogen and
oxygen will be a by-product. This process is currently not used at an industrial level. Though this
process will have zero carbon emissions, but it is significantly more expensive than using fossil fuels.
More research and development in required to make this process more economically viable.

As hydrogen and renewables are emerging as competitors to fossil fuel, the question is what the future
of gas in the energy market is. Gas has been seen as a bridging fuel for the transition from the fossil
fuel-based energy system to a renewable eénergy low carbon emission system. Hydrogen as a fuel will
take a long time to develop but it is a potential future fuel and the 21 si-century solutions it can offer
in contributing to clean energy transitions. Meanwhile, renewables are currently in the process of
growing rapidly. However, for renewable power generation, a power backup system will be required
for which gas is suited. As for vehicles, passenger car market will most probably be dominated in the
far future by a mix of electric and Compressed Natural Gas (CNG) vehicles.

However, for long distance heavy vehicles, LNG seems to be a better option, as it gives longer range
than CNG and does not face the technological constraint of long recharging time and lower range of
electric vehicles. Though the world wants to decarbonize rapidly post covid and switch to renewables
and electric power for locomotion, the reality is that fossil fuels will remain major contributors o the
global energy system, but will face a gradual declining share in energy consumption. In the
meanwhile, cleaner fossil fuels like natural gas and LNG will be required to minimize the carbon foot
print and support this transition, which is expected to take a few decades.

CAUTIONARY STATEMENT

Sratements in the Beard's Reporsr and Management Discussion & Analysis, describing the
Company's objectives, strategies, projections and estimates, expectations, etc. may be “forward
looking statements ™ and pragressive within the meaning of the applicable laws and regulations. By
their nature, forward-looking siatements require your Company o make assumptions and are
subject to inkerent risks and uncertainties. Forward looking statements which involve a number of
underlying identified / non identified risks and uncertainties that could cause actual results to
differ materially from the expectations. Critical factors that could influence the Company's
operations include global and domestic demand and supply conditions, changes in Government
regulations/tax laws, economic developments within the country and factors such as litigation and
industrial relations. Since the factors underlying these assumptions are subject to change over time,
the estimates on which they are based, are also likely to change accordingly. These forward-looking
statements represent only your Company's current intentions, beliefs and expectations. Your
Company assumes no obligation to revise or update any forward-looking statement, whether as a

result af new information, future events, or otherwise. Readers are cautioned not 1o place undue
reliance on the forward-looking statements.
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CONCLUSION

For India, the question is bow to navigate these energy challenges and balance the requirements of
INCreasing energy consumption per capita, while keeping an eye on the carbon emissions, which will
increase with energy production and consumption. LNG is a lower carbon alternative to other more
polluting liguid fuels and allows for diversification in energy supply sources, especially in terms of
less dependence on oil. Right now, the LNG market is in a structural surplus and this will benefit
LNG importers like India, which have cost sensitive markets. [n this surplus market, India will have
to relook at its LNG import strategy and see if LNG spot price can become a viable alternative to oil
linked pricing as seen in term LNG supply contracts. The recent record high prices seen during the
first two months of 2021, were a warning that the LNG spot market and the price assessment markers
are not very liquid and can be subject to extreme price swings, which will play havoc with the
commercial viability of term supply contracts.

The better solution will be that, till the spot market becomes more liquid contracting a portfolio of
LNG sale agreements of varying terms and price indexations is a bester option. There can be hybrid
pricing formulas in a contract, which 1s a mix of varying weightages for oil, gas and LNG spot pricing,
or alternatively, there can be a portfolio of individual LNG sale contracts with single fuel linkages to
oil or a gas hub, which are then comingled and sold to downstream buyers, with price being a volume
weighted average of different pricing formulas. Importers of LNG in India can also look to other
countries for guidance on pricing issues. One example is an LNG deal signed between Shell and
Tokyo Gas in 2019. It was a long-term LNG supply deal in which coal-linked indexation is used
parily for the pricing of LNG and is the first of its kind in the LNG market. Looking at the evolving
contractual terms and requirement of matching them with local demand and pricing preference, is
-something that now can be done in the current market scenario, which was not possible in the past.

On the global stage, the Covid pandemic has severely impacted the global energy industry in terms
of loss in demand, but also has raised concerns about the pollution caused by fossil fuels and the
resulting health problems. During COVID, the lockdowns implemented by various govemments,
caused pollution to fall substantially. Industnializing countries in Asia like China and India, which are
facing high levels of air pollution in major cities, saw firsthand improvement in air quality and other
environmental indicators, like water quality. As clean air and water are vital for public health, the call
for adopting clean energy sources like renewables and hydrogen have increased. Rencwables is an
old story and over time it is getting cheaper, but the intermittency of power supply from renewables
will remain an 1ssue and that will require building backup power sources like battery backup, which
Is not going to be available in a large scale for some time.

The only viable option will be gas-based power, which can be run as peaking power to address the
issue of intermittency duc to gas-based power plants short stari-up and shutdown tme. Whle,
hydrogen can be used for a large number for indusinal and locomotion applications like heavy trucks
for long distance joumneys and may be even be used in shipping and airplanes in the distant future.
The main issue with hydrogen is the carbon foot print of hydrogen production. As of now hydrogen
is produced from fossil fuels like natural gas and coal. The method which leads to the least carbon

-
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Annexure B

Your Company adheres to good corporate practices and emphasizes on commitment
to values and ethical business conduct. It believes in adopting the best practices laid
down in different statutes and goes beyond adherence of statutory framework to bring
transparency, accountability and equity in all facets of its operations. Your Company 's
philosophy of Corporate Governance is to ensure transparency in all its operations and
enhance stakeholder value within the framework of laws and regulations.

In its commitment to practice strong governance principles, your Company is guided
by the following core principles of corporate governance:

. To build robust internal control processes & systems for enhancing accountability
and responsibility.

2. To ensure transparency and high degree of disclosure and adequate control system.

3. To ensure that the decision-making process is systematic and rational.

4. To ensure that the employees of the Company subscribe to the corporate values and

apply them in their conduct.

The Beard of your Company constantly endeavours to set goals and targets aligned to
the Company's vision and mission.

1. Board of Directors

i. Composition of the Board
The Company is managed by the Board of Directors, which formulates strategies,

policies and reviews its performance periodically, As per the Articles of
Association, the number of Directors shall not be less than 3 and not more than 15.

Ason March 31, 2022, there were 5 (Five) Directors on the Board. The composition
and attendance record of the Company’s Board of Directors w.r.t, Board Meeting
during the Financial Year are as follows:
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Name and | Designation No.of Board | Attendance [Hml:unhipl held in
of the Director Mectings attended | at Last other Companies
during the Tenure | Annual
General
Meeting
Non-Executive Director - B
Shri M V Iver ' 2 out of 2 NA Public Co. - 3
Chairman Body Corporate - 2
{w.ef. 20.01.2022) |
Ms. Nalini Malhotra 8 out of B Yes Private Companies - 2
Director
(wef 13.04.2020)
Shri Sashi Menon 8 out of B Yes Body Corporate - 1
Director
(w.ef 28.04.2021) ‘
Shri A Kaviraj 6 out of 6 Yes Nil
Dhrector
(w.e.f 07.07.2021)
Shri R K Singhal 6 out of 6 Yes Public Co. - |
Director Body Corporate - 2
(w.e.f. 07.07.2021) |
Shri E § Ranganathan 6 out of 6 Yes NA
Chairman
(Up te 19.01.2022)
Shri Santanu Roy 3 out of 3 NA NA

Director
fLp to 02, (7.2021)

Notes:

1. During the financial vear 2021-22, 8 (Eight) Board meetings were held.

2. &% Annual General Meeting of the Company was held on 16.09.2021.

31‘

AGM is given in the Notice of AGM.

Brief resume of directors appointed’ reappointed at the forthcoming
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4. Video conferencing facilities was provided by the Company to facilitate
Directors at other locations to participate in Board Commitiee meetings.

5. Based on disclosures received from the concerned Director(s):

a) None of the Director(s) on the Board held Directorship in more
than 20 (twenty) companies as prescribed under the Companies
Act, 2013.

b} None of the Director(s) on the Board is a member of more than 10
iten) Committees or Chairman of more than 35 (five) Committees
across all the Companies in which he/she is a Director.
Membership/Chairmanship in a Committee is reckoned pertaining
to Audit Committee and Stakeholders Relationship Committee.

¢} None of the non-executive Directors hold any Equity Shares of the
Company.

ii. Independent Directors
Presently, there are no Independent Directors on the Board of your Company. Your
Company is a Government Company under the administrative control of the
Ministry of Petroleum & Natural Gas (MoP&NG), Independent Directors are
appointed/'nominated by the Government of India (Gol). Your Company is
following up with its Administrative Ministry (MoP&NG) Government of India
for appointment of requisite no. of Independent Directors on its Board.

iii. Woman Director

Al present there 15 one Woman Director on the Board of the Company.

iv. Details of Board Meetings
The meetings of the Board of Directors are generally held at the Company’s
registered office situated at New Delhi. Video- conferencing facility is also
provided to facilitate Directors at other locations to participate in Board/ Committee
Meetings.

During the FY 2021-22, 8 (Eight) meetings of the Board were held and the gap

between any two meetings was not more than 120 days, the details of which are as
below:
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S.No. | Date of Board Meeting(s)
28.05.202]
11.06.2021
02.08.2021
17.09.2021
26.10.2021
30.11.2021
27.01.2022
26.03.2022

C S E ]

3. Committees of the Board

The Board Committees play a crucial role in the governance Structure of the Company
and have been constituted to deal with specific areas. Formulation of Sub Committees
of the Board is one way of managing the work of the Board, thereby strengtheming the
Board Governance role. All decisions and recommendation of the Committees are
placed before the Board for its information and approval. The approved minutes are
circulated to the members of the Committee and to the concerned Department for
implementation of its decisions. Further Minutes of the Committees are placed in its
next meeting for its noting and in the meeting of the Board for information,

Presently there are 3 (Three) Committees of the Board viz. Audit Commuttee,
Remuneration Committee and Corporate Social Responsibility (CSR) Committee.

Details of the Committees are as follows:

i. AUDIT COMMITTEE

Terms of Reference

The term of reference of Audit Committee is as per the applicable provisions
of the Companies Act, 2013 and DPE guidelines on Corporate Governance for
CPSES, as applicable, and as amended from time to time including approval of
the Related Party Transactions, granting of omnibus approval and laying down
the criteria for omnibus approval and to review the Related Party Transactions
on yearly basis, approval for allotment of shares, to dispose of and allot any
shares which remain un-subscribed or un-alloted upon such terms and
conditions and in such manner as it may think proper and expedient and to do
all such acts. deeds, matters and things deemed necessary for issuance /
allotment of the shares, printing of new share certificates, if any, settling any
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ii.

question or doubt that may arise with regard to or in relation to the issue or
allotment of shares, evaluation of intemal financial controls.

Composition
As on 31" March, 2022 Audit Committee comprised of Shri Sashi Menon as the
Chairperson and Shn A Kavira) & Smt. Nalini Malhotra as Members.

Meeting & Other Details
During the FY 2021-22, 6 (Six) meetings of the Audit Committee were held
during the Financial Year.

S. | Date of Audit Committee
No. _ Meeting(s)
1. 28.05.2021
2. 02.08.2021
3. 17.09.2021
4. 26.10.2021
3. 27.01.2022
6. 29.03.2022

REMUNERATION COMMITTEE

Terms of Reference

The terms of reference of the committee is to inter alia is to deliberate and decide
on PRP pool and policy of distribution of Performance Related Pay (PRP) to
employees. Further role of Remuneration Committee is as per the DPE
guidelines as amended from time to time.

Compaosition
As on 31 March, 2022 Remuneration Commuittee comprised of Shn A Kavira)
as the Chairman and Smt. Nalini Malhotra & Shn Sashi Menon as Members.

Meeting & Other Details
During the FY 2021-22, no meeting of Remuneration Committee Meeting was
held.
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iii. CORPORATE SOCIAL RESPONSIBILITY (CSR) COMMITTEE

Terms of Reference

The terms of reference of the Committee is to inter alia formulate and
recommend to the Board, a Corporate Social Responsibility Policy which shall
indicate the activities 1o be undertaken by the company in areas or subject,
specified in Schedule VII, recommend the amount of expenditure to be incurred
on the activities and to monitor the CSR Policy of the company from time to
time.

Composition
As on 31" March, 2022 CSR Committee comprised of Shri R K Singhal as the
Chairman and Smt. Nalimi Malhotra & Shn Sashi Menon as Members,

Meeting & Other Details
During the FY 2021-22, no CSR Committee Meeting was held.

4. Remuneration of Directors

All Key Managerial Personnel are nominated by GAIL (India) Limited
{GAIL) and paid remuneration, perks and benefits as are generally applicable to the
employees of GAIL.

The Part-time Director(s) nominated by Promoters, MSEB/ GoM etc. who are in
regular employment in any organization does not receive any remuneration from the
Company.

T e

Forth i : D i d Venue

The T Annual General Meeting (AGM) of the Company is scheduled on Tuesday,
20™ September, 2022 at 11:00 AM at the Registered Office of the Company situated
at GAIL Bhawan, 16, Bhikaiji Cama Place, R. K. Puram, New Delhi-1 10066,

Location and Time of the Last AQM:

The location, time and details of the special resolutions passed during last three AGMs
are as follows:
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Year 2018-19 2019-20 2020-21
AGM _ 4 5 &
Date and | 3™ September, 2019 at | 18" September, 2020 |  16™ September, 2021 at
Time 12.30 P.M. at 10:30 A M. 10:30 AM.
Venue | GAIL Bhawan, 16, GAIL Bhawan, 16, | GAIL Bhawan, 16, Bhikaiji
| | Bhikaiji Cama Place, | Bhikaiji Cama Place, | Cama Place, New Delhi-
|  New Delhi-110066 New Delhi-110066 1105
| Special | No item warmranted the | No item warranted No item warranted the
Resolution Special resolution. 1 the Special Special resolution.
Passed . resolution.

As the Board Members are the Nominees of Promoters’ Lenders/ MSEB. Hence, they
are being imparted training by their parent organisation. However, presentations/
information are furnished by senior executives/professionals’ consultants on business-
related issues during the Board'Committee meetings as and when required.

1 e e L & - i = e

The Company communicates with its shareholders through its Annual Report and
General Meetings. Annual Repont containing inter-alia Standalone Audited Financial
Statements, Auditors’ Report, Directors’ Report, Management Discussion and
Analysis, Corporate Governance Report is circulated to the members and others
entitled thereto.

In terms of the Green initiative launched by the Ministry of Corporate Affairs, to allow
service of documents to the members through electronic mode, the Company is sending
various communications’ documents like Annual Report, Notice of AGM, through e-
mail to shareholders.

a. The Company has prepared disclosures in accordance with Indian Accounting
Standards (Ind-AS). For the period up to and including the year ended 31* March
2022, the Company has prepared its Financial Statements in accordance with
accounting standards notified under Section 133 of the Companies Act 2013, read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended.
Accordingly, the Company has prepared financial statements which comply with
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Ind-AS applicable for the period ended 31 March 2022, together with the
comparative period data as at and for the vear ended 31* March 2021, as described
in the summary of significant accounting policies. -

Dunng the year. there have been no material significant related party transactions
that may have potential conflict with the interest of the Company at large.

b, The Company has filed report on Corporate Governance in specified format(s)
within the stipulated time to MoP&NG/ DPE,

¢. The Company has implemented Whistle Blower (Vigil Mechanism) Policy
wherein employees are free to report any improper activity resulting in vielations
of laws, rules, regulations or code of conduct by any of the employees, to the -
competent authority. The policy is available at the website of the Company. N

d. Dunng the year under review, no Presidential Directives have been received by
your Company.

€.  During the Financial Year 2021-22, there was no instance, where the Board had _
not accepted the recommendation{s) of any committee of the Board which is
mandatonly required.

f.  No item of expenditure has been debited in the books of account, which are not  —
for the purposes of the business or expenses which are personal in nature. =

g.  The admimstrative and office expenses were 0.3597 % of the total expenses in
FY 2021-22 as against 0.3012% in the FY 2020-21.

h. Applicable Secretarial Standards as issued by the Insutute of Company -
Secretaries (ICSI) on Meetings of Board of Directors and on General Meetings
are duly complied.
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Name of Shareholder Number of % Of % OfF
Equity Share| (Equity +

Capital CCCPS)

GAIL (India) Limited* 73,39.41,284 90083 93.01

Shri Arshad Kawoosa Jointly with GAIL 1 0.000 0.000
Shri A K Jha Jointly with GAIL 1 (.00 0.000 |

Shn Chinmoy Mondal Jointly with GAIL 1 {0008 0.000
Shri A Sivabharti Jointly with GAIL 1 (0,000 0,000
smt. Preeti Aggarwal Jointly with GAIL | (.00 (0.000
MSEB Helding Co. Lid. 740,55,220 = =

Total $07996,509 100.00 100.00

* Holds 733,941 184 equity shares of Rs. [0/- each fully paid up and 252003718 CCCPS of
Rs. 10/= each fully paid up.

10. Dem:

As on 31" March, 2022, your Company has 7 shareholders out of which 5 shareholders
hold shares in physical form and GAIL and MSEB are holding shares in DEMAT
mode. ISIN of your Company’s for fully paid-up equity shares is INEOOLTO1016. ISIN

of Fully paid-up Compulsory Convertible Cumulative Preference Shares (CCCPS) is
INECOLTO3020.

Corporate |dentification Number (CIN) allotted to the Company by the Ministry of
Corporate Affairs (MCA) is Ul1100DL2015SPLC2ER147.

Shareholders may approach to Registrar & Share Transfer Agent (R&TA) of the
Company at:

MCS Share Transfer Agent Limited
Unit: Konkan LNG Limited
F-65, Okhla Industrial Area
Phase-1, New Delhi - 1 10020

Phone: 91-11-41406149/50/51/52
Fax:  91-11-4170988 1
Website: www.mcsregistrars.com

E-mail: admin(@ mesregistrars.com
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11. Location of Plant / Terminal:

Anjanwel, Taluka Guhagar, Distt. Ratnagin, Maharashtra.

12. Compliance Certificate

The Certificate from the Practicing Company Secretary, confirming compliance with
the conditions of Corporate Governance as stipulated under DPE Guidelines on
Corporate Governance for CPSE forms part of Board’s Report.
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Annexure E

(a) Conservation of energy
(i | the steps taken or impact on | 1. Specific energy consumption in 2021-22 reduced
conservation of energy by 4.4%.
2, Procurement of 893 LED lights done.
! 3, Procurement of 5 energy-efficient motors done.
(1i) the steps taken by the company ' 1. MSEDCL power supply: MSEDCL
for utilizing alternate sources of ({Maharashtra State Electncity Distnbution
energy Company Limited) sanctioned fresh 33 kV HT
power supply to Konkan LNG Limited. Work is
under progress for drawing power supply from

MSEDCL.

2. Captive power plant PFMC appointment
completed and EPC appointment is under
Progress.

{1ii) the capital investment on energy | Rs. 48 lakhs approx.

conservation equipment |

{b) Technology absorption
(i) | the efforts made towards | |. Installation and commissioning of data center at |
technology absorption KLL completed.
2. Upgradation of cbsolete flow computer of HP
metering system completed.
| 3. Fresh water generation using sea water
desalination concept implemented. Desalination
plant of | 00kL/day tresh water installed.
{ie] the benefits derived like product | 1. Availability of independent data center at KLL
improvement, cost reduction, ensured.
product development or impert | 2. Reliability of flow computer of HP metering
substitution system has improved.
3. Fresh water generated from desalination plant
| will help in reduction in amount of water
purchased.
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(i) in case of imported technology ! -

{imported dunng the last three |

years reckoned from  the

beginning of the financial year)-

(a) the details of technology s

imported

{b) the year of import; =

(¢} whether the technology been -

fully absorbed

i {d) if not fully absorbed, areas x
where absorption has not taken

| place, and the reasons thereof
(iv) | the expenditure incurred on
| Research and Development
(¢) Foreign exchange earnings and Outgo

(i) Activities relating to exports: initiatives taken to increase exports; development of
new export markets for products and services; and export plans:
Not Applicable

(ii) Total foreign exchange earned and used

{Rs in crore)
i Particulars 2021-22
Foreign Exchange Earnings -
Furt&n_ Exchange Outgo 58951
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Annexure F

Form No, AOC-2

{Pursuant o clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies {Accounts) Rules, 2014)

F or disc i feco cis/arran ents entered into by the company with
related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including
cértain arm's len transactions under third proviso thereto

I. Details of contracts or arrangemenis or iransactions not at arm’s length basis KLL has not
entered into any contract or arrangement or transaction with its related parties which is not at
arm's length basis during financial year 2021-22.

bt

Details of material contracts or arrangement or transactions at arm’'s length basis

a. Name(s) of the related party and nature of relationship -
GAIL (India) Limited (GAIL)- Holding Company.

b, Nature of contracts/arrangements/transactions -
Providing re-gasification services to GAIL, salary and other benefits of GAIL emplovees on
sccondment basis, services as Owners Engineer, Leasing of Property by GAIL to KLL. Loan
taken from GAIL etc.

¢. Duration of the contracts / arrangements/transactions —
Master Re-gasification Agreement signed with GAIL on 13.03.2019 and duration of the
contract 1s 19 vears.

d. Salient terms of the contracts or arrangements or transactions including the value, if any:
KLL provided re-gasification services to GAIL, payment of salary to GAIL employees on
deputation, Services as Owners Engineer, Leasing of Property by GAIL to KLL etc. Transaction
value for FY 2021-22 is Rs. 897.14 crores.

Total Loan amount {(ICL1 and ICL2) Rs. 3813.07 Cr s pavable to GAIL by KLL. Total interest
as on 31/03/2022 15 amounting 10 Rs, 596,33 crores.

(fnterest Paid Rs. 413.76 crores and Accrued Interest Rs. [82.57 crores [Tncludes TDS paid Rs.
{6, 5 crores. /)

¢. Date{s) of approval by the Board, if any - Master Re-gasification was approved by the Board
in its meeting held on 15.01.2019, however, approval of the Board as per provision of section
1&8(1) of the Companies Act. 2013 was not required as contract was entered into in the ordinary
course of business and on arm’s length basis,

f. Amount paid as advances, il any - NIL

For and on behalf of the Board
Date: 07.07.2022 MV lyer)
Flace: New Delhi Chairman

DIN: 0B198178
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Suresh Surana & Associates LLP

|r_l artered Account 1T =

Duwaan Cimdibs & Assticialog LLP

INDEPENDENT AUDITOR'S REPORT
Ta this Mambers of Konkan LNG Lirnited

Raport on the Audil of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial siatements of Konkan LNG Lim

which comprise the Balance Sheet as al 31 March 2022, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year
then ended 31 March 2022 and notes 1o the Ind AS financial including 8 summary of significant
accourting policias and other axplanalory information (hareinafter referred 1o as “ind AS financial statements™),

5

and s cash flows for the year on that
Basis for Opinion
We conducted our audit of Ind AS financial statements in accordance with the Standards on Auditing (SAs)

Duir conclusion is nol modified in respact of the above matters.

Information Other than the Ind AS financial statemants and Auditor's Report Thereon

Hpgimnired Qe
ikl (e
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Our opinion on the Ind AS financial statemants does not cover the olher information and we do nol express
any form of assurance conclusion therson

In connection with owr sudit of the Ind AS financial statements, our responsibility s o read the other
information and, in doing so, consider whether the other information is materially inconsistant with tha ind AS
financial statements or owr knowledge cbtaned during the course of our audil or ofherwise appears o be
materially missiated.

M, based on the work we have parformed, we conclude thal there is @ material misstatemant of this other
information, wa ars required to report that fact We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Govemnance for the Ind AS financial
siatemants

The Company's Board of Directors is responsibie for the matiers stated in section 134(5) of the Aol with
raspect o the preparabon of thess Ind AS financial statements that give a rus and far view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the
accounting principles genarally accepted in India, including the accounting standards specified under section
133 of the Act read with the Companies (indian Accounting Standards) Rules, 2015, as amended This
responsibility aiso includes maintenance of adequate accounting records in accondance with the provisions of
the Act for safeguardng of the assais of the Company and for preventing and detecting frauds and other
meguiarites. selection and application of appropriate accounting policies; making judgments and estimates
thal are reasonabie and prudent, and design. mplemantation and maintenance of adequate imternal financial
controls, thal were operaling effectively for ensuring the accuracy and compieteness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial statements that give a frus and
fair view and are free from malerial misstatement, whether due 1o fraud or error

In preparing the Ind AS financial statements, the management is responsible for assessing the Company's
abilty to continue a8 & going concarn, disclosing, as applicabls, matters related to going concermn and using
the going concemn basis of accounting unless management either intends to liquidate the Company or 1o
cease operalions, or has no reslistic altemative but to do 8o

Thase Board of Direclors are also responsible for oversesing the company's financial reporting process
Auditor's Responsibilities for the Audit of the Ind AS financial statements

Our objectives are 1o obtan reasonable assuranca about whether the Ind AS financial stalements as a whole
ara free from matenal misstatement, whether due to fraud or error, and 1o issue an auditor's report that
inciudes our opanion. Reasonable assurance i a high level of sssurance but is not & guaranies that an audit
conoucked in accordance with SAs will ahways delac! 8 material misstalemant when || exists. Missistements
can arise from fraud or error and are considered material i, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS
fnarcial statemants,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skephiciam throughoud the audil. We also

1] lcantify and assess the nske of material misstatement of the Ind AS financial stataments. whathar dus 1o
fraud or emor, design and perform audit procedures responsive to those risks, and obtain audil evidence
that i sufficient and appropriate to provide & besis for our opinion. The risk of not detecting 8 materal
misstalement resulting from frawd is higher than for one resulting from eror, as fraud may nvolve
collusion, forgery, intentional omissions, missepresentations, or the overmide of intermal control.

2) Obtain an undarstanding of ntemal contrel relevant to the audit n order to design sudit procedures that are
appropriale in the circumstances. Under saction 143(3)i) of the Act, we are also responsible for axpressing
our opinson on whether the company inlernal financial comtrols sysiem In place and the
operating affactvensass of such condraly,
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3) Evaluate the appropnateness of accounting pokcies used and the reasonableness of accourting estimates
and related disciosures made by management.

4) Conclude on the approprialenass of management's use of the going concem basis of accounting and,
basad on tha audd evidence cbtainad, whether a matenial uncertainty exisis related to events or conditions
that may cast significant doubt on the entity's sbility to continue as a going concem. If we conclude that 8
material uncertainty exisls, we afe required to draw attention in our asuditor's report to the related
MHHHA&WMWE,IMW“MbMMW
Our conclusions are based on the audit evidence obtained up to the date of cur auditor's report. However
future events or conditions may cause the enlily io cease io continue as a going concem

ﬂ&uhﬁhmmmwmuhmmmmmmm
m,mmhmmwmmhmmmm

Matariallty is the magnitude of misstatements in the Ind AS financial statements thal, indniduslly or in
agoregale, makes i probable that the economic decisions of a reasonably knowledgeabls user of the Ind AS
financial statements may be infiuenced We consicer quaniitstive materiality and qualtative factors in (i)
planning the scope of our audit work and in evaluating the results of our work: and (i) to evaluate the effect of
any ioantified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding. amaong other matiers, the planned scops
and timing of the audit and significant sudil findings, including any significant deficiencies in internal control
that wa identify during our audit

We aiso provide those charged with governance with a statement that we have compiisd with relevant sthical
requiremants regarding independence, and communicate with them all relationships and oiher matters thal
mwmmummmm,ﬂmw.wm.

Oithar Matter

We draw attention to the fact that figures for the comesponding vear ended 31 March 2021 prepared in
wmmmmmnhmmWManhmm
audited the Ind AS financial stalements for the year ended 31 March 2021 thal were audied by the
predecessor auditor who had expressed an unmodified opinion thereon as per his report dated 28 May 2021

MNWW.HWMWIWWWHWMMH
MMMhhwwmmmﬂMMhh“mﬂ
mwmmnwmua-mmmhmmm
W-W.hmmﬂumjmmmwzmqummuﬂu
hlmlﬂrhnﬁlﬂltmﬁlﬂummmmwm.

Our opinicn is not modified in respact of this matier.

mmmwmww

umm‘dwhmw:nmmu.mmwy.mmhum
Mﬁi'ﬁhmﬂm1ﬂ{11}dﬁlﬂ,“ﬁﬂhhﬂmri'ﬂ'.lmmh
matters specifiad in paragraphs 3 and 4 of the Order, 10 the extent appilicable.

2) MMWNWHMMHMMWMMMHHE{S]
of the Acl, we give our report on the matter spacifiad in the Annexurs B attached.

E}hmwwiﬂlaaﬂﬂlﬂ.“mﬁ




Suresh Surana & Asmdates LLF‘

| A "
A i

a} We have sought and obtssned, all the information and explanations which to the best of our knowladge
and belied ware necessary for the purposes of our audit.

B} b our opinion, proper books of account 85 requirad by lew have been kept by the Company 80 far as i
appears from our axamination of those books

c] Tha Balance Sheet, the Statement of Profit and Loss (including Oiher Comprehensive Incomea),
Statement of Changes in Equity and the Siatement of Cash Flows dealt with by this Reporl are in
agreament with the books of account.

d} In our opinion, the aforesald Ind AS financial sislements comply with the Acsounting Standards
spacified under Sachon 133 of the Adt read wilth the Companies (Indian Accounting Standards) Rules,
2015, as amended.

8} Pursuant io the Notification No. G.S R 463(E) dated 5th June 2015 ssued by tha Minisiry of Corporate
Affairs, Government of India, provisions of sub-saction [2) of section 184 of the Act, anrs not applicable
o the Company. being the Govermment Comparny

fi With respect to the adequacy of the intermal financlal controls over financial reporting of the Company
and the operating effectiveness of such controls, refer Io our separate Repord in *Annecure C° 1o this
repon.

g! Pursuart 1o the Notification No. G5 R 483(E) dated 5th Juna 2015 issued by the Minisiry of Corporate
Affairs, Govemnment of india, provisions of section 187 of the Acl are not applicable 1o the Compary,
bang the Governmand Company .

h} With respec to the other matters io be ncluded in the Audilor's Repon in accordance with Rula 11 of
the Companias [Audi and Audiors) Rulss, 2014, as amendad, in our opinion and io the best of ow

information and according to the axplanations given o us:

i The Company has disciosed the impact of panding litigations on s financial postion in its Ind AS
financial statemants = Refer Note 37 to the ind AS financial statements;

ii. The Company did nol have any long-ierm contracts including dervatve contracts for which thare
were any material foreseeabls losses;

il. There were no amounts which were required to be transferred o the Investor Education and
Protection Fund by the Company;

. (a} Tha manapamant has repressntad that, 1o e best of ©'s knowiadge and balisf, no funds have
besn advancad of loaned or invasiad (et from Bomowed funds o shane pramium or any othar
sources of kind of funds} by the Company o or in any other person or entity, with the
understanding, whadher recorded in writing or otherwise, that the Intermediary shall, whather,
directly or indirectly lend or invesl in other persons or entities identified in any manner
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any guaranies,
security or the like on behalf of the Ukimate Baneficiaries;

{b;mmmmmwmunhmﬂumﬂ_uu n-ni.rmm'

Parties’), with the understanding, whether recorded in writing or otherwise, that the company
shall, whather, directly or indirectly, end or invest in other parsons or entities identified in any
mﬂmwwmwunrmpmrm Beneficiaries”) or provide any
guaranies, securily or the like on bahalf of the Ultimate Beneficiaries,

(¢} Based on audil procedurss thal we have considered reasonable and appropriste in the
circumsiances, nothng has come to us notice that has caused us io beleve ihsl the

]
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Chartered Accountant

representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a) and (D) above,
contain any malerial mis-statamant,

v. Tha Company has neither declared nor paid any dividend during the year and accordingly
compiance of section 123 of Act, 2013 is nol applicable io the Company

For Suresh Surana & Asaociates LLP
Charlered Accouniants
Firm Reglstration Mo, 121750WWI0001 0
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ANNEXURE 'A' TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under the heading ‘Report on Other Lagal and Reguiatory Requirements’ of
our report of even data)

To the best of our information end according to the sxplanations provided to us by the Company and the
books of account end records examined by us in the normal course of audil, wa state that:

1. {a) (A} The Company has maintained proper records showing full particulars, including quantitative details
and situation of Properly, Plant and Equipment and relevart details of right-of-use assats.

(B} Accarding 1o nformation and explanations given 1o us, tha Company has maintained proper records
showing full parbiculars of intangible assets.

(b} The Compary has a program of physical verification of Proparty, Plant and Equipment and righl-ofl-use
assels s0 1o cover all the assels &t reasonabls Ntervals, in our opinion, i reasonable having regand 0
the size of e Company and the nature of its assets. Pursuant io the program, cartain Property, Plant
and Equipment were due for verification during the year and were physically verified by the
Management during the year. According to the information and explanations given to us, no material
descrepancies were noticed on such verification.

(c) Based on our axamination of the property tax receipts and lease agreement for land, regsterad sale
dead | transfer dead | deed provided fo us, we rapor that the Wis deads of immovable
properties disciosed in the financial statements are held in the name of the Company except for the

faliowing
Description of Gross | Heidin | Whether | Period held— | Reason for nol being
propedty camying | name ol | promoler, indicate hedd in name of
wElug direcior or | range, whars Company
their appropriate
relative or
Leasehold Land | Rs.5.18 | Ratagin !Hmlsl‘”"__"‘_sirmmw- The Isasehold land has
{Right of Use Assst) | Crores | Gas and | Applicable 18 (The been transferred as per
Fower schisma of | the demerger scheme
Pvt. Lid demergar | approved by NCLT and
was approved | the Company is in
by NCLTon | process of transferring
28/02/2018) | the same

{d) The Company has nol revalued any of its Proparty, Plani and Equipment including Right of U
assels) or intangible asseds or both during the year, 1 i &

(e} Ne procesding have been mitiated dunng the year or are pending against the Company as al March
31, 2022 for any benami property under the Benami Transactions (Prohibition) Act. 1988 (45 of
1588) and Rules made thereunder.

2 (a) Tne inventory of stores and spares has been physically verified st reescnable intervals by the
managemant durng the yeer. In our opinion, coverage i
m.mmmmwmuwdmmmu
compared o book records did not equal or exceed 10% in the aggregals of inventory and the same
has bean properly deall with in the books of account.

{B} The Compary has not been sanclioned working capital fimits in excess of Rs. 5 Crores, in :
mmwﬁm_kﬂmﬁhmumummm“mﬂmﬁ
ﬂran*i—h.-urlpumg ot gl (i) b) of the Order is not applicable.




Suresh Surana & Assoclates LLP

Durng the year the Company has not made imestmants in and not provided any Quaranties oF security
ard not granted any ioans o advances in the nalure of loans, secumed or unsscurad o companias, firms,

Limited Liability Partnerships or any other parties. Hence, reporting under clause Xii)a) 1o (N of the Order
i& not applicabla.

The Company has not made any invesiments and not granted any loan and not provided any guarantee
of securily in lerms of provisions of sections 185 and 186 of the Compandes Act. 2013 Hence, reporting
under clawss 3(iv) of tha Order is not applicabls.

The Company has not accepled any deposits or amounts which are desmed to be daposits within the
mesaning of Sections 73 and T4 or any other relevan provisions of ihe Act and the Rukes framed
thersunder during the year Henca, reporting under clause 3(v) of the Order is not applicable

The maintenance of cost records has been spacfied by the Central Government under Section 148(1) of
the Act for the products of the Company, We have broadly reviewsd the cost records maintained by the
Comparyy pursuant to the Companies (Cost Records and Audit) Rules, 2014, as amended, prescribed by
the Central Government under sub-saction (1) of Section 148 of the Act and are of the opanion that, prima
facie, the prescribed cost records have been made and maintained. We have, however, not made a
datailed axamnation of the cost records with a view to determine whather they are scourale or comphata.

(@) In our opinion, the Company has bean reguiar in depositing the undisputed statutory dues including '
Goods and Services Tax, Provideni Fund, Emplioyess’ State Insurence, income Tax, SalesTax
Service Tax, duty of Cusloms, duty of Excise, Value Added Tax, Cess and any other statutory dues 1o
the appropriate authorities. There were no amears of oulstanding statulory duas as on the kst day of
the financial year concerned for 8 penod of more than six months from the date they became payable.

(b} Detaiis of statutory dues refemed to in sub-clause (a) above which have nol been deposited as on
March 31, 2022 on account of disputes are given balow:

Natursofthe | Natureof | Amount | Periodto |  Forum whers Dispute is
statute dues (in which the Pending
Croras) Amount
reiates
Finance Act. 1994 | Service Tax | Rs.19.22 | 2014-1510 | Assisiant Commussioner (Adn),
June-2017 CGST Dehi East |
Customs Act, 1962 | Custorn Duty | Rs 8000 | 2011-12 Daputy Commissionar of
Customs, Ratnagiri, Mumbai

There were no fransaclions nol recorded in the books of account have been sumendered or disclosed as
income during the year in the tax assessments under the Income-tax Act, 1961 (43 of 1961). Hence,
reponting under clause 3(viil) of the Order is not applicable

(@) The Compary has not defaulled in repayment of loans or in the payment of inlerest theraon to banks.
The Company does not have any loans or ofher borrowings from financial institutions or govemmeant.

{b) The Company has not been declared & willful defaultter by any bank or fnancial institution or
government or any government authority.

{c) The Company has applied the term loan for the purposs for which the loan was obtained
{d) The Company has not raised any shon-temm funds

i8) Tha Company does nol nave any subsidiares associales or joint ventures Hence, reporting under
ciause 3(ix)e) of the Order is not applicatie.

ifi The Company has not rﬁuﬂmmmm Hence reporing on ciause 3(ix)N) of the Ordar
P LA "1-.___..
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10 (&) The Company has not raised moneys by way of indial public offer or further public offer (including detbt
instruments | during the year. Henca reporting under clause 3{x)a) of the Order is not applicable.

(b) The Company has not made preferential allotment or privale placement of shares or convertible
debentures (fully or partly) dunng the year. Hence reporting under clause 3(x)(b) of the Order is not
Epphcabe.

11 (&) We have neither come across any inslances of fraud by the Company or any fraud on the Company
by s officers or employess have been noticed or reported during the year, nor have we been
informed of any such cases by the managemeant.

(b) Mo report under sub-saction (12) of saction 143 of the Companies Act has baan filed in Form ADT-4
&% prescribed under rule 13 of Companies [Audit and Auwditors) Rules, 2014 wilth the Caeniral
Government, during the yesar and upto the date of this report

(£) The Company has not raceived whistie-blower complaints during the year.

12 The Company is not a Nidhi Company Hence reporiing under clause xi) of the Order are nol
applicabie.

~ 13 in our opinion, transactions with the related pariies are in compliance with section 177 and 188 of the
Companies Act, 2013 Further, the details of the ransactions have been disclosed in the financial
siglamants 85 required by the applicable accounting standards,

14 (@) In our opinion and based on our examination, the Company has an intemal audit system
commensurate with tha size and nature of its businass.

i) Tﬂmmwmmmmﬁhmmmmmmwmm
15 The Company has not entered inlo any non-cash iransactions with directors or persons connected with
e
16. (&) In our opinion, the Campany is nol required to be regisierad under Saction 45-1A of the Researve Bank
of indsa Act, 1934. Hence reporting under clause 3(xvij}{a), (b) and (c) of the Order is not appiicabile.
(B} In our opinion, there is no core investment company within the Group (as defined in the Core
Investmant Companies (Reserve Bank) Drections, 2018) and asccordingly reporfing under clause
3(xvidd) of the Drder is not applicable

17. The Company has not incurred any cash losses in the financial year and in the immadiately preceding
financial yaar

18. There has bean no resignation of the statutory suditors during the year, Hence reporting under clavse
3(wwiii) of the Order = not applicable.




20 The Company was not required to spand expendiure on Corporate Social Responsbilty under saction
35 of the Act. Henoe reporting under clause 3(xx) of the Order (s not applicable.

-t

For Suresh Surana & Associates LLP

Ghartensd Accouniants

Firm Hlnlﬂ'il:l_l:g, 121750 00010

Mumbai, Dated: 29/04/2022

Suresh Surana & Associates LL

Chartered Account
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ANNEXURE - B TO THE INDEPENDENT AUDITOR'S

{Referred 10 in paragraph 2 under the heading

of our of oven dats)

REPORT
on Other Legal and Regulatory Requirements’

Sr. Directiona impact of directions on the accounts Impact of
Ho. directions on
Ind AS Nnanclal
sfatements
'Ilm'ﬂ‘llrh!:mmhhlyﬂhh The Company maintains s books of Mil
place to process all the sccountng | account on [T system, SAP, which is an
| ransitions through T system? If yes, | ERP  system. All the accounting
tha implications of processing of | rensaciions are procassad in AcCOUNS
gocounting  ransactions oulsids 1T | mamtaned o SAP. Based on the audil
system on the integrity of the | procedures caried oul and as per the
accourks along with the financial | information and explanation o us,
implications, § any, may be siated no asccounting fransactions have been
processed or camed oulside the [T
systam of tha Company. Accordingly, in
our opinion, there are no impacations on
tha integrity of the accounts
2 | Whether there is any restructuring of | In accordance with the audit procedures Mil

carmied out and as per the informadion
and explanstions gwven o us by fhe
Company, there was no resiructhuring of
an mastng oan or cases of wakarhvrie
off of dabisfloans/interest etc. made by a
lender 1o the Company due o ihe
company’s nabilty to repay the lcan

For Surssh Surang & Associates LLP
Chartarad Accountants

Firm Registration No. 1217 50WAWA 00010
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ANNEXURE 'C' TO THE INDEPENDENT AUDITORS' REPORT
[Refarred to in paragraph 2i{f) under the heading "Report on Other Legal and Regulaiory Reguirements’
of our report of even date)

Report on the Intermnal Financlal Controls under Clausa (i) of Sub-saction 1 of Section 143 of the
Companies Act, 2013 ("the Act")

We have audited the mermnal financial controls owar financaal reporting of Konkan LNG Limited (“the
Company™) as of 31 March 2022 n conjunction with our audit of the ind AS financal siataments of the
Company for the vear ended on that date,

Management's Responsibility for Intemal Financial Controls

The Compary's managamean i responsible for establishing and mamiaining intemal financial controls based
on, the intermal control over financial reporting criteria established by the Company considaring the assantisl
componants of intemnal control stated n the Guidance Note on Aud®t of Internal Financial Controls Ower
memwmmuwwmmmmﬂmm

effectvely for ensuring the orderly and efficient conduct of its business, including adnerance o company's
policias, the safeguarding of its assads. the prevention and datection of frauds and emors, the accuracy and
compsatanass of thé acooumiing records, and the timely praparafion of raliable financial information, as
required under the Companies Act, 2013

Auditors’ Responaibility

Dur respansibility is 10 sxpress an opinon on the Company's internal financial controle over financial reponting
based on ow audd We conducted our audit in eccordance wilh the Guedsncs Node on Budit of Inbermal
Financial Cortrols over Financial Reporiing (the *Guidance Note®) and the Standards on Auditing, ssuwed by
The institute of Chartered Accountants of india (ICAI) and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable 1o
an sudit of Internal Financial Conirols and, both issued by the ICAI Those Standards and the Guidance Note
require thai we comply with ethical requirements and plan and perform the audi o obiain reascnable
essurence about whaether adeguale intermnal financial confrods over financial reporting was established and
maintained and  such controls opersied afaciively m all malarial respacts.

Our sudit mvolves performing procedures 1o obtain audit evidence aboul the adequacy of the internal financial
controds system over financial reporting and thedr operating effectiveness. Ouwr audil of infemal financial
controls over financial reparting included obtaining an understanding of internal financial controls over
financial raporting, assessing tha risk that @ malenal weakness axists, and lesting and evaluating the design
and operating effectiveness of intermnal control based on the azsessed risk. The procadures sslecled depend
on the auddors judgment, including the assessment of the nsks of matenal missiatement of the Ind AS
financial stalemants, whather dus fo fraud or emor,

We believe that the audil evidence we have cbiained is sufficient and appropriale fo provide a basis for our
audd opineon on the Company’s intemal financial controls system over financial reporting.

Maaning of internal Financial Controls Owver Financial Reporiing

A Compary's inemal financial condrol over financial reporting B 8 process designed 10 provide reasonable
assurance regarding the reliability of financial reporting and the preparation of ind AS financial statements for
extemal purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting inciudes those policies and procedures that (1) perain to the maintenance of
records hal, in reasonable detail, accuratsly and fairy reflect the ransactons and disposiions of ihe assels
of the company, (2] provide reasonable assurance thal fransaclions ane recorded &s NecBssary to permit
preparation of mﬂﬁwmﬂmmmmﬁmmm
umwmdhmnmmmmwnm authorisations of

! of_he-gompany; and (3) provide reasonable assurance regarding prevention or
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Chastoregd Account onts

tmely detection of unauihorised acquisition, use, of dmposibon of the company's assets that could have a
matarigl offect on the Ind AS financial statements

inherent Limitations of Internal Financial Controls Ovar Financial Reporting

Bacausa of tha nharent himitstions of internal financial controls over financial reporting, including the
possibility of collusion of improper management overide of controls, malensi misstalements due o error o
fraud may ocour and not be detected. Also, projections of any evaluation of the imemnal financiai controls over
financisl reporting 1o fubure periods ane subject 1o the risk that the intemal financial control over financial
epartng may become nadequate becauss of changes in conditions, o that the degree of compliance with
the policies or procedures may delerorate

Opinion

in our opinion, the Company has, in all maternal respects. an sdequate Mtemal fmancii CONIDIS SYSISm over
financial reporting and such nternal fnancal controls over financial reparting were operating effectively &s at
31 March 2027 based on the intecnal contral aver financiasl reporting oeria astablished by the Company
considering the essertial componenis of intermal control stated n the Guidence Note on Audil of Internal
Financiat Controls Over Financial Reporting issued by the Institute of Chartered Accourtants of india.

For Surgsh Surana & Associates LLP
Chartered Accountsnts
* Firm Registration No,.121750WNA1 00010
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Kankan LNG Limited
CIN: UL ORDLIRSPLCISA 14T
GAIL Baawnn, 16, Bhikajl Cama Flaoe, BE Porsm, New Delhi-1 1

Bolance Sheet as af March 31, 2022

(€ s Crore)
" Meee Mo, durni March 31, 3027 As at March 31, 2020
Perticular [Hestited)
{Refor Moge Mo, 48
ASSETS
Mon Current Assels
Property, Plant and Equipment | L5170 i
Capitsl Work-s-FProgres [} a30.47 #9353
Irnangibls Amets 4 0.0 0.1
Flight of Use Asser i 9.95 b1
Finangial Assess
e 4 0.0 004
» Cibhers i m 000
Diefered Ty Assets (Hel) 1 04 4T 23058
Citheer o Current et ] i7.3% _ 2338
Totsl Mon Carrend Assets |4 ) 194558 ABSTET
Curread Asarl
Inweniories § 43640 21044
Firdrasinl Asscts
< Lo in i .02
- Trade Receivabics i SLEs .30
- Cash aed Cash Equivalenis 12a L) bLEL
- [arik Bstanses other dun Cosh and Cesh Eguinvaleni= ] 43 28 FLLAN
- Other Fimancind & ssets n 4 R4 1. k6
Currerd Tas Ausssts (Met] I .0 .86
Ciher Currsnt Assets [+ 16,32 LT
Tatnl Current Asuets (B} .87 G148
Toinl Amety {A+B) A5E3.59 426041
EQUITY AND LIARILITTES
EQUATY
Exquity Shans Capital s ROB.0O 0 09
Instreenenls emtinsly BTy in nabEe 1¥ 2500 el ]
Other Equity 1 (368.88) (153.99)
Toini Equity () 68113 15941
LIABILITIES
Mon Currenl Lishilithes
- EHATCwings | A.812.67 181507
= Coher Financial Liskilites Il 16647 BA3E
- Lemse Lhilay X 121 T
Provissons i BT 0.1
Tatal Mon Cwrrcald Linbilites [ ) 398307 3,504, Th
Current Linbilities
Finencisl Liabilities.
- Leate Liahikity el 1 121
= Trade Payahle il
- Dhac of svicro oalorprassy ke small cnicrprises Lk 14l
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Keonkan LMNG Limited
CIN: Ul 1o LE0SPLOCIRS 147
GAIL Bhawan, 16, Bhikafi Cama Place, RK Puram, New Diefhi-1 10065

Statement of Profil & Loss for the year ended Mareh 31, 2002

——— (Cin Crere)
For tha Y ear ended
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Koakan LNG Limited
Cld: U1 10DLIeL SPLCIREN4T

Stntement of Canh Flows lTor the year ended Mareh 31, 2811
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KONKAN LNG LIMITED
Motes Forming part of Financisl Sistemenis
Mote |. Company Information

Reporting entity
- Koaksn LNG Limited, baving CIN number UINIMDPLICISPLCIEEN4T7, was incorporated on 4th December
2015 for mking over the R-LNG business under the demerger scheme of Ratnagiri Gas and Power Privane Lid
) w's 230 - 232 of the Companies Act, 2013 with appointed date of 181 January, 2016, The scheme of demerger
=, was approved by NCLAT on 28 February 2018 and became effective on 26* March 2018 i.c. the date on which
the same was filed with Ministry of Corporate AlTairs. The address of the Company’s regisiered office is 16,

Bhikaii Cama Place, R.K. Puram, New Delhi-1 | 0066,

The Company has been formed to carry on the business of scquiring, sioring, processing, regasification,
- iraraportation of nawral gas (NG), Hguefied natursl gas (LING) and other incidental business detsiled given in
the Memorandum of Association of the Company

Pursuant to shareholders® approval for conversion of the company from Privale Limited company to Public
= Limited company, Registrar of Companies issued fresh cenfificate of incorporation on February 18,
. 2820 whereby the nome of the Company has been changed from “Konkas LNG Private Limited™ to "Konkan
LNG Limbied®.

Consequent upon transfer of equity shares by KLL Lenders to GAIL (Indla) Limired in FY 2019-20, GAIL's
equity stake (voting power) in Koakan LNG Limited (KLL) has increased to 69.06% of the tofal paid-up equity
share capital. As per provision of the Companies Act, 2013, KLL became the Subsidiary Company of GAIL in
FY 2019-20, ~

In FY 2020-21, GAIL purchased equity shares amounting to Rs. 139.735 cores from NTPC on 23.02.2021,
thereby increasing the Equity stake to 89.28% of the total paid-up cquity share capital, In FY 2021-22, due o
conversion of Partly paid up shares into fully pald up, Shareholding of GAIL (Indlz} Limited incressed 1o
ik 83%. of the olal paid-up shane capital,

Mole 1. Bass of preparation and Sigeificant Accounting Policics

= 1. Statement of Complinnce

These financial staternonts have been prepared in acoordance with the Indian Accounting Standards (“Ind AS™)
notified under Section 133 of the Companies Act, 2011 read with Companies (Indian Accounting Standands)
3 Rules, 2015 (s amended froon time to time), the requirements of Division 11 of Schedule 111 to the Companies

Act, 2013 and other relevant provisions of the Act. These Financial Statements for the year énded 31* March
- 2022, were authorired for issue by Board of Direciors on 29 April, 2022,

2. Basis of preparation

I'he financial stuwiement has been prepared as going concern on accrual basis of sccounting, These Minancial
- staternents have boen prepared on historical cost basis except (or certain financial instruments and defined benefit
plans which are measured at fair value or emortised cost af the end of each reporting period. Historical cost ia
" generally based on the fair value of the consideration given in exchange for goods and services, Falr value (s the
price that would be recelved to sell an asset or paid io ransfer a liability in an orderfy transaction between marked
= participanis &f the measurement date. The methods used (o messure fair values are discusoed further in noles o
financial stalements.

The statement of cash (lows have been prepared under indirect method, whereby profit or loss is adjusted for the
- effects of ransuctions of & non-cash nature, any deferrals or accnmis of past or future operating cash roceipts or

payments and items of income or expense associated with investing or financing cosh flows. The cash Nows
- from operating, investing and financing sctivities of the Company are segregated.




3. Functionsl snd preseatation currency

These financial staiements are presemed in [ndian Rupees (INR), which is the Conpany's functional currency. .
All firancial information presented in TNR has been rounded 10 the nearest crore (up to two decimals), except ps
stated ptherwise, Forelgn currency iransactions are recorded st exchange rates prevailing on the date of the
transaction. Foreign currency denominated monetary sssets and liabilities are retransisted of the exchange rate
prevailing on the balance sheet dates and exchange gains and losses wrising on sctilement and restalement are
recognised in the statement of profit and loss. Non-monetary assets and liabilities that are measured in terms of
historical cost in foreign currencies are not retranslated.

4. Current and mon-curreat clasifieation
The Campany presents Assets and Liahilities in the Balance Sheet based on Current™on-Current classification.
An assel is current when it i

10 be realized or imendad o be sold or consumed in normal operating cycle;
Hild primarily for the purpose of trading;
Expected to be realized within twelve months after the reporting period; or
Cash or cash equivalent unless restricted from being exchanged or used to setile » liability for at least twelve
months after the reporting period.
All other assets are classified as non-currenl.
A liability is current when:

1t is expected to be settled in normal operating cycle;

113 held primarily for the purpose of rading;

1t is due 10 be sewtled within twelve months afier the reporting period; or

There is no unconditional right to defer settlemern of the liability for at leasi twelve months afler the reporting

period.

All other liabilities are classified as non-current.

Deferred tax assetsiabilities are classified as Mon-Current.

The operating cyche is the time between the acquisition of mssets for processing and their realization in cash end
cash equivalents. The Compeny has identilied twelve months as its operafing cy<le.

5 Amendment o Schedule 111 mpder Companies Act 2013,

Schedule 111 1o Companies Act, 2013 was modified vide notification dated March 24, 2021 to enhance venious
additiona] disclosure requirements while preparing the financial stiements of a company. These amendments
are applicable in respect of accounting years commencing on or after April Isy, 202]. The amendments have
been incorporsted and relevant disclosures have been made 1o the financial stalements, wherever nocessary.

A. Significant sceounting policicy

A summary of the significant sccounting policies applied in the preparation of the financial smiements arc as
given below, These accounting policies have been applied consistently w0 all periods presented in the financial
stalements.

I. Froperty, plint and equipment
B laflial recognition and messerement




An item of property, plant and squipment is recognized &s an asset if and oanly if it is probable that future
economic benefits associated with the ilem will flow to the company and the cost of the item can be mensured
rediably.

lems of property, plant and equipment are measured af cosi less accumulated depreciation’ amartization and
accumulated impairment losses. Cost includes expendinore that is directly aftributable 1o bringing the asset 1o the
locarion and condition necessary for it to be capable of operating in the manner intended by management.
When parts of an em of property, plant and equipment heve different useful lives, they are racognized
stparately,

Costs towards compensation (inchuding thoss incurred provisionally), rehabilitation and other expenses relatable
10 land in possession are frested o cosl of land and other assets.

In the case of amsets put lo use, where final settlornent ol bills with contractors is yet 1o be effecied, capitalization
is done on provisional busis subject to necessary adjustment in the year of final settlement.

Expenditure on major inspection and overhsuls of generating unit is capitalized separately on initial recognition,
when it meets the asset recognition criteria

Ttems of spere parts, stand-by equipment and servicing equipment which meet the definition of Property, Plam
and Equipmert (PPE), and satisfy the recognition criteria, are capitalized. Other spare parts are caried as
inventory asd recognized in the statement of profit and loss on consumption.

b Sebscgeeal cosis

Subsequent expenditurs is recognired as an increase in the carmying amount of the asset when It B probable that
Future economic benefits deriving from the cost incurred will fow o the snterprise and the cost of the item can
be measured reliably,

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying smount of
the item if it is probable that the funure cconomic Lenefits embodied within the part will flow o the Company
ond its cost can be measured reliably. The camying amount of the replaced pant is derocognized.

When significand parts of plant and equipment are required to be replaced at intervals, Compeny depreciaies
them separatcly bascd on their specific usefol lives. Likewise, when a major inspection is performed, its cos is
recognaized mﬂummmﬂﬂnm-ﬂ#m s a replacement i the recognition critoria are
satisfied.

All other repair and maintenance costs, including regular servicing of property, plant and equipment, are
recognised in the ststement of prodit and loss as incurred.

e Decommissioning costs

The present value of the expected cost for the decommissioning of the asset afier its use is incloded in the cost
of the respective saset if the recognition criteris for & provision ane met.

d. De-recognition

Property, plant and equipment is derecognized when no fisture economic benefits are expecied from their use o
upon their disposal, Gains and losses on disposal of an item of property, plant and equipment zre determined by
compartng the procesds from disposal with the camying amourt of property, plant and equipment, and are
recognized in the statement of profit and loss.

e Depreciaton'mmortiestion

Depreciation is provided in sccordance with the manner and usefial life as specifisd in Schedule I of the
Companies Act, 2013, on stradght line method (SLM) on pro-rats besis (monthly pro-rata for bought out assets),
except for the psseis as meniioned below whers different useful life has been taken on the basis of extermal /




| 2) Kuicha roads 2 years

i b) Enabling works
e Residential buildings 2 15 vears
- intemal electrification of residential buildings 10 years

- Mon-residentizl buildings including their internel electrification, water supply, | 5 years
_w&ﬂﬂpﬂﬂmﬂ%mwﬂﬂm

¢} Personal & peripherals :]"_'l
| d) Photocopiers, fix ines, walsr coolers and refrigerators yeRrs
©) Temporsry ereciions including wooden structures | year
[} Telephone exchange 5 years

g) Network including wircless sysimms, VSAT equipment, display devices viz. projectors, | 6 years

| b) Regsification Linit (based cn Managesmnt Declsion) 25 Years

| i) Employee Assets — Lapiop 2 3 Years
| j) Employees Assets - Household Goods 5 Years

Depreciation fs provided so as 1o write off, on & straight-line basis, the cost of property, plant and equipment to
their residual value. This charge is commenced from the dates the assets are available for their intended use and
are spread over their estimazed useful economic lives or, in the cass of leased assets, over the lease period, if
shorter.

scheduled outage or actual major inspection‘overhaul, whichever is earlier.

Where il is probable that future economic benefits derfving from the cost incurred will flow 10 the enterprise and
the cost of the item can be measured reliably, subsequent expenditure on a Property, Plant and Equipment along-
with its unamortized depreciable amount is charged off prospectively over the revised useful life determined by
technical ssessmend

In circumstance, whire o property is sbandoned, the carrying amount relating o the property are written off in
the sume period.

Asgets valuing less than Rs. 5,000/~ or less are fully depreciated during the year in which the essel becomes
available for use with Re. | as Writien Down Value,

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financisl year end and, when necessary, revised.

1, Capital work-is-progress

The cost of self-constructed assets includes the cost of materials & direct Isbour, any other costs directly
stiributable 10 bringing the assets to the location and condition necessary for it 1o be capable of operating in the
manner inended by managemend

Expenses directly anributable w0 construction of property, plant and equipment incurred il they are ready for
their intended use are identified and allocated on a systematic basis on the cost of related assets,

Depasit works/cost plus contracts are accounied for on the basis of statements of sccount received from the
CORLFACLONS,

Unsemled linbilities for price varistion/sxchange rate varistion in case of contracts are accounsed for on estimated
hasis a2 per terms of the contracts.

3. lntsngible assciy and Intangible assety under development
& [Initial recogrition snd messgrement




Intangible assets that are scquired by the Company, which have finite uscful [ives, are measured a1 cost less
sccumulated amortization and accumulated impairment losses. Cost includes any directly attributable incidental
£xpenses necessary to make the assets ready for s intended use.

Expenditure Incurred which are eligible for eapitalizationg under intangible assels are carried a8 intangible asssts
wndér development tll they are ready for their intended use.

b. Derecogaition

Arn intangibie asset is derecognized when no future sconomic benefits are expected from their use or upon their
dispasal. Gains and losses on disposal of an item of intangible assets are determined by comparing the proceeds
from dizposal with the carrying amount of intangible assets and are recognized in the statement of profit and

loss.
& Amortiation

Amorlisation & provided g0 &5 1o write off, on & straighi-line basis, the cost of intangible sssets 1o their residual
value, This charge is commenced from the dates the assets are available for their intended use and are spread
aver their estimaed useful economic lives.

Cosi of software recognized as intangible essel, is amortized on graight line method over o period of legal right
to use or 3 years, whichever is less. Other intangible assets are amortized on straight line basis over the useful
economic [ife, The estimated wseful life and the amortization method for an intangible asset with a finite wseful
life are reviewed at beast at the end of each reporting period and, when necessary, revised.

4. Borrowing costs
Borrowing costs that are directly aftributable to the sequisition, construction’ development or erection of
qualiflying asse:s are capitalized as part of cost of such asset until such time the assets are substantially ready for
their intended use. Qualifying assets are xsseis which take a substantiol period of time to got ready for their
intended use or sale.

When the Companty bomows funds specifically for the purpose of obtaining a qualifying asset, the bormowing
costs incurmed are capitalized. When Company bomows funds penerally and uses them for the purpose of
obtaining 8 qualifying asset, the capitalization of the borrowing costs is computed based on the weighted average
cost of general borrowing thal are outstending during the period mnd uwsad for the acquisiion, construection
development or ercction of the qualifying assel

Capitalization of bormrowing costs ceases when substantially all the activities necessary 10 prepare he qualifying
assets for the'r intended uses are complete. Borrowing costs consist of interest and other costs that an entity
imcurs in connection with the borrowing of funds, [ncome earmed on temporary investment of the borrowings
pending their expenditure on the qualifying assets is deducted from the borrowing cosis eligible for
capitalization. Bomrowing costs include exchange differences arising from foreign currency borrowings to the
extent thai they are regurded a3 an adjustment 10 inlerest cosis,

Other borrowing costs are recognized as an expends in the year in which they are incurred.

5 [mvesiories
[rventories are vilued af the ower of eost and net realizabls valus.

Cost includes cost of purchase, cost of conversion and other cosis incurred in bringing the inventories to their
present location and condition. Cost is determined on weighted average basis. Costs of purchased inventory are
determined after deducting rebates and discounts,

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of
complation and the estimated costs nocessary to make the sale. The dimimtion in the value of chaoiete,
unserviceable and serplus stores & spares is asceriined &n review and provided for accordingly. The valustion
of serap, if any, is done at estimaled net realizable value.

-y
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The Compary s entitiement to leftover System LUse Gas is accounted for as inveniory. These are messured ai

fair value at the date of initial measurement as par the requirements of Ind AS 115 Revenue from Controcr with
Cusromers.

Provisions are made 1o cover slow-moving and obsolete itema based on historical experience of wilisation on a
product casegory basis, which involves individual businesses considering their product lines and mariet
conditions.

6, Cash and canh equivalents

Cash and cash equivalents in the balance sheet comprise cash at barks and in hand and short-term deposits with
an original maturity of three months or less, which are subject 10 an insignificant risk of changes in value.

7. Provisions, contingent liabilithes and contingent assety

A provision is recognized if, &5 o result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required o settle
the obligation. If the effect of the time value of money is material, provisions are determined by discounting the
expecied future cazh flows ot a pre-lax rate that reflects currenl market assessments of the time value of money
and the risks specific o the liability. When discounting is used, the increase in the provision due o the passage
of time is recognized &5 3 finance cost.

The amount recognized a3 a provision is the best estimate of the considerstion required to settle the present
mﬁpﬁmuumumnummmnmmmwﬁm

When some or all of the economic benefits raquired 1o settle & provision are expected o be recoversd from &
third party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received

and the amount of the receivable can be messured relisbly. The expenss relating to & provision is presented in
ithe statsment of profit and loss net of eny reimbursement.

Contingenl liabilities are possible cbiigations that arise from pasi events and whose existence will only be
confirmed by the occurrence or non-occumrence of one or more future events not wholly within the control of the
Company. Where it ls not probable that an outfiow of economic benefits will be required, or the amount cannot
be estimaied reliably, the obligation is disclosed as a contingeni Hability, unless the probability of cutflow of
economic bemefits i3 remote. Contingent liabilities mre disclosed on the basis of judgment of the
management independent cxperts. These are reviewed af each balance sheet date and are adjusied to reflect the
currenl managemend estimate,

A contingent asset is disclosed, when there is a possible msset that arises from pasi events and whose existence
will be confirmed oaly by the ocourrence or non-occusrence of one or more uncertain future events not wholly
within the control of the Company.

Contingend liabilities/nssets excoeding T. 0.05 Crores in each case are disciosed by way of notes o accounts
except when there is remode possibiliry off sertlement'realization.

B. Forelgs currency iranssctions and transistion

Transsctions in foreign currencies <re initially recorded m the fnctional curmency spot rates af the dale the
transaction first qualifies for recognition. The financial stxtements are presented in Indian Rupees (INRL), which
i3 also the Company's functional currency.

Monetary assets and liabilities denominated in foreign currencies are translated ot the functional currency spot
rates of exchange at the reporting date. Exchange differences arising on setthement or transiation of monetary
itemns are recognized in profit or Loss in the year in which it arises.

Mon-monetary items mezsured of fuir value in o foreign currency are translated using the exchange rates of the
date when the fair value is dstermined The gain or loss arising on iranslation of non-monstary items is




recognized in line with the gain or loss of the item arising on determination of fuir value of such fem, efther in
other comprehensive income or the Siafement of Profit and Loss as the case maybe,

9. Revenme

8. Hevenue from Regasification

The Company's revenues arise from charges collected from customers for regasification of LNG and other
imcome. Taxes imposad by government, collected by the Company from customer, ere excluded from revenue,

Revenue from contracts with customers is recognised when control of the gonds or services are ansferred (o
the customer &t an smount that reflects the considenation to which the Company sqgpects to be entitlad in exchange
for those poods or senvices. Revenue i3 messured af the price charged 1o the customer and are recordad net of
consideration from the customer, when il Is probable thai the associated economic benefits will flow 1o the
Compasry,

Where performance obligation is satisfied over time, company recognizes revenue using input’ output method
based oo performance compietion til] reporting date. Whese performance obligation is satisfled at a point in time,
company recognizes revenuve when customer obtains control of promised goods and services in the contract.

The Company uses outpul method in sccounting for the revenue in respect of sale of services. Lise of output
miethod requires the Company (o recognize revenoe based on performance completion tll dete e.g. time elapsed.
The estimates are assessed continually during the term of the contract and the Comparry re-measures ils progress
townards complete satisfaction of its performance obligations satisfled over dme at the end of each reporting
period. £

The Company updates jts estimaied transaction price st each reporting period, 1o represent faithfully the
circumstances presend at the end of the reporting period and the changes in clrcomstances during the reporting
b. Diber income

Insurance claims for loas of profit sre sccounted for on the basis of claims sdmined by the insurers, Other
insurence claims are accounted for based on certainty of realization.

Imerest'surcharge recoverable on advances to suppliers as well as warranty claims wherever thore is uncertainfy
of realization/acceptance are sccounted for on receipt/acceptance.

16, Employes benefits

All short term employes benefits are recognized at the undiscounted smount in the accounting period in which
they are incurred,

Company's contributions paid/ payable during the year towards provident fund for own cadre employess i
recognized in the statement of profit and loss and the same Is paid to employees' Provident Funds Organizstion.
Employee Benefits under Defined Benefli Plars in respect of gratuity are recognized based on Ihe present value
of defined benefit obligation, which is computed on the basls of actuarial valuation using the Projected Unit
Credil Method.

Obligations an other long-term employee benefits, vie, and leave encashment are provided using the projected
unit credit method of actuarial valuation made st the end of the year,

Re-measurement including actuarial gains and losses ane recognized in the balance sheet with a corresponding
debil or credit to retained samings through Swiement of Profit and Loss or Other Comprehensive Income in the
year of occurrence, 83 the case may be. Re-measurements are not reclassified (o the Stmement of Profit and Loss
in sutsequent periods,

The lisbiliry for empiloyees’ beneflt of employees seconded by the promoter”s organization in respect of provident
fund, pension, gratuity, post- retirement medical facilities, compensated absences, long service award, economic
rehabilitation schemes and other terminal benefits is rewined by the respective organization.




Termination benefits are employee benefits provided in exchange for the termination of an employee's
employmend &5 a resuli of efther:

(=) an entity's decishan 1o terminats an employes's employment before the normal retirement date; or

{b) an employee's decision 10 accept &n offer of benefits in exchange for the termination of employment
Termination benefits arc typscally lump sm payments, bt sometimes also include:

{a} Enhancement of post-employment benefits, cither indirectly through an employes benefit plan or directly.
(b} salary until the end of & specified notice perfod if the emploves renders no further service that

provides economic benefits 10 the entity.

In respect of employees seconded from GAIL India Lid., the proportionaie charge for the period of service of
such emplayees in the company is sccounted s an expense, on the basis of debits rised by such organization.

Income tax expense comprises current and deferred tax, Current tax expense is recognized in profit or loss except
1o (he extent that & relates to items recognized directly in other comprehensive income or equity, in which case
it Is recognized in OC1 or equity.

Cuurrent tax is the expected tax payable an the taxable income for the year, using tax riles enacted or substantively
enacted and as spplicable st the reponting date, and any adjustment o tax paysble in respect of previous years.
Deferred tax s recognized using the balance sheet method, providing for temporary differences between the
camying amaunts of assets and liabilitics for fimancial reporting purposes and the amounts used for tration
purpeses. Deferred tax is measured of the tax rates that are expected to be applied 10 temporary differences when
they reverse, based on the laws that have been enscied or substantively enacted by the reparting date. Deferred
ta mssets and linbilities are offset if there s 2 legally enforceable right o offset curment tax liabilities and assets,
and they relate to income taxes levied by the same tax suthority.

Deferred tax is recognized in profit or loss except 1o the extent that it relates to items recognized direcily in OCI
or equity, in which case it is recognized in OCI or equity.

A deferred tax nsset is recognized 1o the extent that it is probable that future wrable profis will be avallable

against which the temporary difference can be utilized. Deferred tax assets are reviewed af cach reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

12, Leases
i As lesaes

Identifying n lease

At the inception of the cortract, the Company assesses whether a contract is, or contains, s lease. A coatract is,
or contains, o lease if the contract conveys the right 10 control the use of an identifiad assed for a period of ime
in exchange for consideration. The company assesses whether:

# The contract involves the use of an identified asset, specified explicitly or mplicitly.

» The Company has the right to obiain substantially all the economic bepefits from use of the asset throughoul
the period of use, and

* The Compary has right 1o direct the use of the asset

Compamny recognises. hease liabilities 1o make lease prymenis and righi-of-use assels representing the right o
use the underlying Gesets,

Initial recognition of Right of use asset (ROLU)




The Company recognises s ROU ksset ol the lease commencement dute (.., the date the underlying asset is
available for use). ROLU azsets are initially measured at cost less any accumulated depreciation and impairment
losses, and adjusted fur any rernessurernent of lease liabilities. The cost of rdght-of-use assels includes the
amount of lease labilities recognised, adjusied for any lease payments made a2 or before the commencement
cate, plus any indtial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset
or to restore the underlying saset or site on which it Is located, less any lease incentives received,

Subsequent measarement of Right of use asset (RO

ROU pasets are subsequently emontized wsing the straighi-line method from the commencement date to the
earlier of the end of the weful life of ROU asset or the end of the lease term, If ownership of the leased asset
uansfers 1o the Company st the end of the lsase term or the cost reflects the exercise of s purchase option,
tmhﬂmhﬂhﬂlhdmh;hﬂhﬂdﬂbﬂﬂhﬁﬂfﬁlﬂhﬂdmmﬂghdmﬂi
periodically reduced by impairment losses, I sry, and adjusted for cermin re-measurement of the leass lmbility.
{Refer to the accounting policy regarding Impairment of non-financial assets.

Initial recognithon of lease liability

Lease lizhilitics are initially messured &t the present value of the lease payments 1o be paid over the leass tarm.
Lease payments included in the inersurement of the lexss labilities comprise of the following:

* Fixed payments, including in-substance fixed payments;

+ Variable lease payments that depend on an index or & rate

* Amounts sxpected to be paysble under 2 residual value puarantee; and

* The exereise price under o purchase option, extension option and penalties for eardy termination only if the
Comparny i= reasonably certain 1o exercise those options.

Subsegoent -—ru_:mﬂllnlhbij

Lease liabilities are subsequently increased to reflect the sccretion of interest and reduced for the lease payments
made. In addition, the camrying amount of lease lisbilities is remeasured If there ks a modification, o change in
the lease term, & change in the lease payments (e.g., changes to future peyments resulting from & change in an
index or rate MEMHMMW}IIIWEHHM&H?MM 1o parchase the
underlying ssgst

Short-term leases and leases if low-value assets

The Company applies the short-ierm leass recognition exemption o its short-ierm beases (1.2, those leases that
have a lease tarm of 12 months or less from the commencement date and do not contain & purchase option). It
alzo applics the lease of low-valus asscts recognition exemption to |leases of office equipment and photocopy
machines that am considered to be low value. Lease poyments on shori-term lesses ond laases of owevaloe
as3e4s are recognised as expense on 2 sraighi-line basis over the lease term.

b. As lessor

Leases in which the Comnpany does not transfer substantially ull the risks and rewards of ownership of an asset
are classified as operating leases. Rental income from operating lease is recognised on & straight-lin basts over
the term of the relevant lease.

Leases are classified &3 finance leases when substantially all of the risks and rewards of ownership transfer from
the Company to the lessee, Amounts due from kssces under finance leases are recorded es receivables and
finance lease income is allocated 1o Accounting periods so &3 to reflect & constant periodic rate of return oo the
pet investrent outstanding in respect of the leose.
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13, Impairment of non-financial assets

The carrying amounts of the Company's non-financial sssets sre reviewed ot each reporting date 1o determine
whether these |s any indication of impairment considering the provisions of Tnd AS 36 ‘Impairment of Assets’,
If any such indication exisis, then the asset's recoverable amount is estimased.

The recoverable amvount of an asset or cash-generating unit is the higher of its fair value less costs 1o disposal
and its value in usc. In nssessing value in use, the estimated furure cash flows are discounted o their present
value using a discount rate thet reflects curmeni market asssssments of the time value of money and the risks
specific o the assel. For the purpose of impairment testing, sssets that cannot be tested individually ere grouped
together info the smaliest group of assets the generates cash inflows from continving use that are largely
independent of the cash inflows of other assets or groups of assets (the “cash-generating unit™, or “CGU).

An impairment loss is recognized if the carrying amouns of an asset or its CGL excends it estimated recoverable
amount. Impainment losses are recognized in profit or loss. Impairment losses recognized in respect of CGUS
are reduced from the carrying amounts of the assets of the CGL

Imipairment losses recognized in prio periods are assessed at each reporting date for any indications that the loss
bas decreased or no longer exists. An impairment loss is reversad If there has been a change in the estimates used
thhM“MWhhmﬂﬂhﬂmﬂuhmhmﬂm
amount does nof exceed the camying smount that would have been determined, net of depreciation or
amortization, il no impainment loss had been recognized,

14. Operating segments

In accordance with nd AS 108, the operating segments wed 1o present segment information are Identified on
the basis of intermal reports used by the Company 's Management to allocate resources 1o the segments and assecs
thedr pesformance. The Board of Directors is collectively the Company's ‘Chief Operating Decision Meker® or
*CODM" within the meaning of Ind AS 108, The indicators used for internal reporting purposes may evohve in
connection with performiance asessment measures put in place.

Segment resubs that are reported 1o the CODM inclsde iterns directly attributable 0 a sagment as well gs those

that can be eflocated on & reasonabie besis. Unallocated items comprise mainly corporate expenses, finance
EXpENses and ncome X ExXpenses,

Revenue directly attributable to the segments is considered s segment revenue. Expenses directly aftributable
1o the segments and common expenses allocated on a reasonable basis are considersd as segment expenses.

Segment capital exponditure is the total cost incurned during the period to scquire property, plant and equipment,
and intangible nssets other than goodwiil.

Segmen! asscts comprise property, plan! and equipment, intargible asseis, irade and other recmivabiles,
inventorics mnd ather assets that can be directly or reasonably allocased 1o segments. For the purpose of segment
reporting for the year, property, plant and equipment have been allocated 10 segments basad on the extent of
usage of assets for operations attributable to the respective sepments. Segment assets do not incl ade investments,

income tAx axsets, cpital work in progress, capital advances, corporate ssets and other curment assets that cannot
reasorably be allocated to segments.

Segment liabilities include all operating libilities in respect of 4 segment and consist principally of trade and
mwnmmwm.mmmmmm,lmm
iwﬁqmmwﬂmwmmmmmwhmmw
segments.

15. Material prior peried errors

Wﬂpﬁpﬂmmmﬁmwmtmmhhpﬂw
periods presented in which the eror oocurred. If the error ocourred before the earliess period presemed, the
openirg balances of assets, liabilities and equity for the earilest period presented, are resteted,

Prior periad Illulnf'l' | crore and below are charged to naturs) hends of accounts.

-
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16. Earnings per share

Basic eamings per equity share is computed by dividing the net profit or loss stiributable 10 equity shareholders
of the Company by the weighted average number of squity shares outstanding during the financial year,
Dihﬂmhpwquhimhmpﬂdhﬁhﬂhtﬁﬂmﬂwhﬂﬂhﬂﬂtniﬁumm
of the Company by the weighiced average mumber of equity shares considered for deriving basic eamings per
equity share and also the weighted average number of equity shares that could have been issued upon conversion
of all dilutive potential equity shares.

Dividend have bean considered and computed while calculstion of Eaming Per Share in sccordance with IND
AS 13- Eamings Per Share.

17. Dividend

On 31* March 2022, the Company has 10% Compulsorily Cumulative Convertible Pre ference Shares' (CCCPS)
smounting Rs. 2,52,00,37,180 divided into 25,20,03,718 shares of par value of Rs. 10 and fully paid up, These
shares were issued on 21.11.2018 at Rs. 3 paid up, One fully paid COCPS is convertible inio one equity share of
Rs. 10 each at amy time at the option of sharsholders from the date of aliotment of the COCPS but net later than
2 years,

Dividend is computed only for the purpose of caleulation of Eaming Per Share in accordance with [ND AS 13-
Eamnings Per Share.

Since the company is a boss-making entity, no dividend has been racommended and declared by the Company
til] date, However, In coming years when board and shareholders recommend 1o shasehelders spprove it then the

Compary shall be hable to pey dividend ({@10% per annum on the paid up portion of face value on cumulative
basis since issuance of shares, subject o spproval of sharehalders.

18. Financial instruments

A financial hwmiﬂwmnhﬁmrﬂnmlﬂmﬁﬂmﬂmmuﬂlﬂmﬂlﬁwllww
equity instrument of anather entity.

8. Financial assets
Classification
The Company classifies financial assets as subsequently measured of amortized cost, fair value through other

comprehensive income of fair value through Statement of Profit and Loss on the basis of its business moded for
managing the financial assets and the contractual cash flows characteristics of the financial asset.

Imitial recognition and messurement

All financial nssets are recognized initialty af fair value plus, in the case of financial assets nol recorded w fair
value through profit or loss, traneaction costs that are atiributable to the acquisition or Issue of the financial assel.

Subsequent messurement
For purposes of subsequent messurement financial assets are classified in below categories:
2] Fimancial ssseis carried af amortized cost

Financial assets other than derivatives and specific investments, is subsequently measured af emortized cost 1T it
is held within 8 business model whose objective is to hold the ssset in order to collect comraciual cash flows and
the comractunl terms of the financial asset give rise on spacified dates to cash flows that are solely payments of
principal and interes! an the principal smount outstanding.

b} Financial ssseis i fair value through other comprehensive Income

Financial assets other than derivatives comprising specific investment 1s subsequently measured at fair value
through other comprehensive income if it is held within & business model whose objective is achieved by bath




(.

{1

Firancial liabilities ni smortized cost

After initial messuremvent, such financial liabilities are subsequently messured at amartized cost using the EIR
method. Gains and losses are recognized in profit or loss when the Habilities are derecognized as well as through
the EIR amortization process Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs thet are an integral part of the ETR. The EIR amortization is included in finance

costs in the profit or loss. This category generally applies 1o borrowings, trade payables and other contractual
liahilities.

Financial liabilitis af fair value throegh profit or loss

Financial ltabilities af fair value through profit or loss inchode financial liabilities held for trading and financial
linbilities designnied upon initial recognition s of fair value through profii or losa. Financial liabilities sre
classified as held for trading if they are incurred for the purpose of repurchesing in the near term, This catepgney
also includes derivative financial instruments entered into by the Company thed are not designated as hedging
instruments in hedge relationships as defined by Ind-AS 109. Separated embedded derivatives are also classified
a5 held for trading unless they are designated as effective hedging instruments.

Caims or bosses on linbilities held for trading are recognized in the profit or loss.

Financial liobilities designated apon initial recognition et fair valee through profit or loss are designated at the
imitial date of recognition, end only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL,
falr value gainsVosses attributable to changes in own credit rizk are recognized in OCI. These guinsfosses are
not subsequently transferred to profit and loss. However, the Company may transfer the cumulative gain or loss
within equity. All other changes in fair value of such liability are recognized in the ststement of profit or loss.
The Company has not designated any financial limbility as ot fuir value through profit and Joss.
Derecognition

A financial liability is derecognized when the obligation under the liability Is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substartially different tarms,
ar the terms of an existing liability are substantially modified, such an exchange or modification i trested as the

derecognition of the original liability and the recognition of & new liability. The difference in the respective
carrying emounts is recognized in the statement of profil or loss,

OHisceting of financial instruments

Finaneial assets and Ninancial liabilities are offset and the net amount is reported in the balance sheet if there 15
¢ currently enforceabls lagal right to offset the recognized amounts and there is an imbention to settle on 8 net
bazis, 1o realizs the assels and settle the labilithes simulsnsoasly,

Derivative financial instruments
Initial recognition snd subsequent messurement,

Dierivatives are carried a1 financial sssets when the fair valoe is positive and os financial liabilities whon the fair
vafpe is megative. Any pains or lesse arising from changes in the Tair valoe of derivatives are taken 1o stsement
of profit and loss.

19, Fair valoe measurement

The Company measures financial instruments including derivatives, at fair value ot each balance shest date.

All assets and labilides for which fadr valee s messured or disciosed in the lirancial stalements are categorized

within the fair valuc hierarchy, described as follows, based on the lowest level inpat that is signi fcant 1o the fair
valiee measurement o 8 whole;

() Level | — Cuoted {unadjusted) market prices in active mackets for identical sssets or liabilitics

{f) Level 2 — Valuation technigues for which the lowest level inpul thai is significant to the fair valus
measurement is directly or indirectly observable




collecting contractual cash flows and selling financial assets and the contractual terms of the fnancial asset give
rise on specified detes to cash flows that are solaly payments of principal and interest on the principal amount
outstanding. The Company has made an irrevocable electlon for its investments which are classified a5 equity
Instrumenits 1o present the subseguent changes in fair value in other comprehensive incone based on its busineas
maoded,

¢} Financinl assets of fadr valoe through Statement of Profit and Loss

A financisl assst including dertvative which is not elassified in any of the shove categories are subsequently fair
valued through profit or loss.

Derecognition

A financial asset (or, where applicable, & pan of & financisl asset or part of 8 Company of similar finsncial sssets)
is primarily derecognized (i.e. removed from the Company's balance sheet) when:

* The rights to receive cash flows from the asset have expired, or

* The Company hes transferred its rights to recefve cash flows from the asset or has sswmed an obligation to
pay the received cash flows in full withowt material delay fo & third parfy under 8 *pass-through' srrengement;
and exther (#) the Company bas transferred substantially all the risks and rewards of the asset, or (b) the Company
b neither transferred nor retaimved substentially all the risks and rewards of the asset, but hes tansferred control
of the assel.

Impairment of financial asscts

In sccordance with Ind AS 109, the Company spplies expected credit lass (ECL) model for measuremsnt and
recognition of impalrmend loss on the following financial assets and credit risk exposurs:

(a} Fimancisl sssets that sre debt instruments, and are messured of amortized cost e.g., loans, debi securities,
deposits, trade receivables and bank balanoe.

(b} Lease recetvables under Ind AS 116

(c) Trade receivables under Ind AS 115,

() Finuncial gumramies coniracts which are not measured as af FVTPL.

For recognition of impairment loss on other fimencial assets and risk exposure, the Company determines that
whether there has been & significant increase in the crodit risk since initial recognition. 1f credit risk has not
increased significantly, |2-month ECL is used to provide for impairment loss. However, if credit risk has

increased significantly, Iifetime ECL is usad. If, in & subsequent period, credit quality of the instrument improves
such that there & no longer o significant increase in credit risk since initial recognition, then the entily reverts to
recopnizing impairment koss allowance based on | 2-month ECL.

b. Financial linbilities
Classification

The Company classifies all financial labilities as subsequently measured &t amortized cost, excepl for financial
lisbilisies ot fair value through Statement of Profit and Loss. Such liabilities, including derivatives shall be
subsequently measured af fair vakue,

Initial recogmition and measurement

All firancial Habilities are recognized initially at fair value and, in the case of borrowings and peyables, net of
directiy atiributoble transaction costs. The Company's financial liabilities include trade and other payables and
borrowings inchoding bank overdrafis,

Subsequent messurement

The measurement of financial Habilities depends on their classification, as described below:




(iii) Level 3 — Valuation techniques for which the lowest level ingas that is significant 1o the f&ir valee
mensuremen! is umobservable,

For assets and labilities thet are recognized in the balance sheet on & recurming basls, the Compeny dedermines
whether transfers have ocourred between levels in the hierarchy by re-sssessing categorization [based on the
lowest bevel Inpod that bs significant to the fair value mensurement as & whole) et the end of sach reporiing period.

For the purpose of fair value disclosures, the Company has determined classes of assets and fisbilities on the
basiz of the nature, characteristics and risks of the asset or liability and the level of the fair value hicrarchy as
explained above,

B Lse of pytimates and mansgement judzmenty

The preparation of financial statements requires menagement 1o make jodgrments, estimates and esturmptions that
may lmpact ihe application of accounting policies and the reporied valve of asseis, linbilities, income, expenses
and retated disclosures concerning the items invoived as well 88 contingent assets and liabilities af the balance

shest date, The estimates and management's judgmenis sre based on previous experience end other faciors
considered reasonable and prodent in the circumstences. Actul results may differ from these estimates,

Estimates and underlying assumptions are reviewed on an ongoing hasis, Revisions 0 accounting estimates are
recognized in the period in which the estimates are revised and in any future periods affecied.

In crder to enhance understending of the financial statements, information about significant arcas of estimation,

uncertaimty and critical judgmenis in applying accounting policies that have the most significant effect on the
amounts recognized in the financial ssiements is &8 under:

1. Determining the lease term of contracts with rencwal pod termination options

Company determines the lease term as the non-cancellable term of the lease, together with any periods coverad
by an option 1o extend the lease if It Is reasonably certain 1o be exercised, or any periods covered by an option to
terminate the bease, if it is reasonably certsin not to be exercised.

Company has several lezse contracts that include extension and termination options. Compary applies judgement
in evahuating whether it hwmmwmwmﬁqﬂmhmmmh
lease. That is, it considers al] relevant factors that croate an cconomic incentive for it to exercise either the
renewal of termination. After the commencement date, Company reassesses the Jease term if there is a significant
evenl or change in circumsiances that i within its control end affects its ability to exerciss or not to exercise the
oplion to renéw or o lerminaie [eg., construction of significand lemsehold improvements of significant
customissiion o the leased asset),

2. Useful life of property, plant and equipment

The estimated useful ife of property, plant and equipment is based on & number of factors including the effects
of obsolescencs, danand, competition and other economic factors [such as the stability of the industry and known

technological advances) and the level of maintenance expenditures required 10 oblain the expecied future cash
flows from the asset.

Usefl life of the asscls s determined in sccordance with Scheduls 11 of the Companics Act, 2013 and technical
evaluation, wherever considered appropriate by management.

The Compeny reviews at the end of each reporting date the useful life of property, plant and equipment and are
adjusted prospectively, if appropriate.

3. Recovernble smount of property, plant and equipment

The recovershle amount of piant and equipment is based on estimates and sssumptions regarding in particular
the expected markst outlook and future cash Nows sssocisted with the power plants.  Any changes In these
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sssumptions may have a material impact on the measurement of the recoverable amount end could resull in
impairment.

4. Defined Benefit Plans

Employee benefit obligations are measired on the basis of actuarial sssumptions which mclude mortality snd
withdrawal rates as well a8 sssumptions concerning fisture developments in discount rates, the rate of salary
increases and the inflation rate. The Company considers that the assumptions used 1o measure its obligations are
appropriate and documented, However, any changes in these assumptions may have a material impact on the
resulting ealeulutions.

5  Hevemuwes

Revenue from regasification services is recognized when servicss are rendered. Revenue from regasification
services is net of Goods and Service

The Compnny uses output method in sccounting for the revenue In respect of sake of services. Use of outpul
method requires the company o0 recognize revenue based on performance completion il date eg. units
delivered, The estimates are assessod continually during the term of the contract and the company measures its
progress iowards complete satisfaction of its performance obligations satisfied over time at the end of each
reporting period.

Company updotes its estimated transaction price to represent faithfully the circumstances present af the end of
the reporing period and the changes in circumstances during the reporting period including penalties, damages
cic.

6, Determinatios of discount rate a8 o lesses

Company cannot readily determine the interest rate implicit in the leass, therefore, it uses s incremental
barrowing rate (JBR) to measure lease lisbilities. Company estimates its incremental borrowing rate, which is
the rate of interest that the Company would have to pay to borrow on & collateralized basis over a similar term
an smount equnl to the |case payments in 8 similar economic environment wsing obsorvable available inputs
(such as market inleres rmies)

7. Proviionss and cootingencies

The assessments endertaken in recognizmg provisions and contingencies have been made in sccordance with
Ind A8 37, ‘Provisions, Contingert Lisbilities and Contingent Assets”. The evaluation of the likelihood of the
contingent ovents has required best judgment by marmgement regarding the probabdlity of exposure to potential
loss. Should circumstances change following unforesseable developments, this likelihood could aleer.

B Tawes

Significant judgements are involved in determining the provision for Encome texes, including amount expecied
10 be paidirecovered for uncertain tax positions.

Deferred tax assets are recognized for unused tax loases to the edent that it is probable that taxable profit will
be available against which the losses can be utilized. Significant management judgement is required to determine
the amount of deferred tax assets that can be recognized, based upen the likely timing and the level of future
taxabile profits together with future tax planning strategies.




§

9. Impairment of Noo-Financial Assets

Impairment of financial assets The impaiment provisions for financial assets are based on assumptions shout
risk of defeult, expected loss rates and timing of cash flows. The Company uses judgment in making these
mﬁm:ﬂ:ﬂﬂhhhﬁmhhﬁmﬁnﬁﬂnhﬂmﬂw“ﬂhﬁnﬂﬂiﬂu
market conditions s well as forward booking estimates st the end of each reporting period.

C. Receat prosouncements

Minigtry of Corporate Affairs ("MICA™) notifies new standard or amendments o the existing standards under
Companies (Indian Accounting Standands) Rules as issued from time to ime. On March 23, 2022, MCA
amended the Compandes (Indian Accounting Standards) Amendmeni Rules, 2022, applicable from April Ist,
2022, as beldow:

lnd AS 103 - Reference to Conceptual Framework

The amendments specify that o qualify for recognition es part of applying the acquisition method, the
identifiable essets scquired and liabilities sssumed must meet the definitions of assess and lmbilities in the
Conceptual Framework for Financlal Reporting under Indinn Accounting Standards (Conceptual Framework)
issued by the Institute of Chartered Accountants of India st the scquisition date. These changes do not
mﬁmmmmﬂumm.mmmmmhmnmm
significant impact in its financial statements.

Ind AS 16 — Procesds before Inten:led use

The smendments mainly prohibit an entity from deducting from the cost of property, plamt and equipment
amcants received from selling flems prodeced while the company is preparing the asset for lis intended use.
Instesd, an entity will recognise such sales proceeds and related cost in profit or loss. The Company does not
expect the amendments to have anmy impact in its recognition of its property, plant and equipment in its fAnancial
stalemcnis,

Ind AS 37 — Onerous Contracts - Costs of Fulfillisg s Coatract

The amendments specifyy that that the *cost of fulfilling’ & contract comprises the *costs that relste directly to the
contraet”, Costs that relate directly 10 & contract can either be incremental cosis of fulfilling that contrect
{mnﬁuiﬁﬂhﬁ'ﬂhhﬁ.ﬂﬁhh}wmihﬁmdﬂrmﬂﬂmtﬂrum
contructs. The smendment i essentially a clasiflcation and the Company does not axpect the amendment o have
any significant impact in i financial statements.

Ind AS 109 — Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the ‘10 percent” test of Ind AS 109 in
assessing whether to derecognise u financial liability. The Compary does not expect the amendmant 1o hnve any
significant impact in its Minancial statements.

Ind AS 106 ~ Annusl Improvements to Ind AS (2021)

The smendments remove the illustration of the reimbursement of leasehold improvements by the lessor in arder
to resolve any potential confusion wgarding the treatment of lease incentives that might arise because of how
lease incentives wers described in that llustiration. The Company does not expect the amendment 1o have any
signifhcant impact in its finencial statements.
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Kealan LNG Limsied
Mobes 19 Fimancisl Sttemendy for the yesr esded March 30, 3022

17 Eguity share capital

k) Terms mmdl Righvts seinched 1s Equity Sharg:

f80s Crove)
An et Mlpreh Ay wi Mareh 31,
TFartbiulr 3, I3 angi
(Restuivd)

Shnre capitul
Amthored
J50,00.263,00{ cquity shares of par vahus of Ra. 108 cach ! 1.500.00 3, 500.00
1 50, 0o 5605 ) Proforonce shares. off par velso of Bs. 10 cach 1.500.00 150 0

TS iRl —t0
lsswed, smhaeribed and Mally pakd ap
PO B0 equily shares of par valdue of Be 10/ cach 54758 47 58
lisnril, subseribed and Tully paid up (4s ot 31 Merck 2031 parily paid up)
26,00, 15,508 eqeity shared of par value of Ra. 10- cach was issucd and Pl 14384
dibscribod and Ra. 10 paid wp on cch oguity shane (PY: Ra 5.5 pasd wp)

L —T SR .
[0} Plwrements im equity share copiial

PFurticelars i

At ihe beginning of the year 90, 1]
| Add Proconds from penily pasd-up shares = 11781 =1 -
_Mﬂlﬂﬂﬂl!

The Cospany bas only oae cass of Nguity shares Aaving & nominal value of Ra |0 per share. Each bolder of sguty shares right 1o v
i | progonion w thes ghare in the paid-up cquity share capital of the company, |n the evemt of Ligudation of the company, he hobder
of equty share will be etitled w receive remalning, sen of e company, afer diurfbution of ol e peeferenial ammns The

dsmnipeiee: will be i propertion in the pas-up eguity shane capal held by he oty shareholdern.

(1€} Shares heid by ench dhercholder bolding more thas 5% shares!

Aa ai March 31, 3038 .u-ll—i_fl_,m
Eguiry Skaren* M of Shars m Ferormiage

(e ._ L] I:P,_'ai"l.} fim Crara}
[GAR, [Tndia} Limited | Hobleg Compaey) an . nw

M5ER Hniding Company Limites 4] s 241

i

[d) Biselosire of Sharchalding of Promoiers:

&l 1 el o The At Mlwrel 31, 2033 Al nt Sinrch
Pramebcr et e of dharm

MM]EEE!HI%
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Konkan LNG Lemited

Mgdes o6 Finaacisl Samiemonis for the year ended March 31, 1932

I8 Htrumests entirely equity in nature

[ In Crorej
Aot Mlarch Aw it Misrch 51,
Partirmiar 31, M1 w
Resta e}
Campulnrily Convertible Preference shares
A3 per lam Fasancul Stements 252.00 5L 00

Autd: Alinied during D percbisen

{a] Mavtmernis in Preleronce share copital:

PaFtleilais

L1 e brpinming of thr roar
Add Prmod daring S porsodyoar
PA Ltk end of the yrar

(b Terms wesd Righta atiacked io Preferencs Share:

Camulnive Compalsorily Comvertdble Prelerosce Shares) COCTS) were meed doring BY 201815 COCPS will corry dividend G107
Foi o e pasd-up poriion of fece vele on comsleive beis ad One: Fully Paid-ap COCPS & convenibile imo | (0ae) Fguiry Shaes of
R |0 coch ai sy timo ai the option of e Shareholdars froen the dete of sliimend b o lsier than D0 pears

{e) Preferenee Shares beld by cach sharchobber baldlng mors fhen 4% sharci;

share [ s atharch 31, 300 1]
Ma, of #hare | Perceniage | No. of Sharm | Peroentage
) W B 33 1
{dl| Merinsure af Sharchalding of Promoters:
[ Sharcs hekd by prosssters ot the ead af the | AsaiMarch 31,203 | s s Mareh 3L, 3021 | % Change during
Prmmnicr aame Mo of thares | % oftptal | No.of sharm | % of teial the yesr
fln Crore) [ shares | fin Crore) shares
LOAIL (Taatia) £ iminod (Holdmg Cmnpany ) 23 20 1 00 NP 230 100.00%{ 5
19 Otier oquity
L
Ay gt March A i Mareh 31,
3, 01 w1
FPuruesders T a—
[Rafier Nisse Na. 48}
Hetaimed cornimgs
Ralancs o i boginming o the yoar {723 9%} £710.0)
Penfin ! (loss) for the year [ period 184 LTy

et-memurcment (losscsy' gaen on defined boncfi plars oo
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EKenhan LNG Lid.

Motes b Finnncinl Stntements for ihe vear ended March 31, 2021

2% Revease from eperatbons

(¥ In Crare)
ll:&. ¥ ear ended
Particulars Mlareh 31, 2623 Mareh ], 2021
{Restated)
kate : Regasificatton chargea® ERE. 94 E20007
Total [TTET] 62087

* Incledes B3 22268 Crore (FY: Ra57.26 Crowre) on scocount of Mon-cash consideration accouried for In

purmannt i IndAS-1135,

3 Ooher lncome

0 Cirntuity

(% im Crore)
For ihe Year ended
Particulars March 31, 3022 March 31, 2021
(Restated)
Inderest imcome from:
Mol ;- Losn to emplovess (CY Ra | 5468 PY:Re1921T) 000 000
Mot | = Temm deposit - Banks 13,18 13.53
20 Imierest o Income Tax Refurd 033 0.3
Mpie ; Other non-opernting income ;
ie: 20 Sale of sorsp (O Rs.2,200; PY: Re.B.200) 000 .00
ez 2 Hecoverles from comractors & Others 116 1.16
fe:20  Sundsy Balaness written back {29 oS
Tatal 15.96 1547
31 Empliyes Benellt eapense
[ in Crere]
For the Year ended
Particulars Muarch 31, 3022 March 3, 2021
(Restuted)
Mate : Salarles, wages and booua 2351 24.53
Mote : Cantribulion lo provident and other flands Q.05 oS
0.02 ong
Mate : Stafl welfire expenses. 035 ol
Total 1383 2481

* Includes expenditure on sccount of secondmend of GAIL (India) Limited employees Bs.22.97 Crore [PY;
Rs.24.02 Crore) based on the invoices rmised by GAIL {Inclia) Limined

3IA  Filmance Coses

Moz : Others®

= (Tin Crore)
For ihe Year endad
Muarch 31, 2022 Murch 31, 2021
Particalars a
{Restated)

(Refer Note No. 48)

Moie : Lneerest on rupse term louna 1B0.39 0465

Mote : [nberesi on leass linbiliny 045 060

Q. 0.2
Total WL 30536
_

* Thiz Includes Met Interest Cost a5 per IND AS [9 : Employes Benefits,
Refier Hote Mo 48 for restatemnent for previous financial year 2020-21,

(%)




Konkan LNG Lad.

MNotes to Financial Statements for the year ended March 31, 2022

JIB  Depreciation and Amortisstion Expense

(¥ in Crore)
For the Year ended
Muarch 21, 22 March 31, 2021
Farticukars {Restated)
{Refer Moie Nao. 48)
Maote | Depreciation of tangihile axsasy 142,84 180897
Maote | Amonisathon of Intangible assets 0.3 012
Mate : Depreciation of Right of u8e asset 1,83 |54
Total 14451 141.94
——
Refer Mote Mo, 48 for restatement for previous financial vear 2020-21,
33 kiher Elpﬂm
(¥ im Crore)
For the ¥ ear ended
Purticelar Marchk 3, 2022 Mareh 31, 211
(Restated)
Yate | Comsumpdion of Slores, spares and LG L] 4.599
Moie : Power arvd fosl (Refer note 590 | 20.4% 40,85
Maie ; Common Shiring Expenses (with RGPPL) 149 L6l
Mods « Rent, Plates and taes 1.13 152
Mole © Insurance 0.9 1790
Repairs & mairdenance:
Mole ©  «Plemi & machinery 11.56 362
Mote - -Buildings . .00
Moge @ -Others .35 il 443
te + 33 Contractunl Manpower (Y1 Rua6,745) .00 168
Moe : Communication expenses 0,03 003
Moge : Travelling sapenses 0.09 0.3
Moke : Audit Expenses * 013 0.13
Plobe © Security oxpermes £57 14.50
Note | Enberininmernt expenass 020 0.0g
Maote ; Professional changes end consuliancy fees 208 1,13
Mot ; Legal expenses 14 .21
Motz ; Priniing and setionery 4 i,
Mote 1 Hiring of vehicles L4g L]
Marine Charges inclading ship handling charges a7 g9 2
Moie : Bank charges .50 115
Maoie : Met loss In forelgn currency iransactions & irenslations 1 0.0%
Bole : Miscellaneous expenses 5% 061
Tatal 17935 184,30
* Audit Expeases include following expenses: - ¥ in Crore)
For the Year ended
March 31, 2022 March 31, 2021
FParticular {Rastated)
{Rafer Mote No. 48)
Seatuiory Audit Fes 0.a7 007
Tax Audii feg .01 0.0
Limited Review fiee 0.04 004
Orut of Pocket Ex for Stasusory Audit 0.0 L]
] Tota 213 .13
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M Easrsings per shars

Mareh 31, ml_'
Bawit {Restaied)
[Ralar Main M 4]
{1.cen) mmributsble 1w Equity Sharshobdens (T in Croec) 4T {42 8
Dividend o prelenenes duares (1 in Crore} el el 1)) (2
{Leas) wiiribulshls w Fouity Sharchalders (T in Croee) 190 {7 B
avermgy mumber of ity shares i cateulsog baic EPS M8 #.10
share (T} o am io.any
Rufer Moo Mo, 40 (o rsmiceen (o previous fineociel v 202021
For {he year endad
March 3 31,7821
Dilused {Hesinied}
IHHHLE
{Loni) miiributabie 10 Exurity Sharchedders (¥ in Croet) 38470 a2 60y
swtrape mombet of cguity s i calculiting dikded EFS 74,52 A E]
avernge mamiber of prefereace shares in caloulming dilued 23.20 =24
430
{0.9%)
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Konkan LNG Limited
Notes to Finaneial Statements for the year ended Mareh 31, 1433

3o Leases

The Company has lease costracts for Tug Boats, oflice spoce, pon snd leasshiold land,

e wro several _Whmmmumwmﬂhmmmm
Murther discuswed below,

The Company also bas certain feases with lesse woms of 12 monihs o losa. The Company applies the *shos-icrm lease’
recogniilon excmplions for these loases.

Se2 out below are the cafrying amounts of lease [inbilities {included under Mimancial Hability) and the movements during
the period:

(T in Crore)
Farticulars Mareh 31, 3022 March 31, 321
Previous Year .19 . B0
Addhions . =
Acereibon of Tnksest 0% .60
Payments (221) 3.21)
Curreni Year 242 T.19
— ——ee—r—
Curreni 121 .31
Men Current 121 497

T#M

The masurity snolysis of the undiscounied cash Mows of lesse fsbiliyy & incleded in the Nole -Finarcinl risk
masnagement abjectives and policics ender munerities of Finuncesd [wbilitics.

The effoctive interest mie for lease bilites i 9.09% with meturity between 0 1o & years.

The following are ihe Emounis recognised in profit or loss:

Farticulurs (¥ in Crore)
March 31,2022 Mareh 31,2021

Digprecintion expense of Aght-ol-usc s 184 |54
Tnilerent exponas on leass labililies .45 )
Experse relating 10 shori-tem kenses (Includod 6 other .0 b31
CHpEnSes)
Varisble lesse payments (ncluded in other oxenses) 59213 3.
Total smoust recognised in profit or logs 6152 4138
The toasl cash oallow for leases during (he year
Principal Portian of lease il 221 .21
Inierest pordon of bease labilily = =

The Company has several loase comtracts that include eciension end termination options. These oplions we negotised
by management o provide Aexibility s managing ke lcasedasaiol pomfolio and slign with the Compamy’s buriness
meeds. Managemen| cxercises sgnificant judgemen in dsermining whelher thess extension and izrmination aplions mre
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Koskan LMG Limlted
Mwtes to Finamcinl Statements for th year onded March 31, 3023

A7 Commbment anid Contingeni Linhilities
i) Contimgeni Linbilithes

bdsharashirs Maritime Doard (MME) reised the demand for lesse rent for berhing end wmlsading of LNG Ships si

LM Termipal, of the rube of Re231 crore per annim, payeble with effect from October 06, 2002 o
March 31, 2012, However, company has paid lesse remi From April D1, 2012 1o March 31, 2003 slong with intsrest
and requestzd MME for walver of lesse rent from Doiober 06, 2005 1o March 31, 2012 amounting 1o R, 1435 crone
and inieres! theraon. Based on company’s request, MME has declined the waiver of demand during the FY 201819
Thus, comnpamy has provwided the lesse rent paysble of Ka.14.35 crores daring FY 2017-18 only and paid the seme in
B instalments during FY 2018-19 & FY 2009-20 snd requesied MMB fior waiver of intzrest, It has been informed
orally by MMB afficlals thet the board has sccepied compamy’s request for walver of Interest and MMB has
forwarded the mms to b Maharashir Stale Government for scceptence of Bosrd's declslon of waiver of inerest.
Since, MMB hus not informed the amount of iaterest, it s not possible to quantify the mme.

Lirigation Deperiment, Ratnagiri, Msharushire, bas given notic o Maharashirs Industrinl Development Corporation
for payment of royalty of Rs.98.60 Crore wwards the sweet water supply from river for the period from April 1997
e Deczmnber 3015, It ls peninent w mention that ROPPL hed taken over the mssets of the srsiwhile Dabhal Power
Company s October 2005 free from any past lsbilities snd sncumbrances from the court receiver. Fusither,
Maharsihirs Siwic Eleciricity Distribution Compary Lissited (MSEDCL) is suppose ta supply 14 MLD of water 1o
ROPPL free of cost. If RGPPL has to incar sy expenditone Lo MIDC towands supply of water iowards this claim,
ROPPL ey raise. proportionsic cheim w0 KLL for the weter supplied o LNO Terminnl. The smouni permining 1o
ELL is not gscertainable a1 this stage.

DPC had lefl dpprocimately 6,600 acropodes in the laad of M Damaji Vaidya. The said scopodes (referred =
coment block) were transferved 1o RGPPL wide the High Courl order while trasalforring the tolal assei of ROPPL.
bis Damajl Vaidys had claimed the possessios of scropodes e per the lease sgresment signed betwess DPC and
Mis Damaji Vaidya in the local court of Rainagini. However, in Aug-2014, the local coert had rejected M/t Damaji
Validya's appeal.

Agairsit 1he locsl court order, bi%s Damaji Vaidys had fibled appeal at Mumbal High Cowrt for possession of e said
scropodes. The appeal was sdmited |a the court in sugast 2017 but no further hearing daiz by srnoanced, The ihen
ROPPL had filed rejoinder and reply o the high court ts the sppeal made by M/ Damaji Vaidya The acropodes sre
part of WP for which valustion b nol sceriasnable.

Mi/s Dama]l Vaidya had applied for “suy order” on 6.2.2020 and KLL had repliod to their spplication on 19.3,2020.
The matler was heard on 1732020 and no stay was pronted by Hoable High Coort.

In 2007, Wiis Bhorti Shipyard had purchassd the land from M Demaji Vaidyn snd now claimed renis from 2007.
2017, The toini claim by Bharil Shipyard (now Bharti Defence and Infrastroctars Lid, (BDIL)) was initially Re.1.79
{Crars for the period From 2007 10 2017,

Varigus meatings ware held with DDIL wnd they communbeated an 12.04 2021 snd &n amount of Ra. 3.93 Crores is
dlaimed 1owerds lease rent and penal interest charges. However, 1he company has contesed this chaim se unfair and
unreasonable and discussions sre golng on 1o resch &N agresment.
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Kankan LNG Limlted
Maotes v Financlal Staiememts for the year enied March 31, 2003

4 RGPPL has foken over the asses of the erspwhile Dabhol Power Company (DIPCY bn Oct 2005 free from any pasi

sbilitize amd encumbrances s per onder of Honble MMumbal High Court from the cowrl receiver. DHC o
terminaied certain workmen while vacating the sie. ROPPL has engaped ibe services of thess emiployees through &
third pany an compassionate grounds. Thise emplovess had filed » suit for alwomtion a3 regular employess of
ROPPL. The local court's ander which was against RGFFL has been challemged in MMuamibal High Court snd high
Comuri vide |is order deted 11.12.2017 has granied say 6l fether orders and matier is sub-judice. KLPL v mode o
respondend in the cour case of Misbai Migh Coort in Movember 2018 and had fled reply on 26.00.2019. The
mitier will e hesed again on 17.06.2019. Kow Company s party to this dispuse n respedt aff 17 o-DPC employees
redsted to NG Block and amount ks nol ascertsinable currenily. Company has engaged services of theses |7 ex-DFC
employes's through third party on compassionsie grounsds. KLL filed its reply to the Hoa'ble High Court, Mumbai on
263, 2019, As on 31.03,3022, out of 15 Ex-DPC Employecs one (s explred and one is regired. Hearing daie is not yel
declared.

A Bank Cuorasies (BG) 10 Rl 5 crore and @ bond of Bs. 1§ crore was submilied o Cusiom Depariment for
approval of custom cargo service provider under the Handling of Cargoes in Custom Arca Regulation, 2009, The
cusiom department has waived the requirement of the BO but the sume is yot 1o be rebeased by the custom
depanmend.

Servics Tey Department has raised o demand of Ra.19.22 crores afier demerger on ROPPL for the period from 2014-
15 1o Juna, 2017 In respecs of LG Uindennking snd company [s mede & party to (he sabd demand sotice. The
company bas combested thm it cannot make the party 10 the sakd demand nodles a2 per Service B provisions, RGPPL
hiss also combesicd the denand and subniined the reply 10 servics i deparumeni.

Prior io demerger RGPPL kad submitted & Bank Guararses amousting to Ra.80 Croce o Cusiom Depsriment
terms of CBEC louer no-F Mo 5741 02007L.C dated 29032002 wowerds estimated differeminl custom dugy on
import of LMG related material and imteres: thereof, ROPFL hed provided the lsbility provisions of Rs.80 Crare in
the books. |n demerges, the same liobiliy provision of Rabl Crore irensferred to the company from ROPPL. (refer
noie 28-Carrent Provisions). The eald Hank Ousraniee comtimues by RGPPL.

RGPPL had (aksm up with the Cusioen depariment vide it lener ne-ROPPLEEMO New CosT0 dated 21 .04.202
fier calculaibon of applicable custom duly and retrieval of documenis a5 the same |8 B0l avaibsble with their offos
being ok case with the intention (o scitle the jssue insteed of maintaining Ra. B0 Crs BOL There i no reapense from
cusicen department agairst e said ROPPL leitor. The actusl linbiliyy will ascertsined om receipt of the requined
docurmenis and fralizatian of snplicable cusiom duty by cisiom department.

The: company |5 in recelpt of & notice leger dmed 12.04.2 | from k. Deep Industries Limaed (DIL), contrecior for
the hirng aerviees of BOO compressor, claiming an amoant of Rs.8.41 Crore on popount of their various claims plas
interesi o the rate of 18% per snrum Gl realisation of duss. The company b not agresing to the claing by DIL and
cansidered & impugned DIL has mvoked the prowislona for setillng the disputes Ihrouwgh srbitrulion proces.
Company i in process for conlesting egally.

ROPFL Yide letter dated 12.07.2021 informed that the extensbon af PPA I8 ot finalised with rakiweys and requeted

1o maks wrrangement for independent power supply sl our end. KLL vide letter dated 22.07.2021 applicd for power
supply connection from MSEDCL,

MEEDLL wide there lelter no SEMCTech DY EEIVHTC-KEW daked 34.00,2032 informed thal “hster ol PD
Arrenry in respect of Dabhol Power company shall be reviewed by the Compebesii Authosity and decision thereol
will be binding on prospective consumer™, An underisiing io this effeci shall be cbmined from prospective
consumer before release of conaection,

ROPPL had esken over the asscts of the ermtwhile Dabbol Power Compeny In Ociober 2005 free from any past
lighilitien and encuinbiances fom the cour rectiver, For release of onmesstinn from MEEDCL undoraling i glves
by KLL. The amous] pertaining i KLL kb nos mcenalneble of this smge.
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KLL has isswed Bank Ousrenics on 24.03.2022 of Ba0.85 Crore in favour of bbfs Teshs Tramsformer (Tndia) Lid as 2
security depasit fior hiring of Transformer valid (8 23,06, 3037 claim parind 12 moath.

On 31032071, Company has 0% ‘Compulsarily Camulbstive Comvertible Preftrencs Slares {CCCPR) smounting
Rs.252 Crore divided Inao 25,20,03,718 shares of par vabe of Ra.10 and fslly paid up. These shares wene |ssuee on
21.11.2018 at Ra. 3 pald up. One fally paid CCCPS s convertible imo coe equity shars of Rs. 10 cach ui any tims st
ihe opticn of sharcholders froe the dete of allotment of the CUCPS bat not kster tian 20 years, Since the company is
u loss making emity, no dividend hes boen necommended and declaned by e Compamy Ul date.. However, in
comting years when board and sharcholders recommend 1o sharshalders spprove # then KLL shall be lksble o pay
dividend (510% per annum on the paid up portion of faoe vakse on cumulntive basis sinoe isnnce of shares, subject
to mpproval of sharcholders. As on 31.03 2022, cemulative dividend oa CCCPS @10% on the paid up portion &
Rs T8 Crores.

Payment of Live Arrear to MSEDCL

As per ietter received from MSEDCL there are pending Live amears of Ra. 3.75 Crores (Till July 2021). As per the
FPA daied. 10.04.2007 signed betwesn RGFPL and MSEDCL, MSEDCL was 1o bear the power charges relstnd
wills Thee: wder supply of Shiral punip house. The said PPA is walid up to 19.05.2032 which was discontinusd by M3
MEEDCL resson for the same is not known to ELL. The dispute (of live arrcars) is relaicd wilh the PPA and power
gonerafing company which is still in exisence In (he same name (Le., ROPPL)Y MSEDCL in their proposal dated
23.03.2022 informed that for new power supply comnection outstanding arresr shall be recoversd proponoemely
considering oren aflocnied afier Denerger. The condition s to be followed for relesse of new connection. For pefibng
mew cosnection owltstanding arrear Gl March 2022 proportioamie o KLL share wes pald under protest.

Commitmeots

Estimeted smound of comirect remalning o be exccined on capital sccoum and not provided for is Rs%61.47 crores
{Previpus Year ReT02.84 erores). The smoun is inclusive of OST and the company intemds 1o capitalise (he QST
masocinied with such e amousiEng io Rs.79.7] Crores (Previous Yeare Rs107.19 Crores).

Contlnpent Assets

RGPPL has lodged an insurance cleim daied 17.11.2007 for Ra.0Z crone on scooust of T-200 LNO Tank Machinery
Bresk Down-{MBD). The said claim was rejecied by Innsrance company on 25.01,2010. The RGPPL has filed
complaini in Mationsl Comsumer Dispute Redressal Commission mgaisst the insurence company on 09.01.2011,
Pursuani 1o Demerger Scheme, as approved by Mational Company Law Appellaie Tribunal, this came has been
mssigned bo K11 The order of Mational Conssmer Dispute Fedressal Commission i awaited.
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Kombas LNG Limited
Sotes o Flinancial Stmipments for th yesr ended March 31, Hil1

3 Segment information

L1l

Aj per Ind AR mmm:rwimuuminmmmmwm
uhfmmmmhlhmwmhhwmhﬂulﬁmmmrmmuww
and in assessing ks porformance.

MWrMmthmMiWﬂm.ﬂnnimmw
based on (he ssre of s prodscis, e risks and resms, the structure and the internal fimencisl rEporing
ﬂ“.m#m,ﬁhMiwﬂﬂﬂwﬂmﬂ—:‘-

Morsover, (he company has onky onc cusiomer |2, GAIL umdhhlmﬂhmlmﬂm

i

Tl Rogstrsciuring
) |nwmmmmmm-w—ﬂnmﬁm.ﬂhmmum
{ine time selliement amoust of R 2,700 crone was agreed by OAIL, KLL & Jenders aguinl the Lodal amaunt {loan,

iserest and apy other smoun: paysbic by KLL to the lemders as on 30tk Septemnber 2019) of Ra3 81107 oo
ihhhhhﬂpﬂml““ﬂlﬂ.%r.nh.ﬂiﬂﬂkﬁﬂ“ﬂ!nmm

lendiers.
b} Pussuam bo this debs resoltion plan: :
i GAIL lens h_.mmhunrnﬂ.mmnu-mm has been ased by ibe compdny L repay

ihe existing benders tewirds setrlement of their ducs.

i, GAIL slsa received novased residusl debd w0 e company 10 Rs.1,113.07 crores (Le. Rs.J.B13.07
mhmmm*mﬂiw-hmdumh favour of GATL.

i, Lemdery have wamderred their squity of Rs. 194.41 crore (face vabac) fo DAL, ai o nominal value,

) Mmﬂﬂﬂmmuthmnwﬂumhhmnwmtmm
eanditions of loon agresment.
Information s respect of Micrs, Small snd Madium Enterprises oi &t %1% Murch 3023 as required by Micrs,
Small and Medium Enterprises Development Act, 2006
(T in Crere)
3] March 3022 3 March 221

mmdmuummmmmmnny
supplicr 55 @ the cnd of each sceounting your
Principal smount dt 1o micrg and small crlerprses 1.48 348
~[nseresl dus on above =
2.48 .41
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41  Meclosure sy per Ind AS - 36 on 'Impairment of Assels’

Ly ) )

}

{

{ i

i

The Company b carvied ool the impairment sbody of it sssets during the previoas vesrs through an independent
cxpert. Bmed on the impairment stady, the Company provided Impairment Less of © 509,85 crores in FY 2007-18
ﬂﬂ!‘ﬂ!.ﬂﬂmhﬁﬂ!ﬁ-"hhhﬂhqudﬁ:m.

During FY 2021.21, the managesent assesses change in the estimates used io deiermine the Impairment loss due 10
following fawourshie events:

a)Settlemest of MPA boan with the support of parent company

EAward of works for completion of bresiowases

¢ edwotbon bn fenre finance oo

dj Improvemest in Market perception as o resuli of becoming subsidiary of GAIL (India) Led., A Mabaratna Covt. of
I i

Based om impairment desting snalysin, the recoversble mmount has been ealeulmed bused upon the vales i use
calculntion which is higher the carrying amount of PRAE ot the end of 31.03 2021

Considering the nature, singe and skze of business and keeping In view the necessery regulniory guidelines, Income
spprosch has been used 10 estimsic the value in use of the tangible and intangible PPAE (including CWIP) of the
eompany becauss il s very capltsl ntensive and specinlioed business invalwing few large players snd druwing mos of
itt valu fram explaiting the cash flows from the pee of the mpety

In mssessing vahae In use, the estimabed fanere cash Aows from the continaing use of sssets and from s dsposal o the
erdd of its usefial life are discousded to their present value, The present value of cash fows has been dotermined by
applylng discount raes of 10,80% on propecied cash flows of remaining contrect Efe Le. 15 yesn,

Based on the analysis of independent &xpert, the company has reversed an impairmsent loss ie respect of plant and
eqispment amouniing io ¥ 55 oares in the sisiement of profil snd Joss In FY 2021-12 (Ka NIl s FY 2020:21)
(R 280. 70 Crore in FY 20 $-2070

Caing Coscern

Company his prepanad snd precenbed financial sniemenls o o going conoem batin, o the monsgement is confider
an the Compasy's ability 1o continge &5 & going concern for o foreseesble futere, in view of the updaied basiness
sirategy, sapport exiended by QAIL (India} Limited (pursoant 10 scquiring controd of the company In & shascholder
iranssction) in restructuring of the debi obligations during the year snd commitiing io fnnsclsl assistance polag
forward. Further, Company has sntered inio nrangements with the comsrsetors for construetion af the brealcwialer as
16 Pehrimry 220, Thus, in view of the miilpating factors &8 mentloned shove, ihe management belbeves thet the
Compary will be sbie 1o meet all s opersilorsl end olber commitmenls & they arise in the foresseshle fitere and
hence: financiel Bniements have been prepared on & going concern basis

Capltal Managemend

For the purpose of the capital management, capital includes sased capital and all other equity reserves atribuesbile to
the aquity boiders of the Company. The primary objective of the Company's capital managensent is 1o ensure that il

maincins © srong credil rating and bealthy capiml mtics in order © suppon! s buskness and maimize the
sharcholder value,

The Cosmparn’s pelisy s o maintsin s stable and strong copital siruchure with & focus on totad equity 50 a3 %o maintain
investor, crediinrs tind market confidance and 1o sustain future development and growth of its basiness. The Compary
will ks appropriste steps in order 1o mainiain, or if necessary st it capital structure. The management monisons
the retarm on capitad o well as the level of dividends 1 sharehodders.
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= Konken 180G Limited (formerty kaven 51 Kook LNG Privaie Limaed)
Mot 1o Flummghnl Siniements e a0 Merch 31, 20032

4 Financisl risk mansgemens

= The Company”s principal financial liabilites comprive of rade payshles, sthor payahles, secarity deposiss reosrved, capial rediven
ind emphoyee rrisiod payable The mum parpom of these Meancil Habilais i o finasos the Company’s operstions snd 10 provids

- pasraniess 1 suppeer v operaiens. The Company™s principsl fsancial sssets tnclude rade snd other recsivables, and cash and cash
squivelent thae derive dieestly from iis operstices. The Compary wlso Sman e derivaive 1HRl ST,

The Cownpany is expoaed io marlees rink, credh risk sod Bguidity risk. The Company's senior msmsgemen sveiesd the mansgament
of these risis. The Compssy’s snior massgement B responsible to essere thel Compeny's financial -tk activites shich are
goversed by appropeiale policics and procedunes nd that fnscisl risis s idenifisd, messancd ind managed in acoordance with the
Company’s palicies and risk shiectives. |t in the Company's policy fl »s irading i dervatives for speoulstive purpases may be
undenaben The Bossd af Dirccion revicws and wprees policies f mansging, ench of tese risks, which one summmrissd bolow

I Marks Risk

blarks risk is the rish ihat dee fo value of Esure cash flows of o Greocal instremem willl fucseste becamse of changes in ke
- prices. B & o nigk of chasges in mance prizces sech & foreign cxchangs rvles and nberest rvies il will slfeci Comrpany's Incame &
- the value of iis holding of inencisl raremess.

il Underesd rufe rlak
Inicres role risk i e ek thal the fair velos or fulure cas® flows of & Meancial inssumenl will Nuchmie beowss of changes =
markel mieresi raes.

The entire loag torm berrowings o of March 11, 2077 and barck 31, 2021 @ Meatisg mtsresl bemg reset snnually; bance compeny i
enpeoaed 1o ESieTast fale risk af presest

- Ieterest Rk Semsibivity of the ban ubsinnding us o
lntremss docrmes in basis  Effeci g proft before

print tax (Ra. In srares)
> Fi-Mar22
INR 10 354
1 -10 [184)
31-Mar-11
- MR " 459
R 10 499

{% Fervign currancy risk

Forgign surrency righ is the risk fht g fuir valoe or fubste cab Nows of & rposers will Muchuls beomsse of changes in Eeeign
gachangs ra,

T Compaury does nol have sigadlcmst cxposens in comrescy ofbcr than [MR.

= I Liguidicy ftisk
The Company momiios s ek of u ortgs of fonds dodng » liquidity pleming exenciss.
Tha Company's ohjeclive it o maistsis o hilance botwoes contimnity of funding snd fedbllity drough the e of ghort t1eem
hesriving, facilitics I beslk overdrall, cash codil [ecitity mnd buyers credil Incibity The Company's mrasury fusciisn teviews fha
liquidiey pesition om = ongoing basis. The Company mxsreed the concemmtion of risk with sespect W sefomncing it debi and

esdciuded il io be low. The Company hes sceess 10 & sofficient varisty of sourees of fanding sed surples cash sod cash cquivalent on
the: s of expecied casa flow,




Kosksn LNG Lissiied (fsrmarky ksown as Keskan LNG Priwbe Limwitwilj
Mapes o Fimuncisl Stwiements ss ot Mareh 31, 000

Credit risk & e sink of Rasscial los: b e Company i w cusipmer or cossserparty by o financal msrumen fsils o mes! i
coniraciual ohlgations, nd enss princigally froem fne Company's Fecthvabicy Eom cusiomers. The capryimyg amom of finsscisl
ﬂ“ﬂ_ﬂ“hn.#l—.ﬂ_ﬂ-ﬁmhﬂhmﬂ
geofit wnil boss for the year ended 3iat banch 2072 and for the comganive o ended 315t March 2021

Trade mé other recsivables: The Company's exposare in credit nsk s infuemced mainly Ty G individual charsciesistics of sish
mm—qﬂm-w-wﬂﬂmﬂmumdﬂm-m*
rovenee is conirfhuicd by el ke with § oredi pored ol 10 working days
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wn:d-l-iqdud-t-uumﬂ.m-dhmiﬂpuu.
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Mases 06 Flaaacial Seatemewts for the yenr ended March 31, 3622

4T Ration
Particatars Numerater i siaegz | VTR B Ressse for varimes
Curress Ratio UrTeRT manes [Curment lminanies e 141 | 20 04%|The memase m cursent mbc
mainly due 10 incresse in
cufrenl asict by REp 17553
mainly oe seesunl
moesse m LHG  sock
Bl 06 croee and  Fasd
by RsXi9.1% erore
s dw o dee k
Fication bacama.
[Debe-Equiry Razic | Toml Db Toml Bquty 151 13 | -TL5%%[The decresse n mto %
of iscroisr in
doe 55 M addiion 4
[procesds from partly
off Ba 11700 Crooe and
for the vear of B 195,24
Eaum-m 107 1a0| ani increase m o © mamly,
Lense Puyreeen + mwenun| of mcrmse  in
Priocipal Kepayniens prafil, decroms in l'h'—n|
and revenal of mpai
| Average Sharehikder's 0.3 (0.114] 344 34% incremes |6 Fum i1 msinly
Exquity on aceoes of scress i profi
during ithe yea,
Investory mrmover  |Cost of goods sold OR. | Average bsvemsory 0E7 0.03 | -20.90%|The decreass i meic 5 mamby|
it Rl Awerige mveniory s on mecouni of iserease in
{Cipening * C losing revemm mal incicast sverwg|
: |Palancs 7} - (eI
Trude Reggivahics Cradit Sales I;-l..mm 4.13 143 Iacresae @ rulio & mainky
PG FRLe i o Exnum  of soTas i
Awverape irade delstors = revenue
[Opaning + Closing
Balance / 1)
[Trade paywsies (Mot Creds Purchasms | Average Trade Payables| Mot appiicabis | Wel applicable - Fed apriicahie
| NEMVEr T Avege insde pryabie =
Dpeaing + Closing
i3)
HutmmeNnMu Working Capital [HE [ 41| -20.40%] The decrease &= o i maily
M on mooouni of  maEssE  in
rovemne  mnd  morease  dn|
L E =, wakmg zpitsl
Piesi profir Fre Het penfil after fx S .44 {0071 -84 4% The momase s il & ssinky
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previous yoar.
Remum os Capitsl | Ebrning before inlerest Frnuowed T TOR| S0 incecase m ek @ mainky]
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Tt Company =y sariter wnded nor invesied in Cryps sereney or Viral Corrency during i Y 2001-70,

KLL b ol wsicred b iy sech whome of Armagemesis spproved by e Compeioni Aubority in temms of secliues T30 ie 237 of i
Compamies Ac1, 3003

Hu procecding have bos mavwesd o pending sgainsi KLU Sor hoiding, amy betasi progeryy under the Bemam Transacios [Peobilvsen) Szl
1981 (45 ol 158E)

o) The Compary bas 3 grem of sbaskurg confirmation of belesees foom Londery and vther puties perisdially. Thers are mo anconifinesd
Balanos, i eApbst of Aok acoounis s bomeeings Reconclitisn with binefirmrios snd oiher cusinmers i gessmlly dave pesiedically, So
fo s rede/otber payables wed ioane snd séesnoes ie coteerred, the balasce cnfirraion keners wilh segalive sierton s rsfored in i
Slandard o Auditing (3A] 503 (Revised) Exiemal Confimalises’, were sl of e pariies, Soms of such baliness mw whisel o
ron frmationreenaciingon. Adjesmicnte, If sny, will b soceanied fer on cenlirmatios/recon habion of e mme, which in Be cpnien of
rormgrre . will i leiee d misen| alfod

Wi The company s b furmmsd it sson e skl imo cormend s 5on-osren bissd on (e judgemen: meds by the woragermen

x ﬁ_ﬁnmm-ﬁ“humﬂhﬂqhuﬂmm.hih_ Fowr it il Tha
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Prereiama? Frvviees Gausd by ROFHL

Teregnbbon of Teferrmd Taa Asvet
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it MAT credil smoe "mlﬂimhhh-wuﬂlﬂihﬁh““ﬂ-lﬂhﬂm
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i1 Tuduee: posiccly

|- Lamg wrm repasification agreesen with GAL (India) Lal. which is valid spiodtal Masch 3037, eomsidering the Use or Pay che of the ssid
BETEIMERL

i The prpec or compictian of broakoewer wotk has Dy e wwartisd o ey LT e thee cowelimcd in under svenaiion. Bletiness plan s been
prepeerd iking oompisinn dewe i 3185 3003 Samg ConuTvitee e the achedided complesan by Augrs 05
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-t hoomkam LNG Limided
Sarbes 1o Flnancisl Staiemeniy for the year ewsled Sigrch 30, 2033

o 39 Favment of Crons Ssbsicy Charges s Additional Sarcharge to MAEDCL

Company bas signed Mymomsmdum of Usdertasdiog {MOU ) in FY 1930 with RGPPL, fix the perchess of clocirical power for LNG Tarmmsd. As
per e spadl WOLL i addetion in dhe agreed decinoy well, company shall pay @y s suhsidy, cber smiory deonps md (s o mpplcabls
Troem e 0 L in sase of demind by e comcerned sutlwritios’ Guvermrm. In sne thesy charpes o kevigd . ROPPL. by B oomscornad
mihories Covermsesy. ten company shull reimbuese these chamges o RGPPL. The charges were nid quaniiGabic by S company aoheis sy Toreul
el 15 rarsed by congered muihesiies Grvermemeess o iy sospaoci.

ROPPL Wi letter dabod T07. 2071 mionmed Oul the stension of PPA & Aol Tealiea il mlesys sad fogesial B ke srangasenl o

imdarpertadonl powver supply @l our end. KLL wadie letber dosed 22 07 302 | pppised for povwrer cupply connecton fom MEEDCL. MEEDOCTL, e the Tir
it tets. il ahbovund' for Corss. suibeidy chomges (755 and Additosnl ssnohonge {450 ) o KLL vide bener daied 26 03 2003

Tt paymeirn of charges againn CE55 and ACS | S the period 26003000 w0 3002 20275 pabd oo 31002022 in MSEDCL w8 per dosasd kenicr nn
58 BC Tech HTC-Merw D470 dated. S000F 1022 Sow feananee ol samciionsd bood o KLL

Favmerni towaril Sab dviasn of Lasd s ATIDC

RGFPL haed Filod an apphoaton weih Wahamsiin lsduam Developmen Coporation {00 for i sob-direros of plot in fovour af e sonpess
in wicw of demerper g per MCLAT onfer deted 28 022008 in response b0 the s opplicmion Followieg, demands are rmsed by MIUDC vide ther
letmesr il M3 101 3129 s ROPFL

7 Rea 080 Crs wwsrek i Mesential proswiem of i s division of lmod feom RGFPL w0t company

iy B, %09 Cri wowmnds difTirensal premiuim for peevion sl of plos (o Dabhol Power Comgany (DPC) o RGAPL.

i} Annusl Lense ress from 3005 o 300§ Ra 75

RGP s comiesnad [or the demasal s pes SE fdo, (il) wide ibeir beier doed 20 122030

BLLL whade b Rt o 11 085 2021 ioquestod MM o consider the desand ai 81 Mo (1] 1n ling with due decisios of RGPPL letter dated 21| 2 300
e mEn regeenod o ke the fuslifiod domesd direesly 0 the oomtpaty Tor 85 charges applicablc fof kand iramfer Fom RGPFL

Sencisl Security Code

The leiliss Parliswmm has gpprovenl the code on ol Secuniy, J0 whach weowid smpsct the conirhumions by e company rwunds Providess
Fromsl el Grminicy. The Ministry of Labomr and Emgioyment b ndomed dmf) ke i the Code on Sacial Socurity 1020 06 | Wh Nowvember 2020
and bus imned suggesuons from e Siskeholders wheeh e sl weove eomedenation by the Mussary. The compeny will st ke impeet and i1s
widlmion foce She subpr rale mre modified ond ol ghve sppropnae sepat i e Nneaciel oeemenls o e perbnd in which oode b
effective and the et reles ' deicrming the financial impact are published.

B Previous year figures Bave been regrouped rae i fed whorever eamsidored necestany

bt berem ol e report of sven doie abincked )
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF KONKAN LNG LIMITED FOR THE YEAR ENDED 31 MARCH
1022

The preparation of financial statements of Konkan LNG Limited for the year ended 31
March 2022 in accordance with the financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the management of the company, The
statutory awditor appointed by the Comptroller and Auditor General of Indiz under section
13%(5) of the Act is responsible for expressing opinion on the financial statements under section
143 of the Act based on independent audit in accordance with the standards on auditing
preserbed under section 143(10) of the Act. This is stated 1o have been done by them vide their
Audit Report dated 29 April 2022,

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of Konkan LNG Limited for the year ended 31
March 2022 under section 143{6){a) of the Act. This supplementary audit has been carried out
independently without access to the working papers of the statutory auditor and is limited
primarily to inquiries of the statutory auditor and company personnel and a selective
examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge
which would give rise 1o any comment upon or supplement to statutory auditor’s report under
section |43 (6) (b) of the Act

For and on behalf of the
Comptroller & Auditor General of India

g

(DK, r)

Place: New i Director General of Audit (Energy),
Dated: 26/o7/ 1.0 Delhi
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o Suadesiclioey of GATL imdio Limdted)

KONKAN LNG LIMITED
Registered Office: |6, Bhikaiji Cama Place, R K. Puram, New Delhi - 1 10066

CIN: U IDODL201SPLCISEI47, Websire:  www konkanlng.in, E-mail: pidhipojai gail co.in
Tel : 01 20-2424375

Proxv Form

Name of the shareholder(s): Folio No/DP 1D & Client 1D:

Registered address: E-mail 1D

'We, being the member(s) of ...................................... shares of the Konkan LNG Limited,
herehy appoint:

T} omsaeegesrnsb e inonsinnnninnmnaneshaving cmail M ...ovceionosc, o 0or failing him

- ; DR RR R R e S TN failing him

and whose signatureis) are appended below, as my/our proxy to attend and vote (on a poll) for me'us
and on my/'our behalf at 7" Annual General Meeting of the Company to be held on
Tuesday, 20 September, 2022 at 11:00 AM at the regisiered office of the Company s GAIL
Corporate Office, 16, Bhikaiji Cama Place, R.K. Puram, New Delhi — 110066 and at any adjournment
thereof in respect of such resolutions as are indicated below:

-8 . Vol
Na. Resalution v
DHDINARY BUSINESS

I Adoption of audited Fimancial Starements of the Company for the vear

ended 31 March. 2022 and Report of the Board of Directors and Audiiors,
CAG comments

2 Re-appoimment of Shn Sashi Menon, who retires by rotation, and being
ehigible, offers himself for re-appoimiment

SPECLAL BUSINESS
3 | Approval for appotntment of Shri M V Iver as Director, not lisble 1o retire
by rodation
4 | Approval for appomntment of Shr A K Tripath: as Director, lable to retire
by rotataon
5 Approval for raufication of remuneration of the Coss Auditors for  FY
2021-22 -
; : A Affix Rovenus
Signed this............... dayof........ 2022 Y
Signature of shareholder
Signature of Proxy holder{s) First Second Third
NOTES:

I This form of precy m order w be effective should be duly completed and deposited at the Regissered Office of

-
=

X

the Company, not less than 48 hours before the commencement of the Meeting

The Prexy Form should be signed across the slamp as per specimen signature registered with the Company,
Please put “ X' in the appropriste column agamst the resolutions indicased in the Box. If vou keave the "For' or
“Against’ column blank against any or all the resolutions, your Proxy will be entitled to vote in the manner as
he she thinks appropriate

Appointing a proxy does not prevent a member from atending the meeting in persom 1f he: she s wishes

In the case of joint bolders, the signature of any one holder will be sufficient. but names of all the joint
holders should be siated
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